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THE ROYAL COMMISSION ON COAL resumed its Hearings 

at the City Hall, Toronto, Ontario, on Monday, August 13th, 19465, 
at 2:00 o'clock P.M. 
PRESENT: 

The Honorable Mr. Justice W. F, Carroll, Chairman. 

The Honorable Mr, Justice C. C. McLaurin, Commissioner, 

Mr. Angus J. Morrison, Commissioner. 

Mr, J. J. Frawley, K. C., Commission Counsel. 


Dr. R. D. Howland, Secretary. 


BY MR. PRAWLEY - We will begin with a short swbmission on behalf 
of the Province of Ontario. Dr. Langford is here and will present 
it. Dr. Langford, you are the Director of the Department of 
Planning and Development of the Government of the Province of 
Ontario? 
As <TOat is right, 
Q. And have come before the Commission to make a submission for 
the Province? 
A. Yes. 
BY MR, FRAWLEY - Dr, Langford has handed me a document which 
certifies that he is the Director of the Department of Planning and 
Development for the Province of Ontario, signed by the Assistant to 
the Deputy Minister of the Provincial Secretary's Department, 
Brief marked EXHIBIT 169 
DR. GEORGE B,. LANGFORD then reads Exhibit 169, as follows:« 
"Ontario had no commercial deposits of coal. We probably 
have very little in the way of substitutes for coal. There are 
certain lignite deposits in Northern Ontario which have been under 
examination for some time. The report of the Legislative Gommittee 
which oonsidered the possibilities of the development of lignite 
will be laid before the Commission. The attitude of this Proyince 
towards a Dominion coal policy mst of necessity be from the stand~ 
point of the cunsumer. As a cmsumor of a large quantity of goal 
Ontario has three basic requirements, - 


1. Assurance of an adequate supply of good coal. 
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| &. Assurance of an uninterrupted supply of good coal. 
5. The cost of coal mst be on a competitive basis betwoon 
domestic and foreign producers. 

It appears probable that following the war there will 
be keen competition for the Ontario market by producers of American, 
Welsh, Russian and other coals produced beyond the borders of 
Canada, There will also be competition for a share of the Ontario 
market from Nova Scotia and Alberta. 

The Government of Ontario wishes to make reference 
here to the generous treatment accorded the people of this Province 
by the United States Government in the allotment of coal to mect 
the needs of our people during the war, 

In the form lation of any comprehensive coal policy 
this fact should not be overlooked - any proposal that would have 
the effect of placing restrictions on the marketing of American coal 
in Ontario should be closely considered from this point of viow. 

PRESENTED ON BEHALF OF THE GOVERNMENT OF ONTARIO, 

BY Geo, B. Langford 


Director, Department of Planning and Development." 


BY MR. FRAWLEY - I need hardly ask you, but this is the official 
statomont of the Government of the Province of Ontario? 
A, That is right. 
Q. And when you say "placing restrictions on the myrketing of 
American coal in Ontario should be carofully considered from this 
point of view", you refer to the generous treatment which the United 
States Government afforded the people of Ontario in the allotment of 
coal to meet the noeds of the people during the war? 
A, Yos, 
BY THE CHAIRMAN - ‘There has always been certain restrictions on 
American coal into all markets of Canada? 
Se ets 

» In the way of tariffs? 


Q 
A. Yos, 
Q. You are not for wiping those tariffs off? 
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4. We appreciate the fact, but we do not think that should be 

used to put the price of American coal in a non-competitive category. 
Q% What is the rosult of the railway subventions to coal in the 
Ontario market? Would that place Amorican coal to a greater dis- 
advantage than they stood previous to those subventions? 

a, Officially the Ontario Government did not wish to discuss the 
matter of subventions. Thoy thought it ontirely a matter of Federal 
field, and I was not authorized to express any opinion on that. 

Q. But the Government of Ontario is asking the powers that be not 

to place any further restructions now on the Amorican coal in this 
market. Was that not a restriction more or less? 

A, Tho Ontario Government I think wants to seo the greatest possible 
use of Canadian coal. 

BY COMMISSIONER MORRISON - Who is tho Minister of Mines for Ontario? 
4. Tho Honorable Mr. Frost. 

Q. «are you familiar with a resolution that was passed by a meeting 
of Ministers of Mines from various Provinces of Canada held in 
Quebec last Spring? 

A. Iwas at that meeting. 

Q. You don't happen to have that resolution with you, do you? 

er Os It is almost the same as this one except for the sub- 
ventions. 

Q. That makes quite a difference? 

4. The reason it was deleted was because the Provincial Government 
thought that was mking direct representatives to the Federal 
Government, which they were not prepared to make, 

Q That resolution was moved by the Hon, Mr. Frost, was it not? 

&. il can't tell you that. 

Q@- Iam referring to the resolution that calls for the establishment 
of a National Coal Policy. 

A. That is right. 

Q. How do you reconcile the position taken by Mr. Frost at that 
meeting, with the position you take today? 


A. I think Mr. Prost will have to answer that. 
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BY MR? FRAWLEY - All this brief moans is the effect of placing 
further restrictions on American coal? 


BY THE CHAIRMAN - But the word "further" is not there? 


BY DR. LANGFORD - That is true. 
BY MR. FRAWLEY - Do you wish the Commission to read that as if 


the word "further" was in there? I don't want to press you about 
it, but it occurs to me it really means further. 
A. I think that is what is meant, further restrictions, yes. 
BY MR. PRAWLEY - We will now take up the Brief of the Thorold 
Board of Trade, which is to be presonted by mr. Paul EB. Buss. 
BY MR. FRAWLEY to Mr. Buss. 
Q. You are what? 
4. Secretary of the Thorold Board of Trade, a member of the 
Canadian Chamber of Commerce. 
Q- «And you have this brief to present to the Commission? 
A.  YSS. 

Brief of Thorold Board of Trade marked Exhibit 170, amd 
is read by Mr. Buss, as follows:- 


"To the Chairman and Members, 
The Royal Commission on Coal. 


INTRODUCTION 

Your Commission was appointed primarily to "inquire 
into and report upon the problems of and matters pertaining to tae 
coal industry of Canada". Second only to the importance of 
obtaining coal is the question of using it wisely and as economically 
as possible. Upon your invitation to those Boards of Trade who 
might wish to ontribute to your deliberations, the Thorold Board 
of Trade presents to you this Brief on Conservation of coal, and 
would ask that you kindly embody this question in the final draft 


of your report. 
THOROLD BOARD OF TRADE. 


1. Canadians are very mech cmcerned about the continual 
coal shortage, not only during these war years, but as it will 
possibly carry over to a numbor of years following the war. fMThis 
concern hes a desper foundation when it is realized that so mech of 


our coal must be imported from the United States, owing to the fact 
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that Canadian mines are so far removed from the more densely 
populated areas of this country. 

No dabt your report will go into the question of trans- 
portation of coal, and how the various low grade lignites from the 
west and the high silpher bituminous coals from the Maritimes can 
be used in the majority of Canadian homes and industries. Boing 
more independent of imported fuels is something Canada has looked 
forward to for many years. The countries exporting coal to Canada 
at times find it difficult to do so, by reasm of unforseen circume 
stances such as-labour trouble, transportation difficulty and 
weather conditions. 

During the past year, the production of coal in the 
United States has not equalled the consumption, requiring that all 
sales be on the basis of 80% of the previous year. This reduced 
exports to Canada on the same basis, for which Canadians should be 
duly thankful that they were accorded oqual treatment. 

The Solid Fuels Administration in Washington admit they 
have exhausted all means within their grasp for increasing coal 
production in their mines. As conditions are expected to be wrsoe 
rather than better, they have appealed to everyone to save coal. 

Hane Certain classes of mamfacturers in the United 
States have been grouped together by the Government into the "Fuel 
Conservation Industries Group". These include makers of such 
commodities as draft controls, stokers, storm sash, thermal 
insulation, etc. This action indicates just how important fuel 
conservation is being considered by our neighbors. 

At a mecting of this group on February lst last, an 
address by Mr. C. J. Potter, Deputy Solid Fuels Administrator, was 
delivered. With Mr. Potter's permission, wo attach this ontire 
address under Item "A", and it becomes a part of this Brief. We ask 
that you take into consideration the note of desperation contained 
therein, but at tho same time their aggressive method of overcoming 


their gradually decreasing supply of solid fuels. 
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lll. As Canadians we havo followed the advice as 
circulated by Hon. C. D. Howe, wherein we are asked to "save one 
shovel in five". But, Gentlemen, it has beon proven in numberless 
cases where the application of a 4" layer of mineral wool over 
the upper ceiling area of the average dwelling, will alone reduce 
coal consumption by from 20% to 30%. Also when a dwelling is 
completely insulated when built, this saving is from 30% to 50%, 
When long-term planning is considered this large saving in actual 
fuel waste is the best investment any family can make. Sich 
economy has saved this country not only many thousands of dollars 
in the past decade, but also has eased the coal situation and the 
accompanying strain on our transportation systems. 

IV - Mineral wool has been made in Canada for the past 
eleven years, starting with the industry in Thorold. In post-war 
years the five or more Canadian plants will be able to supply the 
inoreasing demand for this material. All government housing during 
the war has included insulation in all specifications, on account 
of the great saving it wold mean during the war years. At the same 
time when economy has been a proven fact, thermal insulation has 
added mech comfort to all such homes throughout the cold winters, 
and hot summers. In this way it has raised our standard of living 
at a saving in living costs. 

V. The question of insulation of construction work has 
been recognized as being of very great importance in many countries 
in conserving the use of all types of fuel. Its use has become a 
"mist" on the advice of the greater majority of architects and 
contractors, in the same way that industrial steam plants would 
never be able to operate efficiently without it. 

VI. SUMMARY ~- The Thorold Board of Trade, believes that 
in the public interest, a recognition of the value of Thermal 
insulation of construction work should be made by your Commission, 

(a) On account of the geographical position of our Dominion, 
cold weather is predominant. 
(b) A monetary saving in fuel costs would contribute to the 


wealth of our country. 
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Ss. -2992~ 
(c) The saving of this waste of coal would lessen the loan on 
our mines and cur transportation systems, reduce our 
expenditure on foroign exchange by requiring a lower 
importation of coal. 
(d) With a moderate consumption of coal, under average supplios 
of domestic and imported coals, a reserve would be created to carry 


us over the occasional shortage due to various causes. 


ITEM "A" 
STATEMENT OF C. J. POTTER, DEPUTY SOLID FUELS ADMINISTRATOR, 
BEFORE REPRESENTATIVES OF THE FUEL CONSERVATION INDUSTRIES GROUP 
IN WASHINGTON, FEBRUARY 1, 1945. 

It is a privilege to address this message to the Fuel 
Conservation Industries Group. I regret my inability to be with you 
in person. The time for such a conference, however, is most 
Opportunc. Right now the country is beginning to feel more acutoly 
the pinch of the coal shortage and for that reason anything I say 
to you today takes on a hoightened significance. 

Recent events have shown how easy it is to be misled by a 
false optimism. Throughout the summer and fall of last year, there 
were many people who took the attitude that plenty of coal was being 
produced and that talk of a shortage was so mich bug-a-boo. But 
we knew that, with the heavy buming season, the gap botween consump- 
tion and production would widen rapidly and our minimim stock pilas 
force us to operate on a hand-~to~mouth basis. The sudden drop in 
production due to the rocent heavy snowfalls and the transportation 
embargo has served only to underscore the seriousness of the situa- 
tion. With Dame Nature taking an unexpected side-swipe at us, we are 
now plumb up against it. 

But there has been another form of optimism that was even 
more dangerous than this. Up until around six weeks ago there was an 
easy belief held by a large soction of the public that the wer in 
Europe would soon be over and tho defoat of Hitlor would automati- 
Cally solve all our coal problems. The Nazi counter-offensive pretty 
thoroughly deflated that. We found ourselves up against the bleak 
fact that the European war might last indefinitely and that it would 
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require a sharply steppod-up schedule of war production, as well 

as every ton of coal we could possibly produce, to enable us to fight 
Our Way through to victory. 

Let mo say this conviction still stands, in spite of the 
magnificant advance of the Russian armies on the Eastorn front. Any 
reviving optomism that Marshall Stalin will soon be in Borlin to 
Solvo our coal problems for us should bo nippod in the bud. “ 
Sincerely hope he gets to Berlin quickly. But even if ha does 
there may still be months of hard, bloody fighting ahead for the 
Allied Armies in the rest of Gormany. In any event, we dare not 
make any calculation on the war being over until it really is over, 

So far as our solid fuols problom is concerned, however, 
any speculation as to the end of the European war is completely 
beside the point. It is now generally accepted that the European 
victory, when it comes, will rake relatively little differonce in 
our immediate war econony. Por the time being the talk of substan- 
tial cutbacks in war production during the twelvo months following v/z 
day, and with thom a substantial drop in requirements for coal, has 
gone by the board. It is now probablo that our production of war 
materials will not bo curtailed as mech as expected. We have no 
intention of gott ing caught short. 

I havo dwolt at some length on thoso factors because IT 
think it is extremely important that wo all keep thom clearly in 
mind. Everything points to the fact that, in respect to coal produc- 
tion, 1945 is going to be a very tough year. The manpower situation 
in coal will unqestionably get worso. More of our younger and most 
productive miners will be drafted to fill the heavy replacement 
schedules which the military havo announced. New machinery for the 
mines will be harder than ever to get. Repairs on worn out or broken 
down equipment will be increasingly difficult. The truck and truck 
tire situation will further deteriorate and we shill be more and noro 
hard pressed to get the coal out of the mines and into the hands of 
the cunsumers. 

Whilo we must expect a substantial drop in coal production, 


we can look for no decreaso in our over-all requirements. According to 
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present cstimates, bituminous coal requirements for 1945 will be 
approximately 620 million tons, but the maximn production we can 
hope for is 580 million tons. This indicates a 40 million ton 
deficit as against a 10 to 16 Million ton deficit we have been 
laboring under during the current coal year ending noxt March 31. 
Of this 40 million tons, it is possible that sone 15 million tons 
can be squeezed out of stocks. But oven so, that leaves a net 
shortage of some 25 million tons, which is serious. 

Estimates for anthracito are not yet available, but it 
is certain the shortage in donoestic sizes will run considerably over 
the 6 million ton figure we have been dealing with this year. Asa 
matter of fact, anthracite production is already mnning 5 per cent 
under what we had hoped for end there is every Tikeritcod Ptrwar 
continuo at somewhere around that level, or even lower, for the 
balance of the calendar year. 

The point I want to make et this meeting is that we have 
exhausted all means within our erasp for increasing coal production. 
We can now expect minc output to slip backward as the industry loses 


more mon. And with requirements still maintained at thoir present 


SR a a 


continuing coal shortage, and that is conservation. 


In order to get by, wo, as a Nation, have got to use less 


back-breqaking lovel, we havo only one weapon left to fight this 


coal. There is no other way out. We simply cannot continuo on the 
shovel-it-on-and-take-a-chance basis on Which, so far, we have been 
operating. This applies not only to the householder with his hone 
furnace but to every apartnent house, office, building, school, court 
house and other public building as well as our industrial plants and 
factorios. We have got to save coal. 

So far as home heating is concerned, it woll may be that 
for the coal year 1945-46 we shall havo to cut our allotments down to 
80 per cont. Such a regulation nas not yet been officially deter 
mined but sonething of tho sort is under considoration. This, if 
decided upon would mean a further 10 por cont cut in bituninous coal 


Over what our distribution program called for this yoar, ama 7.5 per 
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cont cut in anthracito. We havo already instituted a 5 per cont 
out in anthracite in shipments to dealers for the balance of this 
coal year - fron 87.5 per cent to 82.5 per cont - and in many of the 
soft coal using areas it is highly unlikely that we can supply the 
full original allotment in preferred coals. 

Our goal, as always, is to give industry the full anount of 
coal it noeds to do its job. In doing this wo are having to curtail 
the allocation of coal to domestic users nost rigorously. That fact 
Pieces upon industry a tremendous responsibility also to conserve fuel. 
Only if our industrial plants do their full part can we hold our cuts 
to householders to an absolute minimum. And only with their co- 
Operation can we meet the real noods of industry itself and avoid 
having to resort to sme arbitrary systen of curtailnent of industrial 
coal shipnents to protect our mose ossential war plants. 

For the remainder of the present coal year, then, and for 
the whole of the 1945-46 coal year, conservation mst be our watchword 
as it has never been before, To achieve the necessary saving in 
fuel and avoid the consequences of an even nore sorious coal shortage 
next year will take the whole-hearted efforts of every one connected 
with coal industry. And it will take the whole-heartod efforts of 


everyone whose activities in any way involvo the heating of homes and 


buildings. And that brings mo to what we ask and _expect from you 
gentlemen of the Fuel Conservation Industries Group. 


I amnot going to rehearso all the ways it is possible to 
save coal, but certainly, as you all know, tremendous results can bo 
achieved through the installation of hoat controls, insulation, 
weatherstripping, storm doors and windows and all the other devices 


Which it is your business to manufacture or sell, 


is to manufacture and ‘sell up_to_ the hilt. We want you to lay out now 
the biggest schodulo or ptoduction your resources will perrmit. And we 
want you ores now_an intensivo sales and advertising camaign that 

Will enable you to reach every possible custoner in the market, 


Por our own part, wo promise our full support on all 
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reasonable roquests for prioritics bofore tho War Production Board 
and also all help we can give you with the War Manpower Coimission 
in obtaining an adequate supply of labor. Certainly, in view of 
the present situation your requirements on both these scores should 
be given the highest considoration. If any of you neod backing or 
assistance on theso matters, please got in touch with our Mr, 
Thorson, head of the Conservation Division, and he will put himself 
at your disposal. 

We also want you to give your unstinted support to our own 
conservation program and tie in your sales and advertising promotion 
with our propaganda. Within the linits of what money Congress sees 
fit to appropriate for our use, we shall put on the nost effective 
publicity campaign possible and give you all the concrete help we 
can in backing up your sales efforts. 

In a word, we want you not only to mntinue business as 
usual but to add the driving power of the knowlodge that, as an 
industry, you aro perforning a genuinely necessary and patriotic 


service to your country in tine of crisis. It is a real job -a 


real responsibility. It is up to you to carry the ball." 
BY MR, BUSS - As part of that appeal mentioned on behalf of the 


United States Governmont, I have a few copies of difforent 
publications the Government has gent out all over the oountry; I 
have only a few, but those I have I will leave with your Secretary. 


BY _ THE CHAIRMAN - I suppose that the end of the war in Europe 


has not made coal more plentiful in the United States? They are 
going to ship a lot to Europe? 

A. I have heard both ways. I have heard that they have none to 
Spare for Europe, but when it comes to the appeal they will spare 
sone, 

BY_MR. FRAWLEY - Your particular interest is to bring before the 
Commission the need of conservation? 

a, Yos sir. 

BY MR. FRAWLEY - I think we will now take up the Brief fron Allied 


Industrios Linited, by Mervyne Brown. Mr. McTague has appeared for 
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S. -~2997 - 
these people and will read the 4rief, and then Mr. Mervyn Brown 
is hore to be examined. 
BY C. P. McTAGUE - In this submission you are going to be 
transported back to Alberta perhaps, in spirit at any rate. In the 
energency which oxists and which bids fair to continue for an 
indefinite tine, I want to say that if there was a property in this 
country which inc quantity could produce enough coal to take care of 
household requirements in Ontario and Quebec for a period of fifty 
years, with coal of a quality and character that in many rospects 
is better than anthracite coal, thon one would naturally conclude 
that every effort should be made to develop such a property and every 
assistance given in connection with it. With that preface, or 
brief introduction, with your permission Mr, Chairman, I shall 
proceed with the brief. 

Exhibit No. 171 - Brief of Allied Industries Ltd. 
MR. McTAGUE then read Exhibit No. 171, as follows: 
"Gentlemen: 

This brief, prepared for Your Honorable Commission, deals 

specifically with the problem of obtaining coal:- 


(a) To assist in relieving the prosent acute house- 
hold fuel energency in Ontario and Quebec. 


(b) To provide a permanont substitute for the present 
large imports of forgign anthracite to these 
provinces. 

The engineering reports on the Alberta hard coal area 
upon which this brief is based wore prepared by four coal nining 
engineors of the highest repute - two consulting mginoers fran the 
United States and two British-Canadian engineors reporting upon 
various phases of the project. Thoir findings, in our possession, 
are available for your inspection." 

BY COMMISSIONER MORRISON - You have their names, Mr. McTague? 
A. Yes. We shall furnish them through Mr. Evans. 
MR. McTAGUE (continues brief) 
"The latest ongineering report has been roceived fron 
Mr, George Watkins Evans, B. sc., #.M., of Seattle, who stands at the 
top of his profession in the United States. 


Consultant to the United States Bureau of Mines for 25 years, 
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he is familiar with practically every important coal mining 
development in tho United States and Western Canada. 

He has bedi employed by the heads of American and 
Canadian railroads and by a number of the large mining concerns 
in the United States. 

He is a foremost authority on both strip-mining and 
underground mining. He has acted, not only in a consultative capacity 
but also in an operating capacity. 

Mr. Evans declares the Alberta deposit, with which this 
report deals, to be the largest and finest body of coal in Ganada 
and the North Western United States. 

Mr. Evans is present at thishoaring and available to 
give evidence. 

THE PRESENT CRISIS 

To-day's fuel crisis has arison because of our dependence 
upon irported anthratice to heat the homes of Ontario and Quebec. 

These two coal-less provinces embrace two-thirds of 
Canada's population and their dependent condition should not longer 
be endured. 

We neke this assertion with the knowleds that Alberta 
possesses an immense coal area containing, in the opinion of 
competent coal mining engineers, over half a billion (500,000,000) 
tons of an anthracitic type of hard coal - probably enough to heat 
the homes of Ontario and Quebed for more than half a century... 

This coal area over 10 miles in length, lios about 60 
nilcs South-West of Calgary. 

In tho past 18 months wo have spont over $100,000 in re- 
search to prove tho availability and suitability of the high grado 
fuel from this area for the Ontario-Queboc rarkot. 

Quantities of this hard anthracitic Alberta coal have 
boon distributed in Ontario towns and citios by coal dealers and 
burning tests have been mado by their cust omers. Those trials have 
dononstrated boyond doubt that it is equal to, or better than 


Ancrican anthracito." 
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BY COMMISSIONER MORRISON - Do you moan American anthracite, or the 
kind of anthracite that they are Shipping in now? 
4. The kind that we are roceiving, and possibly American 
anthracite. Wo will hear more about that from Mr. Evans, Mr. Morrison. 
MR. McTAGUE (continues briof) 
"Because of a grovious continuing shortage of good goal 
a@ majority of Canadian families aro compolled by the Wartimo Prices 


and Trado Board to burn ineffectual bituninous or industrial coal 


in thoir anthracite furnacos with ruinous rosults to honos am houso 
furnishings. 

This brief offers oarly roliof from a situation which no 
one approves, am of which houscewivos complain bittorly. Tho 
source of relief to which wo rofer is an Alborta mountain of high- 
grado hard coal that stands idle and undovolopod while thousands 
face a sorious coal shortage. 

Much of this high grade, hard Alborta coal can be strip- 
mined at a very low cost por ton. It can be transported ami dis- 
tributed to Ontario homos to undor-sell prosont retail anthracite 


prices for ogg and nut sizos by at least $2.50 por ton." 


You will observe gentlomen, later on in the brief, that 
that figure is based on the proposition that the subvention ostab- 
lished originally in 1928 will continue. 


(continuos briof) 


"We aro now in a position to bo specific. Wo aro indood 
in a position to make tho following considorod statononts to Your 
Commission; - 

(a) Wo control a coal doposit containing 

(according to competent mining mginoors) 
probably 300,000,000 tons abovo wator levol 
and 300,000,000 tons bolow wator lovol. 


(b) A large sum has beon expended on resoarch 
to prove tho oxtont am quality of this doposit. 


(c) The coal avoragos fron 13,000 to 14,000 B.T W's 
or heat units por pound as against 12,500 to 
13,000 B.T.U's in Anorican anthraocito." 

There is a table at the back of tho briof of 


analysis in substantiation of this, and Mr. Evans will alsd give tho 
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necessary ovidenco, 
Continues bricf 


(d) Tests indicato that the ash contont will 
probably bo lower than in Amorican anthracite. 


(o) Tho averago moisture contont is about 1 por 
cont against 3 to 4 per cent in the Anorican 
anthracito. 


(f) The comploto analysis is shown in tho appondix 
attached to this bricf. 


(g) It is practically smokoless. It burns with a 
flamo similar to that of anthracito and is clean 
to handle. 


(h) Unlike practically all Alberta soft coals 
it can be storod to woathor indofinitoly. 
This is a vital roquiremont in shipping coal 
to the Contral Provincos. 


(i) Tho coal is hard and will stand sizing and 
transport. It can bo usod succossfully in 
furnacos now burning anthracite. 


(j) It can bo minod, sized, cleanod, shipped to 
Ontario and rarketod at a cost (including a 
reasonable profit) which will undersoll 
existing average anthractto pricos for ogg 
and nut sizos - by not loss than #2.50 por 
ton. 


(xk) Tho prevailing anthracite prico for egg and 

nut sizes in 117 towns and cities in Ontario 
is about $16.24 per ton. Tho prices are lower 
in Toronto, Hamilton and other towns sorved 
diroctly by water transport. 

(1) Quantities of this high grado, Alberta hard 
coal have already been distributed by a 
number of coal doalers to Ontario householdors, 
8@ per cent of whom havo certified this fuel as 
equal to, or better than anthracite when usod 
in present houschold heating oquipment." 

May I filo, Mr. Chairman, a document, a book of 
photostatic copics of lottors receivod in connoction with this 
analysis. 

EXHIBIT No, 172 ~- 2 compilation of pictures and 
answered questionaires, An annox to Exhibit 171. 
BY COMMISSIONER MORRISON - They aro not unsolicitod testimonials? 
BY MR. FRAWLEY ~ They purport to be questionaires. 
BY MRM TACUE- Mr. Morrison, I am instructed that thoso quest ionairos 


wore sont out by difforont coal dealers hero in Ontario, with 


Samples of the coal. 
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Exhibit No. 173 - Dosunont which contains a list of 


pricos of U. S. anthracito and othr coals in Ontario, Annex to 
Exhibit 171. 


My. McTAGUE (continucs briof) 


"When this hard Alborta coal is producod camorelally 


for gonoral distribution in Ontario and Queboc it will be of 
bottor avcorago grade than tho trial shipments, which woro not 


ro-scrooned aftor arrival in Ontario as rogular shipmonts will bo." 


In other words, thore was no serooning apparatus in 
Ontario used aftor tho coal cano from Alborta. It was broxrght in 


in bags and sont out in that forn. 


My, McTaguo (continuos bricf) 


“Efforts have boon concontratod upon attenpts to noot 
tompor@ry anorgoncios without rogard to porranont roquironcnts. 
No sooner has one omergoney boon partly mot than anothor more 


sorious one prosonts itself." 


Q. What do you mean by "offorts havo been concontratod"? 
A. I mean by tho Coal Emergoncy Board; which would be quite 


proper, they are only acting in the war omorgoncy. 


Mr. McTaguo (continues briof) 


"As a tomporary oxpodiont - sovoral coal aroas in tho 
West have boon opened. Thoso can novor bo expected to serve the 
pormanent roequirernoents of tho caintry,. The type of coal thus 
minos is unsuited to houschold use in Ontario, oxccept as a mako~ 


Shift ina crisis." 


That refors to somo strip mining projects in Alborta, 
I supposo, 


(Continuos bricf) 


"Moreover, the cost of nining this inforior coal is 
highor than tho cost of mining coal of superior quality." 
That is with reforonce to this coal which wo are 


trying to dononstrato sonothing abait. 
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Ss. | -3002~ 
BY THE CHAIRMAN - Was this officially brought to tho Coal 
Controller during tho war, this whole situation? 
A. It has boon brought to tho attontion of the Ministor and also 
of the Chairman of the Coal Board, Mr. Brunning, and the suggestion 
cane that a briof should be put before you. 
BY MR. FRAWLEY - You nover got any financial assistance fron 
the Coal Production Board? 
a Ou 
MR. McTAGUE (continues briof ) 

"WATER-SHIPPED TO ONTARIO 

The cost of transporting this low grade Alborta coal 

containing an avorage of 15 por cont wator 2,000 milos by rail to 
Ontario is unwarrantably high. 

In evory 2,000 pounds or ton of soft Alberta coal 
shipped across the continent at loast throc hundrod pounds of wator 
is transported at a cost of $8.00 por ton or 2/5ths of a cont por 
pound. 

Tf a train of 70 cars of soft Alborta coal is shipped 
from Alborta to Ontario 10 oars of water aro transported alll that 
distance. 

In 70 cars of hard, Alborta coal, shippod fron Alberta 
to Ontario, not more than 1 car of wator is included. 

The cost of shipping ten carloads of water fron 
Alberta to Ontario is from $4,000 to $5,000. 

It has boen stated that over a poriod of years the 
cost of shipping low grade coal with a high noisture content fron 
Alberta to the throo Contral Provinces has run into millions di 
dollars - more than onough to financeo an oxtonsive dovolopmont 


of tho high grade coal area in the same orovinco." 


Manitoba is included in the throo Contral provincos., 
(Continuos briof) 
"Wo proposo to ship condonsed heat - instoad of wator, 
over that 2,000 milos botwoon Alberta and Ontario. 
In 1928 the Fedoral Govornnont passed legislation 


to ocourago the movenent 6f Alborta coal to Ontario, This took 
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Ss. -~3003~- 
the form of subventions, which in offect roducod tho froight 
rato by $2.50 per ton." 
It was that paragraph I had roforence to before. 
Continues bricf: 
"During the 12 yoars from 1928 to 1939 inclusive 
(the twelvo years prior to tho war) tho total quantity of soft 
household coal (sub-bituminous and lignite) moved under theso 
subventions from Alberta to Ontario was only 492,541 tons or an 
average of 41,045 tons a year. 
The coal and coke consumption of Ontario now averages 
over 6,250,000 tons a year, so that the campaign to obtain a 
substantial share of the Ontario rarket for Alberta has beq@m a 
failure. The reasons for this failure are: 
(a) Eastern coal dealers will not purchase 
large tonnages of high moisture coal 
which will not store to weather. 
(b) The average quality of Alborta coal, 

Shipped to Ontario prior to the war, did 

not oxceod 10,000 B.7.U's or hoat units 

per pound. 

(c) Phe price of Alberta coal laid down in 

Ontario was too high in comparison with 

imported anthracitc, Pocohontas coal or 

coko. 

As the high grado, Alborta hard coal we propose to 
develop is lowor in moisture and higher in heat units than 
amthracitec, and as it will bo sold to householders for $2.50 
per ton less, it should largely replace imported anthracitoa 
and Pocohontas coal in the Ontario markot within a few yoars. 

If the proposals herein outlined aro adopted, a dual 


purpose will bo sorved:- 


(a) Emergency coal will be provided in the 
wintor of 1945-46." 


That will not be in vory largo amounts; it would 
depend on the strip mining procoss. 
(Continuos briof) 
"(b) A pormanent supply of high grade, hard 


coal will bo mado availablo for many 
decades to cone. 
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The capital oxponded to produce housohold fucl in the 
1945-46 winter season will opon up a vast body of high grado 
hard coal reserves capable of supplying the homos of Ontario 
and Quebec for the next half contury md nore. 
GOVERNMENTS INFORMED _ 

Proposals havo alroady boon submitted to the Fodoral 
Government : and to the Govornnent of Ontario for bringing this 
immonso coal area under immodiatoa production. A submission is 
yot to bo rade to the Government of Quobcc. 

The proposals rade to tho Foderal and Ontario 
Governnents could be carricd through without cost to oither 
Foderal or Provincial Troasury. Moreover, these proposals 
if acceptod will make availablo at an early dato sovcoral millions 


of dollars to develop a great nativo natural resourco." 


In that connection Mr. Chairman, I should like to 
file with you copies of the briof submitted to the Hon. ©. D. 
Howe. In that briof is contained financing proposals, which 


naturally we do not care to make public. 


BY THE CHAIRMAN - You have not sot them out in your main 
oriety 
A. No, but in the bricf which we filo as an Exhibit, to the 


Hon. Mr. Howe, you will find thom contained. 
BY MR. FRAWLEY - Tho document which has boon handed to ne is 
not signed, and Mr. Brown will supply a signed copy, and I think 
wo had bettor wait until lator to mark it. 
BY COMMISSIONER McLAURIN - It has in prior time been submitted 
to Mr. Howe? 
A, Yos. 
MR, McTAGUE (continues briof) 

"The Alborta Government has been consulted fron 
the outset of our rosearch activitics in that province. The 
Premicor and Minister of Mines havo expressed intorest in and 


approval of the development. 
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EMERGENCY COAL _ 

The question of an adequato supply of omergoncy 
coal for Ontario and Quebec is today of tho highest national 
importance. 

The international as woll as the national coal 
Situation is extrenoly serious. Tho wiole continont of Europe 
is in dire need of fuel for both industrial and homo use. 

Mr. Harold Ickes, United States Secretary of the 
Interior, has undertaken to ship fron 6,000,000 to 7,000,000 tons 
of american coal to the continent of Europe to aid in preventing 
anarchy and chaos in that part of the world. Mr. Ickes has 
latoly made the following public pronounconent;: - 

"Washington, July 31 - (B.U.P.) - Secretary of 
the Interior Harold L. Ickes told the Une. canate 
today that next winter will be the ‘coldest of 
the war’ unless sufficient minors are quickly 
reloased from military service to increase 


coal production. 


"This would be true", Ickes said, "“evon if we did 
not Send a pound of bituminous coal to Burope." 


"The United States", ho continued, "has done 
prodigious things to provide fuel to run tho war. 


"But I am not a prostidigitator" "and neither 
aro any of the membors of the solid fuels 
adninistration staff," he said. "We have no 
magic wands, and we can not produce coal without 
coal miners. No one else can." 

Nyt they are not forthcoming, the publicumess 

be prepared to scrape the bottom of the fuel bin 
as nevor before, and ovon burn the bottom of the 
bin itsclf if it happens to be wood," 

Leading American Soantors are greatly concermed 
about the impending shortages in the United States. This will 
undoubtedly have a serious effect upon shipments of fuel from 
that country to Canada during the coming winter. 

Mr. Goorgo T. Pepall, Regional Solid Puels Represen- 
tative for Ontario, announced at the week~ond that while dealers 
do not wish to arouse public fear, it has been found absolutely 
necessary to inform householders of the soeriousnoss of the 


situation. 
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It is imperative that Canada immediately develop any 
sources of fuel supply that will economically serve the acute fuel 
areas of Ontario and Quebec. 

It is indefensible from a public viewpoint for Canada 
to depend almost wholly on American imports of household fuel 
when coal of equal or higher heating efficiensy lies idle in our 
own land. 

The United states Government in the past went far to 
meet our pressing needs, but we cannot expect American householders 
to sacrifice their normal heating quotas on behalf of those who 
have an unused abundance of high quality coal in their own 
country. 

Federal Ministers emphasize the gravity of the fel 
situation. Federal Government pronouncements and advertisements 
urge householders to accept any substitute fuels that the coal 
trade can offer. 

There is little likelihood that the people of the 
coal-less Provinces of Ontario and Quebec will obtain suitable 
fuel for the adequate heating of their homes during the coming 
winter. 

We are therefore respectuflly urging your Commission 
to make immediate representations to the governments concerned 
in favour of reasonable assistance in the opening of this major 
hard coal area. 

BY THE CHAIRMAN: Did you say that Mr. Howe has re- 
ferred this question to this Commission? 

MR. McTAGUE: Oh no, not directly. What happened, 

Mr, Chairman, was this, that Mr. Howe referred the matter to the 

Chairman of the smergency Coal Board, Mr. Brunning, and suggested 
that conferences should be held with him. Conferences have been 

held. As a matter of fact Mr. Greenfield, who is interested, 

had a conversation with him just a day or so ago, I think on 


August 9th. Now as a result of those conferences --= 
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BY COMMISSIONER MORRISON: With Mr. Brunning on 
August 9th? 

MR. McTAGUE: I believe so, in Calgary, and as a re- 
sult of those negotiations it was suggested that a brief should 
be presented to this Commission for its comment and suggestions. 
(Continues brief): 

The yearly requirements of household fuel in Ontario 
approximate 6,250,000 tons. Quebec consumes about 2,250,000 
tons each year. (That is of coal and coke). 

These are large tonnages to obtain from another coun- 
try in war time and in the presence of an international fuel 
emergency. 

If a substantial proportion of this coal could be 
obtained in Canada - the United States would be freer to export 
a larger tonnage to destitute Kuropean countries ~ countries 
which deserve every help that can be given by Canada and the 
United States during the reconstruction period. As head of 
UNNRA, Governor Lehman said the other day in London, England, 
that devastated Hurope must have more ecal and more food. 

The annual export of tens of millions of Canadian 
dollars to the United States or other countries for household 
coal produceable in Canada is wholly unjustifiable. 

These tens of millions of dollars should be retained 
in Canada to employ Canadian labour in mining and transporting 
our own hard fuel from Western to Central Canada. 

At the present time, as for years past, such expendi- 
tures have been made for the benefit of labour and transport 
companies in the United States and in other countries. "Canada 
first" is a good policy - particularly in respect to the produc- 


tion of the basic essentials of life. 


EXPORT AND IMPORT TRADE 


It is manifest that after the war we cannot expect to 


maintain our present extremely favourable export trade balance. 
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We must therefore take drastic steps to reduce our import 
commitments. 

The present imports of household fuel constitute one of 
our heaviest dollar commitments that should be radically re- 
duced without avoidable delay. 

Prior to the war we exported large quantities of food 
and other commodities to Great Britain, obtaining in return 
British pounds with which to purchase American dollars. 

The British pounds thus obtained made it possible to 
build up large amounts of American exchange (dollars) with which 
to pay for coal and other commodities imported from the United 
States. 

Leading financial authorities estimate that after the 
war Great Britain will not be in a financial position to pur- 
Chase more goods from Canada than she can sell to Canada. 
British pounds will thus not be available to buy American dol- 
lars with which to balance our trade with the United States for 
years to come, 

One step in the solution of this trade problem will be 
found in the quick, vigorous development of one of Canada's 
chief natural resources - namely household coal. The lack of 
such development has been one of the main pre-war causes of our 
unbalanced trading account with the United States. 

Fuel, food and shelter may be bracketted together as 
the three main essentials of human existence. We must not rely 
on foreign supplies of life's basic essentials when these can 


be produced at home. 


CAPITAL = THE IMMEDIATE REQUIREMENT 

The immediate requirement for the speedy development 
of this immense Alberta hard coal deposit is capital. The other 
essentials are 2ll readily available. The labour and materials 


required toopen the mine can be obtained within a reasonable 


time. 
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RAIL LINE TO PROPERTY 

A vail line 60 miles in length is required to connect 
this hard coal area with existing rail transport facilities. 
This will cost about $1,500,000, inolusive of steel rails. We 
are confident that one of Canada's railway companies will lease 
the essential steel rails to us in return for the extensive rail 
traffic which will accrue. Reliable contractors, who have made 
a& reconnaissance survey of the projected rail route, advise that 
the line can be built in four or five months. 

Our Canadian railway companies should build a joint 
rail line into this major coal field without delay. The rails, 
the ties and the labour are all obtainable to do the job. 

Some person may conceivably suggest that a 60-mile rail 
line involves too heavy an outlay to open up this new coal area. 
The answer is that in relationship to the existing milegaes of 
the two Canadian railways and compared with the capital invest- 
ment in these enterprises, the length of line and the amount of 
capital involved are infinitesimal. 

The amount of coal freight which will accrue from this 
major coal development will be invaluable in post-war years 
to both the C.N.R. and the C.P.R. These railways have not yet 
begun to taste the competition in traffic hauls they will have 
to face after the war - both on highways and in the air. The 
movement of several millions of tons of coal per annum from 
Alberta to Ontario and Quebec may prove a godsend to them. 

Long hauls of freight at a reasonable rate per car mile con- 
stitute an essential part of railway economy. 
STORAGE OF COAL IN COuL-LESS PROVINCES 

In the public interest large tonnages of this high 
grade hard coal should be stored in the coal-less Provinces of 
Ontario and @uebec. as this type of anthracitic coal stores 
to weather indefinitely adequate stocks of it should be carried 


in the chief urban centres. The possibility of strikes or 
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lockouts at mines or on transport systems renders it prudent 
to provide against such contingencies. 
COAL STRIPPING 

Much of the tonnage in the alberta Hard coal measures 
can be strip-mined at low cost. 

The essential stripping equipment is available and 
provisional arrangements have been made to obtain it. 

COaL CLEsNING PL.aNT 

It will be necessary to build immediately a coal clean- 
ing plant at a cost of from $350,000 to $400,000. If the essen- 
tial priorities are granted by the Federal authorities, this 
plant can be completely installed in 5 or 6 months. 

COsL SHIPMENTS 

If immefiate action is taken it should be possible to 
commence shipments of coal to Ontario by the first or middle of 
February, 1946, during which month and March, april and May, 
the coal shortage in the coal-less Provinces is likely to be 
particularly acute. 

REDUCTION OF CO.uL PRICES 

It is expected that the price of this coal can be 
reduced in post-war years as a welcome relief from existing 
high prices of anthracite in Ontario and Quebec, which have 
placed a serious financial burden upon householders in the low 
income brackets. 

There igs no doubt that the cost of househeating in 
Ontario can be reduced by $2.50 per ton to householders who 
now use nut and egg size anthracite. 

BY THE CHAIRMaN; In connection with that, there is 
not avery large amount of anthracite coal being used for 
households in the provinces of Ontario and Quebec, I mean come 
pared with soft? In the past years what is the proportion of 
anthracite to soft coals used for domestic purposes in the 


provinces of Ontario and Quebec? 
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MR. MoT.GUE: «bout 5 million out of 8%, so Mr. Brown 


tells me. 


BY THE CHAIRMAN: The reason I ask that, your brief is 
suggestive of the fact that all hard coal is being used in these 
provinces for domestic heating. 

MR. McTaGUE: Well, it intends to convey that under 
normal conditions mostly anthracite coal is used. However, Mr, 
Brown says he can secure verification for that figure here. [I 
don't know personally very much about it. (Continues brief): 
STH.DY EMPLOYMENT FOR MINERS 

Inasmuch as this hard coal will store to weather ine 
definitely, steady employment for miners can be assured. Most 
of the ulberta coal mine companies producing household coal 
under normal pre-war conditions were able to offer employment 
for only 6 to 7 months a year. This has been one of the chief 
reasons why there has been a shortage of miners in some years, 

Mr. Chairman, Mr, Brown has just handed me a letter 
from the office of the Coal Controller, dated October 1, 1943, 
which with your permission I will read, as it is in regard to 
what you asked. It is signed by C. L. O'Brian, speolial assis- 
tant, from the Office of the Coal Controller: 

"Dear Mr. Brown: 

"You have asked me for information on the tonnage of 
coal used for domestic purposes in Ontario and Quebec. In the 
calendar year 1942 the following tonnages of coal and coke were 
sold by retail dealers in the areas noted as retail sales, 
These include coal supplied to apartments, hotels, etc., where 
sales were on a retail basis and the coal handled by the dealer, 
but exclude wholesale transactions and carload sales. They do 
in our opinion represent the tonnage actually sold for domestic 
purposes. In Ontario, 6,430,000 tons; Quebec, 6,180,000 tons; 
Manitoba, 900,000 tons. As there was approximately 5,000,000 
tons of anthracite sold in Carla last year, it can be said that 
of this some 3,250,000 would be sold in Ontario and 1,250,000 
in Quebec.” 

BY THE CHAIRMAN: That is a war year? 

MR. McTAGUE: 1943. Well, it would have reference to 
the year 1942. 

BY THE CHAIRMAN: Well, of course even at that the 


percentage is not as high as you suggest. 
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MR. McTAGUE: That is about one-half. 


BY THE CHAIRMAN: Before the war it was very much less? 


e suppose we have got to deal with after-the-war conditions. 

MR. McoTaGUE: Yes. (Continues brief): 

MODEL TOWNSITH 

If we are to place coal mining on a sound basis within 
@ comprehensive national fuel policy the human clement in proe 
duction must be recognized. (I think that was written for your 
benefit, Mr. Morrison; I am not sure). We must induse young men 
to take up this type of employment to fill the ranks of those 
who retire from year to year. For the sake of the men, the 
industry and the general public, living conditions for ooal 
miners must be placed on a par with those prevalent in other 
types of industrial enterprise. Too many coal mining develop- 
ments are started on the theory that "any old thing" will do 
for coal miners and their families. In most ouses, the houses 
of miners have been built adjacent to mines where coal dust 
from the slag heap or the cleaning plant pervades the home. 

Coal miners and their families are entitled to as 
much consideration as other industrial workers. 

We propose that our townsite shall be built along lines 
of "Live and let live" rather than upon the old basis of grinde 
ing every cent out of the men who make it possible to seoure a 
good return on the investment. 

Wherever this principle has been adopted it has paid 
the finest of dividends - that is in hearty co-operation between 
the men, the management and the owners. 

Slums in coal mining areas can be no more justified 
than slums in large contres of population. 


Model townsites with clean, healthy living conditions 


are essential to good Canadian citizenship. 
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MANUFACTURED GOODS WEST uND sLBERT. COAL EAST 

The objection has been raised that 2,000 miles ~ the 
distance betwecn slberta and Ontario - is an excessive haul for 
coal. Those who advance this argument forget that for over 40 
yoars Ontario manufacturers have shipped their goods to ulborta - 
goods protectcd by tariff - the burden of which has been borne 
by the people of that Western Province, 

POST-W..R EMPLOYMENT 

Full post-war employment cannot be maintained over an 
extended period unless steps are now taken to develop vigorously 
every available latent resource of the Dominion. 

We submit that those who arguc differently are in line 
for a rude awakening, 

Canadians desire no repetition of the idle thirties 
when the governments of Canada expended $620,620,000 on direct 
public relief. This vast wasteful outlay oocurred between 
September 1930 and March 1941. 

During this period, thousands of competent miners in 
jlberta were able to find gainful employment for only 2 to 4 
days a weck, while thens of millions of Ontario and Quebec dol~ 
lars were sent to the United States, Germany, Russia, even to 
Indo-Chine - and other countries for coal. 

Canadian rail lines, rail cars and motor power rusted 
and rotted in idleness. Railway men subsisted on direct governe 
ment relief while a mountain of high grade alberta coal remained 
undeveloped. 

Had 5,000,000 tons of this high grade coal been shipped 
annually to Ontario and Quebec during the idle thirties, the 
railways gross yearly income would have been $35,000,000 higher, 

I think that figure is arrived at, Mr. Chairman, by a 
Calculation of $8.00 per ton, less the wvenue that the railways 
did receive during the period. (Continues brief): 

In that event, this vast sum, together with the amount 


that would have been paid each year to miners, would have been 
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available to improve the national economy. 

While we spent over half a billion dollars on direct 
public relief a paltry few millions of dollars could have been 
gainfully expended on developing ilberta's high grade coal. 

During the recent Federal and Provincial elections, 
every political party and practically every candidate seeking 
public office, pledged itself or himself or herself to full post- 
war employment and against a return to the conditions prevailing 
in the idle thirties. We trust that those pledges will be im- 
plemented in full. 

We respectfully submit that the time is here for the 
government to lay dovm a national fuel policy - a policy that 
will avert widespread calamity to the houscholders of Ontario and 
Quebec = a policy that will retain in Canada the tens of milliors 
of dollars now sent abrozd annually for domestic fuel ~ a long 
term policy that will remove once and for all, the absolute 
dependence of two-thirds of our homes upon imported househola 
coal. 

iny sectional or restricted national fuel policy would, 


we maintain, operate wholly against the public interest. 
SUMMaRY 


as Hard coal as high as, if not higher than american anthre- 
cite in heating efficiency ~ has been located in alberta, Canada, 

BY THE CHAIRMAN: You have given us some analyses of 
this coal. Now by whom were those analyses made? 

MR. McT.GUE; Mr. Evans, who is here, sir, will give 
evidence on that. 

BY THY CHsIRMAN: What I mean to say, they have I pre- 
sume in various provinces - «wlberta I think has a very good 
laboratory, if you can call it that, for analysing coal. Has 
this coal that we are talking about gone through that laboratory 
and been analyzed? 

MR. McT.GUE: It has been tested in the laboratories 


in Ottawa. 
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BY TH! CHuIRMAN: Or Edmonton? 

MR. FRuWLEY: It is a low volatile, bituminous coal. 

BY COMMISSIONER McL.URIN: It is a fact that in a 
booklet issued by the alberta Government, "Coal areas of Jjlberta", 
this particular coal is discussed? 

MR. McT..GUE: I don't know. The property was owned by 
Senator Burns and what analyses were made then I don't know. 

_BY COMMISSIONER MORRISON: The «alberta Government De= 
partment of Mines makes an analysis of all, the domestic pro- 
ducing and otherwise, in the Province, and have listed and 
classified them in a very exhaustive booklet. 

BY THE CHAIRMAN: What I was asking is if the analysis 
of the coal we have been talking about a Provincial? 

MR. FR~AWLEY: Oh no, I notice they are analyses made 
by various people. I wanted to ask about that. 

BY THE CH.JRMAN: That is all I wanted to find out. 

MR. McT.uGUE continues brief: 
Be Over half a billion tons of this hard coal can be mined and 
shipped to Ontario and Quebec. 
Be Much of this hard coal can be strip-mined at a low cost per 
ton. 
4, It can also be mined cheaply by underground methods because 
@ very large tonnage lies above water level. 
5. This high grade, hard coal can eventually be sold to house- 
holders in Ontario for $2.59 per ton below existing average 
prices of anthracite in egg and nut sizes. 

BY COMMISSIONER McLuURIN: Now this is the first time 
I have heard the word "eventually" being used. «ll through 
this memorandum you have been talking of it being saleable at 
$2.50 a ton less. What is the meaning of the word "eventually"? 

_MR. McT..GUE: Perhaps Mr. Brown can answer that. 


MR. FRAWLEY: You see, it was arranged that Mr. Mo- 


atid 
Te 


Tague should read the brief and Mr. Brown should answer the 


questions, or we will put him on the stand. 
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MR. McT.GUE continues brief: 
6. If immediate action by the governments directly concerned 
is forthcoming, a quantity of this coal can be marketed in the 
latter part of the winter of 1945-46 to aid in solving the coal 
crisis. 
7. The present coal emergency arises from lack of a National 
Fuel Policy. 
S. The present policy of attempting to mect recurrent fuel 
emergencies by temporary expedients is unsound and against the 
public interest. 
Die Two-thirds of Canada's population, located in Ontario and 
Quebec homes, has relied too long upon imported household coal, 
If persisted in, this policy may yet end in a national disaster, 
10. The present coal crisis is world-wide and may last for 
several years. 
eh We cannot depend upon United States mines to supply all 
household requirements in Ontario and Quebec. Their first duty 
is to serve the homes of american citizens. 
12. Even as a temporary expedient, shipment of low-grade, 15~ 
per-cent moisture coal from slberta to Ontario is wholly unjusti- 
fied. Condensed heat - instead of water - should be trans-~- 
ported 2,000 miles from wlberta to Ontario. 
13. The use of scarce railway cars, motive power and manpower 
in transporting water across a half continent is a national 
waste in disregard of sound business principles. 
14, National efforts aimed at solving the present serious 
crisis should dove-tail into long term plans for permanently 
adequate future supplies. 
15. The yearly transfer of tens of millions of Canadian 
dollars to foreign countries for household coal is unjustified. 
16. | 48 far as possible, Canadian dollars should be retained 
at home to employ Canadian labour in producing and transporting 
household coal. 
a Our present volume of exports cannot be maintained. We 


must therefore drastically reduce imports. Household coal is 
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one of our largest import items. 
18. Owing to the likelihood of reduced exports to Britain 
after the war Canada may not have British sterling to exchange 
for smerican dollars with which to pay for the large imports of 
american coal to which we have been accustomed, 
Ly To develop ulberta's hard coal areas economically, a 60= 
mile railway spur must be built. This should be done jointly by 
the two Canadian Railways. The cost will be infinitesimal com. 
pared with existing railway investments. 
20, The C.N.R, and C.P.R. will greatly necd new sources of 
revenue at the close of the war, 
al. For over 40 years, Ontario and Quebec manufacturers have 
Shipped their goods over 2,000 miles to 4lberta. This is one 
of the reasons why ilberta hard coal (for household use) should 
not be denied the extensive markets available in these two coale 
less provinces. 

One-way traffic breeds sectionalism instead of promoting 
national unity, and a sound, over-all national economy, 
Re. Owing to the very low moisture-content of alberta's hard 
coal, it can be stored to weather indefinitely. For this reason, 
all-the-year-round employment can be given to miners. The 
average alberta mine, producing poor, low grade household coal 
in pre-war years, afforded miners steady employment for only 6 
to 8 months per annum. 

BY COMMISSIONER MORRISON: Now, Mr. MeTague, "the 
average ilberta mine." We are in Ontario today and I don't want 
you to leave the impression with the people of Ontario that that 
is the only kind of coal that is mined in slberta, that is "poor, 
low grade."" We mine a pretty high grade of coal in some of the 
producing mines in Alberta and I hope you will advise your clients 
that they are not the only people that have very high grade coal 
in the Province of alberta. 

MR. McTaGUE: It is a matter of degree, I suppose. [I 


was somewhat aware of the condition you speak of myself to a 


certain degree. 


atnAgze hea hen | boer ec 

ye of Sozivtata Batt isa oon’ fon var wall 

a2 ; i ae tat | 2 a? dé i ne ati wut ited 7 
~henptevéos need aved aw dotdw o¢ Laas mgs 

MOS »Vilads 3 Geers 50 Heap a tstted lL, qoteten of 


mgt yy + Noh oc vote ake .Fiftpd et Tam alge cnciel iad 


a . 


- 


avawilah api tanad 
whined otitis te shee 
aN * BSOTGK r Dass TiF2o" fiw 8.1.0 Baa H. a0 edt we 
caw ond Yo opels Ste ds ae 
: 
,- Ore ew Bre an cotoy beavec (BARGY Ob reve oF tah 
5025 ot eett 10,3 evo anova ‘theay hoagie 7 
&lworte biéitenbe ah) | 1» ‘brett edad La yesiw | ene es to 
afnog ov mk etd: } telrem sviemetxs end fe jneh af You 
J apoalvorg reel 
“Oo paotans aeZ! ite bond Ortaca yaweend fir 77 
rats bits \~ rae 1 mos 2 DEA «Ve bey lecoltag 
Hino <erwisit if eray ods ot antwO SE 
) \AGek fh «ot .etog ial’ cone ot dunote et ano dF Teepe 
7 rie , neon i adeisa ed trasvolums feLrorisevesdi=ife 
£ ,tooq sriomhorta ,onin ered, egegeve 
hySia stools fObHOttA , casey saweeng at | 


mitts 2o¢ atten & oF 


hiro ae fied ,* 


srit* aor. ? ae $70 A REMOLSELIMNCU Ya 7 
7 ; ois tere mati! a ae 2 ae 1S SN = 
* 


1 ni os eV "onto aduet ie agetevs : 

iw doseee nel oc? evsel oF HOY 

el zy ‘edt. ag fi rir cf ¢atd faoo 26 Batt vito ent at 
- dw aan ‘tete! Wie 4) extn on - "apda%S woL - 
crow poy aod D bes eoredli nt wente ‘paronbong 
iutit quev ome fant efgoed fro efid. fOr otz yeat tans 


vettedin 35 ‘bead LvORE ed7 


~68@nc , : ocneh re Ota eee. cg 2 et $i “al uaton wes oa 
o¢ tleeya te detqgea poy nolvsece att to ecaws teawonoe BA 
— 3 


a; Te te - ao 


W. -3019= C. PP. McTague 


MR. FRAWLEY: "uverage" is such a big word. 

MR. McT..GUE continues brief: 
23. We propose laying down a model townsite where miners can 
enjoy housing and living conditions comparable to those in normal 
industrial communities. The proximity of miners! homes to 
existing mines is not conducive to good citizneship. Miners 
are entitled to improved homes and home conditions. 
246 The development of alberta's hard coal area will expand 
opportunities for post-war employment. The creation of an im- 
portant new industry and the resultant increase in railway traf- 
fic will provide thousands of JOBS for Canadian workmen. 
25. The «zlberta Government through the Premier and Minister of 
Mines has expressed approval of the projected development. 
a6. Proposals have been laid before the Federal and Ontario 
Governments which call for an early answer. Unless Governments 
act immediately none of this high grade coal can be marketed in 
Ontario or Quebec to aid in solving the serious coal crisis of 
1945-46, 

We therefore respectfully but strongly urge 
your Honourable Commission to make immediate representations to 
the Federal Government in favour of such reasonable aid as is 
required - 

(1) to establish this essential new national industry, 


and 
(2) to solve Central Canada's increasingly critical 


fuel emergency and permanent household coal problem. 


ALLIED INDUSTRI“LS LIMITED 


(Sgd.) MERVYN BROWN 
Chairman. 
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MR. McT.GUE: Then, Mr, Chairman, may we go over to 
the analyses in the appendix immediately following. (Continues 
Brief): 


Comparative analyses of ulberta Hard Coal and 
american anthracite 


(Extracts from report of George Watkin Evans, B. Sc., EeM.) 


CHaRaCTER OF THE COuLS 


For purposes of comparison, I include (1) a list of 
analyses of samples taken from the Burns mine by alexander Sharp 
(pages 6-7 Sharp's report), whom I knew and on whose sampling I 
can depend, and (2) analyses of American anthracite. 


BURNS COAL ANaLYSES 
TABLE OF JNaLYSIS OF COAL FROM P. BURNS' PROPERTY 
ON SHEEP CREEK, «LBZRT.. SuMPLED BY ALEXANDER SHARP, 
wSSA¥ED - 1 to 12 BY J. O'SULLIVaN, VaNCOUVER; 
13 to 17 BY 4. L, McKILLIP, NELSON, B.C. 


WATER VOL.COMB, FIXED uSH SULPHUR 


NO. CREEK PER MaTTER C.zRBON PER PER BLU 
CENT. PER CENT PER CENT CENT CENT COKE 
1 Sharp 1.00 12.6 ais erys) 9.0.0.8 None 
2 Sharp 1.50 Loe. 74.46 10.0 0.8 Part coherent 
& Sharp 2.00 13.2 (Get 7.5 0.6 None 
4 Sharp 1,00 13,5 81.0 309 1.0 Part Coherent 
14,877 
5 Sharp 1.00 12.5 82.0 3.5 1.0 Coherent 
6 Sharp 1,00 eee 81.5 4,0 1.0 Coherent 
7 Sharp 1.00 1i.1 oR hegt 6.0 0.8 None 
8 Brown 1,50 9,6 71.1 ta 0.8 None 
9 Rickert 1.00 12,7 7862 1 0.6 None 
10 Burns 1.50 12.1 80.1 5.5 0.6 Part Coherent 
ll Mackenzie 1.00 12.6 78,0 7.6 0.8 None 
12 Mackenzie 1.00 11.65 70.65 16.0 0.7 None 
13 Rickert 1.76 nD ery Sg 81,56 5.51 -=- 87.06% 
14 Rickert 1.82 11.74 82.25 4.20 --- 84.46% 
15 Rickert 2,10 13.43 79.84 4.63 --- 84,46% 
16 Sharp 
Creek 2,0 25.0 70.0 3.0 === 73.0% 


Analysis of Coke, produced from Sample No. 16 


None 0,5 94.9 Ss 0.6 Hard & Firm 
COMPLETE aNaLYSIS OF BURNS COuL 


NO. CREEK WaTER FIXED «SH SULPHUR HYDROGEN OXYGEN & COKE 
CisRBON NITROGEN 


17 Rickert 0.98 84.77 5.96 0.18 3.63 4.48 90.64 
18 Rickert 1.02 87.24 5.42 0.18 2.92 3.24 92.81 
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wMERICAN sNTHRACITES 
Below is a list of analyses of imerican inthracite 
coals published by the Canadian Government and representing 


samples taken during the years 1942 and 1943, in Canada. 


Fennsylvania ijnthracites 


ST A SASS ai rs SS ssf se Se 


SIZE MOISTURE SH VOLATILE CuRBON SULPHUR BTU. 
MATTER 

Egg 4.5 10.9 5.3 79.5 Oo7 12,565 

Stove 4.1 10,8 5.2 1939 0.8 12,542 

Chestnut 3.9 leo 5.8 78.8 0.8 12,630 

Pea 4.1 13.0 6.0 76.9 0.7 12,280 


LL IT EET ES ICCC SS SLE A EE STA 


From a comparison of the Sharp analyses of Burns! coal 
and the U.S. anthracite analyses given above, it will be noted 
in each case that (1) the moisture in the Burns coal is much less 
than in the Pennsylvania anthracite; (2) that the fixed carbon in 
the Burns coal in moet cases is higher than in the U.S. Anthra~- 
cites; and (3) that the ash in Pennsylvania anthracite coal is as 
high as, and in most cases higher than, the ash in the Burns coal. 

The BIU's in the Burns coals are not given, but I know 
from personal experience (this is from Mr. Evans) in sampling the 
coals of this district, that the BIU's are considerably higher 
than in the anthracites listed in the Canadian Government List of 
Pennsylvania anthracites. The Bunrs coals run from 13,500 to 
14,000 and some of them over 14,000 BIU's. Sulphur is not much 
of a factor, in any coal, exvept in coals that are used for either 
making gas or for making metallurgical coke. 

The average of the 16 samples of ash listed in the for- 
going list of Burns coals is about 7 per cent. I believe the ash 
in the regular shipments might be higher than this but even eight 
or ten per cent ash content would be much less than in the U. S. 


anthracite coals now entering Canada. 
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MR. McT.GUE: Mr. Chairman, may I call Mr. Evans? 
BY THE CHAIRMAN: Oh yes. 


GEORGE WATKIN EV.NS Sworn. Examined by Mr. McTague,. 


Q@ Your name is George Watkin Evans? 

& Yes sir. 

Q «and what is your profession, Mr. Evans? 

& 4 consulting mining engineer, 

@ dmd could you outline for the Commission your qualifications 


and some of the work that you have done both in 4 consulting 
capacity and in an operating capacity? 

4 Well, I began working in the coal mines when I was ll years 
old, worked for 9 solid years in the mines, then for a period 
of years I alternated between the coal mines and college and 
eventually got two degrees in Mining Engineering from Washing- 
ton State College. I was with the Washington Geological Sur- 
vey on Coal for a number of years and then hired by Guggen- 
heims to go into alaska to examine a field in that area. I 
have done a lot of consulting work for large companies such 
as the Guggenheims, Western Fuel of Western Canada, Union 
City Company of California, in coal operations in the anthra- 
Gite fields of Pennsylvania for about 5 or 6 years; and for 
the Canadian National Railways. I have operated in the Goose 
Bay field in Oregon where they have very difficult mining 
conditions, with heaving floor, squeezing roof, and also mim 
fires, overcame that difficulty; operated in the Canadian 
Rockies at Carbon in strip-mining there. When their twa 
underground mines were on fire and they had to get some ener= 
gency coal I went in there and opened up the No. 3 mine. I 
have examined practically every coal field of importance in 
Western United States and those in Western Canada as well as 
alaska, 

Q «amd when did you first examine the Burns property which is 


dealt with in the brief that has just been read? 
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In the summer of 1927. 

In what connection or for what purpose was that examination 
made? 

For some bankers in New York, 

I believe that while the property was still owned by Senator 
Burns a tunnel was driven into it? 

about 2700 feet across the measures. 

and you have examined the tunnel and the workings? 

I was in the tunnel in 1927, examined the coal beds that were 
penetrated by the tunnel at that time. 

Now a statement has been made in the brief just read that 
there is probably 300,000,000 tons above water level and 
500,000,000 tons below water level. Will you tell the Con- 
mission just what you mean by that from an engineering view~ 
point? 

Well, only a portion of the coal beds. were included in that 
estimate. If you took all of the beds we will say over 2 or 
4 feet in thickness and estimated the total tonnage it would 
be far above that amount, but I picked out a group of beds 
about 12 feet or so in thickness and measured the length of 
the coal bed by the pitch, Mr. Morrison will understand that, 
and from water level at this point up to the outcrop--as a 
matter of fact the distance is more nearly 2,000 feet fron 
the water level up to the top of the ridge of coal-bearing 
strata, but I limited that to 1500 feet, so I took a group 
of the beds, I would say more nearly one-third of them, and 
by measuring the distance by the piteh, the thickness of the 
bed, and then working out that tonnage estimate, I came to 
300,000. Mr. Cunningham, a well known mining engineer from 
West Virginia, made an examation of this property in 1917 or 
1918 and he took into account all of the beds, and his esti- 
mate ran up pretty close to 900,000,000, so I think that my 
one-third of his estimate was practically certain; and I did 


the same thing down the pitch, 1500 feet down the pitch, 
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which is a very conservative distance, because in the State 
of Washington at Black Diamond we worked 6300 fect down the 
pitch, and my 1500 feet was extremely conservative. 

Then what about the likelihood of faulting on the property? 
Have you anything to say about that? 

There is a very large series of limestone along the east and 
they form what is known as the Front Range; another series of 
limestone to the west known as the Misty Range. They are very 
pronounced. The coal beds are in between the Front Range to 
the east and the Misty Range to the west, and you can follow 
along those limestones there for 9, 10, 12 miles without an 
appreciable break. Mr. Cunningham in his work in 191718 
traced these coal beds, according to his map, and had Mr. 
Patrick, a well known surveyor of Calgary who by the way is 
still living, tie in all of the outcrops that he made at that 
time, and I have a map which shows those coal beds continuing 
there for a distance of about 10 miles, so I would say be-~ 
cause of these great masses of limestone to the east and 
west, which apparently are not broken, that the area in be- 
tween is reasonably firm and not broken by faults. 

Now you have made reference to Mr. Cunningham and Mr. Kil~ 
patrick. 

Was it Kilpatrick? Mr. Patrick. 

Do you know of works by any other engineers? 

Mr. szlexander Sharp made an examination about 1915 and he 

was avery competent man, British-trained, and he was on 
Vancouver Island. Mr. Sharp made a very careful examination 
and dug a lot of trenches, and his estimate compares very 
favorably with Mr. Cunningham's estimate. 

By the way, how large is this property we are talking about? 
&bout 10 miles long. 

Now the term “anthracitic"™ has been used here in respect of 
the coal. Could you tell the Commission just what you mean 


by the term "anthracitic"™ and just where it comes from and 


what it connotes? 
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ft am probably responsible for that term in this particular 
report. It is neither bituminous nor anthracite. as compared 
with the mammoth bed down in Pottsville it would not rate in 
the same class, but it ig in between the Pocahontas smokeless 
coal and Pottsville anthracite. You couldn't call it bitun- 


inous or anthracite, 


BY COMMISSIONER MORRISON: It is a new term? 


It is a convenient term for My use 


BY MR. McTu.GUE: It sounds good, Mr. Morrison. 


BY COMMISSIONER MORRISON: Yes, we are living in a changing AGC e 


BY MR. McTaGUE: Now some reference has been made to the practi- 


du 


0) 
wv 


cability of strigemining on this property. Have you any 
observations to make on that? 

The coal beds in the Burns property dip at angles ranging 
from 50 to 90 degrees, dipping west, south-west, and are al- 
most identically the same as the coal beds around Pottsville 
and Lansford, and for many years they have stripped there at 
the outcrop around Pottsville and Lansford. TI have stripped 
areas there in 1931-1934. I was in there for Mr. Miller 

of Pennsylvania and Reading and I laid down a number of strip- 
ping jobs at that time that they are operating at the present 
time, and as a matter of fact they are furnishing a lot of 
coal we would not have otherwise, because underground condi- 
tions there are pretty bad, so I have taken a leaf out of the 
anthracite book and tried to apply it on the Burns property. 
Slee at all why we should not go down with a drag line 
on the Burns property. They are going down 500 feet on the 
Lansford but I would not anticipate any such distance up there, 
They would probably have to limit it to 90 to 100 fect bex 
cause of difference of topography; can't use as large equip~ 
ment up there as they can down at Pottsville. 

Have you made any estimates of cost per ton in respect of the 
strip-mining process? 

I did some stripping at Carbon, right up in the Rockies, an 


elevation of 6300 feet; small equipment and hauling coal 300 
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feet down to a cleaning plant. My total cost there was just 
under $l a ton, I didn't have a great deal of over -burden 


to move, 


BY COMMISSIONER MORRISON: In fact you had an open on some of 


it? 

Yes, and that of course is a different condition to what it is 
up there on the Burns property. Down in the anthracite field-- 
I was down there two years ago and made a report for some 
friends on a job where the ratios of waste material to coal 
were about 3=5 to 1 and the tons per man por day on the cn- 
tire job was 20 to 30 to 40 tons of coal per man per day. 

Now that is very cheap coal but in that case they were using 
two different ways of strip-mining, one to put it into a 

truck and haul it off to some distance, and the other to cast. 
We expect to cast up on the Burns: property for some time and 
possibly use belt conveyors to bring coal down instcad of 


using trucks, 


BY MR. MoT..GUE: 


C) 
4 


Fie) 


you make an estimate of the oost? 
I would say where our ratios would be not over 3-5 to 1, and 
later using belts, from $1.50 to $2 per ton. 
That is strip mining? 
Yes. 
and have you made any estimates of undergound mining costs 
at all, or have any been made that you know? 
Yes, I have estimated by the old system of mining, by start- 
ing down at the bottom of this 1500 or 2000 feet, driving 
chutes up from the bottom continously up to the top and 
start to draw pillars, you would have a squeeze under those 
conditions there. You would also have mine fires the same 
as at two or three mines up in the Ooalspur. In fact they 
were recently driven out of one by mine fires. I think wo 
could strip down to a certain point, and we would then start 
lower down on the coal bed with rock cuttings parallel to 
the coal bed and then drive over and just go by with short 


lifts and mine the coal from the outcrop down, instead of 
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going down here and trying to mine from here and having this 
whole body of coal on top. That gives you much better ventie 
lation for your mino, gives you a place for your gases to go 
out. If you get down in here you are under 1500 or 2000 feet 
of coal there; your gases have no chance to get out at all. 
By going from the outcrop down in short lifts, maybe 60 and 
100 fect, you have that under control at all times. It is 
going to cave back a little but your caves would be undor cone 
trol, your ventilation under control; much safer for the men 
and I think much chcaper in the long run. 

Did you arrive at any estimated figure, average cost, on that 
basis? 

With those short lifts I think you could kine there from 
$2.25 to $2.50 a ton. 

If my recollection serves me right there was a Mr. Stevens, 
was there not? 

L. ©. Stevens of Hdmonton, yes. He made estinates of the cost 
of mining the Burns property. 

and do you know the figure? 

I think it is somewhere around $2.65 or $2.68. That is the 


old conventional method of mining. 


MR. FRaWLEY: What do you mean, room and pillar? 


BY 


di 


Chutes and pillar. 


THE CHualRMAN: Was that as a mechanized mine? 


BY 


f 


ds 


q 


ds 


This system that I have in mind would be modified mechaniza~ 
tion. We are using that system in Roslyn, Washington. I am 
not theorizing at all. Tom Murphy is using it there with 
under-cutters and also with duck-bills, and I think we can do 
it. He has revolutionized mining there at Roslyn. 

Do you think with the conditions in the Burns mine that you 
could use the duck-bill loaders? 


I am quite certain we could, quite certain. 


BY MR, McTAGUE: I take it, Mr. Evans, that you have examined the 


answers to the questionnaire of various people who have burned 
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samples of the coal from Burns mines? 

When I came east in June Mr. Brown turned those letters over 
to me and I looked at them very carefully and very critically 
because I didn't think you could get that Burns coal as far 
east as Toronto, 

What do you mean by that? 

I couldn't conceive of that coal being shipped here in compos 
tition with Pennsylvania anthracite at that time, so I read 
those letters very carefully and as I say critically. I came 
to the conclusion that perhaps 80% of those people would be 
just as satisfied with Burns coal properly sized as they would 
be with anthracite. I have burned those low volatile coals 
all last winter and I found them to be very, very satisfac- 
tory. I set a fire in my stove about 10 otclock Friday morn- 
ing and it burned till 6 o'clock Saturday evening. 

From Burns mine? 

No, the same type of coal. Thermometers at that time were 
down around 24 to 26 below zero, so I gave it a good burning 
test. 

But have you made any tests yourself of the Burns coal? 

I did in '27, They had a big heater in there at that tine 


and it burned very well. 


COMMISSIONER MORRISON: It wasn't the modern Warm Morning 


BY 


rn 


heater? 


No. 


MR. McTAGUE: I want to do what I can to get back at Mr. 


Morrison for his correction. 

He is loyal to wlberta. 

But I think we used the term "average" there in referring to 
the coal and high moisture and so on. You are pretty familiar 
with the jilberta fields, as Mr. Morrison is, are you not? 

Not as familiar as he is. I will have to limit my definite 
knowledge of Alberta to the bituminous areas more so than the 


sub-bituminous or the magnetic areas. I know very little 
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personally. I have read the reports. I know they are higher 
in moisture the further from the mount ai us you get but I know 
very little from first-hand information. 

Well now, may I just take you over the analysis which was made. 
In the appendix to the brief I notice that it ig headed here: 
"From P. Burns' Property on Sheep Creek, alberta. Sampled by 
ilexander Sharp, assayed 1 to 12 by J. O'Sullivan and 13 to 17 
by 4 L. McKillip." This is reproduced, is it not, from a 
report of yours? 

No, it is reproduced from Mr. Alexander Sharp's report. 

and that was in 1915? ; 

15. 

and I take it that you consider Sharp a man of sufficient 
standing in his profession that re accepted it? 

Oh yes, he was a high grade mining engineer. He was British 
trained and then he had experience in Canada as well. 

I suppose you have not made any analyses yourself? 

Not of the Burns, no, but I did some work south from the 
Burns property last winter. 

That is the Ford property? 

That is the Ford property. 

and sampled those very carefully? 

Sampled five beds that we had trenched to considerable depth 
and I didn't know at that time that I could have it done at 
Hamonton so I shipped them down to the United States Bureau 
of Mines at Washington, and since it was smerican capital 
going into that I felt they would want to cet some U. S. 
Bureau of Mines results. 

are you familiar with what the Commissioners have mentioned, 
that there is a laboratory at Hdmonton where records of 
analyses are made? 

I have since verified that and have found that they are doing 
excellent work there. I have forgotten the gentleman's name, 


He is a great friend of Mr. Greenfield. 
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BY MR. FRaWLEY: Mr. Stansfield. 

4 If I had known that they were doing it I would have had the 
work done at Edmonton instead of sending it down to Seattle. 
Here are some of the BIU's: 14180, 14414, 14254, 14210, 13618, 
13727 and 14793, average over 14000, Now here are some~-or 
thoscrarclin there, the anthracites are in that list, are thy? 

BY MR. McT’GUE: Yes, I was going to ask you about that. What 
is in here, the anthracite analysis, where does that come from? 

& That comes from a Canadian report that I have in my files, 
assembled by someone here for 1942 and 1943. They were takm 
in regular form and were made I believe in the Dominion 
laboratories; at least I got them from Canadian records. The 
BIU's there run 12,565; 12,542; 12,530; 12,2680. 

Q Generally speaking, may I ask your opinion of the quality of 
this coal so far as you have been able to ascertain it for 
domestic purposes in Ontario and Quebec? 

& I would say it compares very favorably with the Pocahontas 
smokeless coal of Virginia, wold serve the same purpose as 
that coal would, and I believe that would serve the muneeee 
of the people of this part of Canada if they are not able to 
get the higher grade anthracite. I would prefer it to some 


of those anthracites coming in here now. 


EXAMINED By Mr. Frawley. 

Q I think you said, or Mr. McTague said, a moment ago that some 
samples had been sent to the fucl laboratories at Ottawa. 
are you aware of that? 

& From the Burns property? 

Q Yes. You don't know of any samples that went of the Burns 
property? ; 

MR. BROWN: We sent none up. I don't know of anybody else, but 
we have not sent any. 

BY MR. FRaWLEY: I find in the work that was done for us in the 


fuel laboratories in Ottawa that there are three low volatile 
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bituminous coal areas in Jlberta. This is a low volatile 
bituminous coal, no doubt about that? 

A Surely. 

Q But this word "hard coal" is your invention? 

4 In this particular case. 

Q But to expert coal people like myself this is low volatile 
bituninous? 


& Yes sir. 


© 


that is according to the A,S.M,? 

& Yes sir. 

Q and those three areas are Highwood--that is yours and Mr. 
Ford's--and Canmore and Nordegg where the Brazeau Collieries 
are? 

& That's right. 

Talking of Highwood, I don't know whether that is Burns or 
Ford? 

4& No, that is the Ford coal. 

BY COMMISSIONER McLuJRIN: How do you know it is Ford coal they 
are dealing with? 

& Because it would have been designated Sheep Creek had it been 
taken from Sheep Creek. 

Q Are you acquainted with what Mr. Frawley is referring to? 

& Yes sir. 

@ You have never seen this document, have you? 

i I don't know that I have. 

BY MR. FRaWLEY: This is a recent tabulation of all the coals 
in Canada. 

i I think I have read it within the last two or three months. 

BY COMMISSIONER McLAURIN: Isn't Sheep Creek always designated 
the Highwood area? 

& Designated separately. 

Q@ Is it designated separately in the "Coal «areas of ilberta"? 

a Yes sir. You will find Sheep Creek and also Highwood. They 


are two separate and distinct names. 
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BY MR. FRAWLEY: If my memory serves me Mr. Stevens puts the 
Burns coal in what he calls the Highwood area? 

i. Well, there are two differcnt watersheds, 

Q@ This is the analysis I have been given; Moisture--Cascade 
1.5; Highwood, 1.5; Nordegg, 1.5; Ash--Cascadc, 8.2; Highwood 
14.5; Nordegg, 13.2. Volatile Mattor=-Cagcadc, 12,8; Highe 
wood, 15,6; Nordegg, 15.6. Fixed Carbons-Cagscade, 77.5; 
Highwood, 68.6; Nordegg, 67.9. Sulphur-~Cascade, 0.7; High- 
wood, 0.6; Nordcgg 0.5. Calorific Value or BTU per pounde- 
Cascade, 15,910; Highwood, 12,765; Nordegg, 13,285. The Fus- 
ing Temperature of ash--Cascade, 28.50 plus; Highwood, missing; 
Nordegs, 28.50 plus. 

Now, again subject to this Highwood or not being your ooal, 
it would look like you haven't any better coal than the Can- 
more company has? 

& It is a little stronger in structure, Burns coal is. 

Q Where would that be reflected in the analysis that I have 
read to you? 

a Strength is not indicated there any place. 

Q What you arc talking about is something that is not in the 
analysis? 

4& Ian speaking of the structure of the coal, the ability of 
the coal to stand up under rough usage. 

Q You mean weathering? 

BY COMMISSIONER MORRISON: abrasion? 

A Friability. 

BY MR. FRAWLEY: This is what this report says on these three 
coals: "Storage and Handling Properties. Good storage, 
weather-resistant coals and generally quite friable." 

BY THE CHuIRMAN: See if this gentleman has the same idea of 
friability as you have. 

BY MR. FRAWLEY: What do you say about that? 

& Well, he is speaking of the Highwood coal; didn't have the 


Burns coal in mind. 
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BY COMMISSIONER McLuURIN: You say that and yet you haven't 
seen this report. I take it you have not been in touch with 
the people that made that report? 

& I read a report two or three months ago that probably was 
based on the samc material this was. 

Q But probably someone in Ottawa may have been analyzing High-~ 
wood coal? 

& That is Highwood coal. There might be a difference here that 
in the Highwood examination they simply took the raw coal and 
analyzed that. 

Q@ I am quite ready to have you say that our analysis was done 
on a better basis than this analysis was done, but I don't 
think you are in much of a position to know if you have not 
communicated with the people that made them? 

& No, I have not. 

BY MR. FRaWLEY: That is precisely my difficulty. I would be 
surprised if you had read this because this was prepared 
particularly for the Commission. I didn't think it had any 
distribution et all throughout the country. Do you think you 
ever saw that report? 

& I believe I have seen material from which this report was 
made. Publications of the alberta Department of Mines. 

Q Oh yes, but this was prepared by Mr. Swartzman and the fel 
laboratories in Ottawa. 

& Well, I have not seen it. 

Q@ «about this case, I am very much interested in what you say, 
that you could do some underground mining of this coal, 

What do you think wage cost would be? 

& as high as it is at the present time. 


~2.25 in 1944 in alberta bituminous fields? 


&) 


& Yes, but you would have a lot of labour there that we would 


not have in our revised system. 


Q@ Do you think you can mine the coal for $2.25 to $2.50 over~all? 
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I think so, with the new system, 


BY THE CHiIRMiN; I am interested in knowing how, 


By getting away from a lot of the old expense in ventilation, 
No, but there isthedifficulty. You can't get away without 
ventilation. | 

In new mines? 

Well, you may for the first week or so. 

Did ycu ever drive rock tunnels parallel with the coal beds? 
I never mined but I know something about it. 

You can drive rock tunnels. You don't have to retimber over 
these areas, 

What kind of roofing have you got there, and bottoms? 

Shale and sandstone. 

Yes, that is the difficulty of using the rock tunnel system 


there, 


BY MR, FRaWLEY: You say that you examined the answers to the 


questionnaires which wore sent out to a lot of people in 
Ontario very critically. Now with regard to the weathering 
qualities of the coal your conclusion would have to be found 
in the answer to question 3 which is, "Is the coal clean to 
handle?" My reading of the questionnaire sends me to that, 
My. Brown is making it more simple. There isn't anything 

in the questionnaire dealing with weathering. ‘What do you 
know about the weathering qualities of this coal? 

I saw some lumps at the mouth of the tunnel in 1927 that the 
told me had been there for 12 years and they told me it was 
standing in very good shape. 

I would be more interested in seeing it in dealers! yards in 
Ontario. Have you seen it? 

No. I would say this: I doubt very much if it would stand 
handling as well as the Pottsville anthracite will. 

Will it weather es good as Drumheller coal? 

Oh my, yes, I think. 


Let's be clear about that. You say it wuld weather just as 
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good as Drumheller? 


a Very much better. 


© 


What experience have you got about that? 

4 Well, the general record of the coal among coal mining pea- 

ple is that it does break down after exposure to air for two 
or three months, it will break down very badly. That is the 
general reputation. 


What coal are you speaking of now? 


re £ 


Drumheller. 

Q How will it weathsr compared with Canmore or Nor degg? 

4& Drumheller won't stand up as well as Canmore or Nordegg, but 
Nordegg and Canmore are two different coals. Canmore is a 
firmer coal than Nordege. 

BY COMMISSIONER MORRISON: Let's talk about comparable things. 
How about Foothills coal, Mile 33, MacLeod River hard coal? 
They are three distinct coaks in the province of Alberta. 
How would you compare this Highwood coal or Sheep Creek coal 
with that coal? 

4& I think the Sheep Creek would stand weathering even better 

than MacLeod River hard coal. 


That is something I know something about. On what do you 


fe) 


base your opinion? 

i Well, I base it on moisture content. You have got 6, 7, 8% 
moisture in MacLeod River against 1 in this case. It is the 
evaporation of moisture that determines whether or not your 
coal will stand up. 

% «and the texture, in some degree? 

a Structure. 

BY MR, FRaWLEY: I would like to ask some questions about what 
the company has done and what the company really want in the 
way of assistance, but perhaps Mr. Brown should answer those 
questions? 

& That is out of my hands entirely. Iam just a plain ordinary 


mining engineer. Financing is not my game. 
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You say Mr. Stevens made an estimate and arrived at a figure 
of $2.65, Was that strip or underground? 

Underground, 

and when did he make that estimate? 

I think last November. 

So he would be talking about 1944 cost, and do you know how 
much wages he was going to pay? 


I read them in his report but I don't remember, 


BY COMMISSIONER MORRISON: You didn't think he was going to 


ds 


get away with a low wage scale in that province, did you? 

LT hope not. 

How much cover have you on this property? 

The coal beds are standing from 55 to 90 and right on the 
outcrops. There is very shallow covers. Is that the cover 
you mean? 

I mean the cover on the top of the mine? The prossure. 
1000 or 1500 feet but it is not a vertical, it is a sido 
pressure. 

You wouldn't be in a position to know how much trouble you 
would have with gas? 

I am hoping that with the system you could adopt there, 
going from the outcrop down, thht you could lead the gas off 
as you went down. 

Highwood is really a continuation of the Cascade structure? 
No, it is different from Canmore. 

Canmore is your closest nining area? 

Your’ closest operating mine. 

and as a practical mining man you would expect to encounter 
some of the samc difficulties that you would there? 

Only the structure of the coal beds are different, 

But in all the bituminous mines they have encountered gas. 
You know that? 

All, and lots of it. 

and it would be a reasonable assumption that you would ene 


counter some gas in this venture at Highwood? 
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4& I am speaking of the Burns now. 

&% all right, Sheep Creek then? 

& Oh yes, sure you will, 

4 «nd dealing with a gaseous condition is one that is very hard 
to estimate or blueprint the plans you make as to its cost? 

& Very true. 

% %o that while an engineer plots costs for the fellows who are 
going to finance a new property there is guite a lot of con- 
jecture? 

m You air. 


it is largely based on hope and conjecture? 


& 


& Very true, 

© «and in those costs that you have prepared for your principals 
what allowance if any have you mede for these extraordinary 
conditions that are met in every-day coal mining? 

& Oh, you would have to build up a contingency reserve as you 
went along. 

% ft am not going to start discussing reserves with you, but in 
the cost figure that you have given us have you made allow 
anoe for these emergencics that are met in every-day mining? 

& Yes, a reasonable amount. 

~ What would you call a reasonable amount? 

& Oh, 15, 20 per cent. 

% and what does that cover? Hazards of all kinds? 

4& Oh yes, the hazards of mining. 

‘, So that if you had plain sailing then your costs would only 
be 20 per cent-~your cost would be $1,60 in an underground 
mine, 1500 feet of cover? 

& Well, I think you are losing sight of the fact that you would 
start down from the top. 

& Yes, I followed you very carefully. «as I see it you are go- 
ing to do a little of what we term "glory-hole" mining from 
the top and then you are going to go down to the bottom and 


balance your cost with two different operations, and it is 
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only with the lower cost of extracting coal from the top 
that you arrive at those figures? 

Yes sir. 

And even then you weren't very liberal with extraordinary 
expenditures? 

No, I didn't make much allowance there for accidents, 

You were cutting pretty close to the line? «nd this seam of 
coal, is it free from bands of dirt? Is it fairly clean? 
No, there are several bands in cach of them, but there are 
bands in there 12 to 15 fect, then you mve another band 

6 to 8 feet of clean coal. 

But in this operation from the top, there is some of that 
going on in alberta now as you know? 

Over at Coal Valley and also over at -~« 

Luscar? 

luscar, yes. 

And it has been referred to as "gloryehole mining". That is 
a new term that you can add to your vocabulary. 

It was used up in uslaska years agoe 

In that mine that you propose to work how much clean coal 
heve you from the outcropping down to the point where you 
discontinue mining by that method and when you have reached 
the pint in the seam that you would leave tc be taken from 
down below? 

I would estimate about 100 fect down from the outcrop. 

and would that be clean coal? 

No, probably 20 per cent waste in there. 

Now there has been some discrepancy. You said to Mr. Fraw~ 
ley that the analysis prepared by the Dominion Fuel Labora- 
tory had something to do with the Ford mines? 

Yes, I did some trenching on the Ford property last winter 
and sent the samples just as we cut them out of the trench 
down to the U. S. Bureau of Mines at Seattle and had a float 


and sink made there, then we analyzed the floats, 
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That is how you have allowed for the discrepancy in the 
figures that you put on the record, which were from the Buyns 
mine, and the figures submitted by Mr. Frawley that you sus- 
pected were from the Ford mine? 


Yes. 


EXAMINED By COMMISSIONER MoLaURIN. 


a 
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Has there been an analysis by the Provincial Government, by 
Mr. Stansficld, of the Burns coal? 

I don't know, I am sure. 

Well, haven't you taken the trouble to find out what that 
Department has available to you? Wouldn't you want to check 
your analysis with that? You haven't done it anyway? 

No, I have not done it. : 

4nd if their analysis of the Burns property doesn't agree 
with you you are in no position to explain why they would 

be different? and you are acquainted with the Ford property? 
Yes sir. 

It is the adjoining property? 

It is the southern continuation of the Burns property. 

Is the coal as good in the Ford property as in this property? 
Yes. There are four beds in there. I think the analyses 
would be guite comparable. 

Therefore if the Ford property can be opened up they can 
produce for the market the same kind of product as is pro- 
duced on the Burns property? 

No, the structure of the coal appears to be different. It is 
not as strong, would not stand the handling and weathering 
that the Burns would. 

Otherwise they would be the same? 

almost identical. 

You say that the coal on the Burns ppoperty is inferlor to 
the Canmore coal? 


No. 
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About the same? 
About the same, except that the structure is stronger. 


Canmore is very high grade coal. 


BY COMMISSIONER MORRISON: It is not the average that It. Me- 


Tague was talking about? 


BY COMMISSIONER McLaURIN: What about the Crows Nest Pass coal? 


Ls 


oy 


) 


t 


ib 


de 


dy 


rn 


Michel coal is high grade but the structure there again is 
not as strong as the Burns, and the same is true of Fernie 
coal, not quite as good as Michel cithcr in structure or 
analysis. 

There is a certain trend of friability that runs through 
all our western bituminous coals? 

Unfortunately, yes. 

and you say that the only place where that friability does 
not exist is on this Burns property, that you know of? 
That is limited to some of the lower beds; doesn't go through 
the entire ooal series. | 

The characteristic friability is cae found in the Ford 
property? 


Yes sir. 


BY MR. FRaWLEY: Do I understand from that that you won't find 


this strong coal all through your property? 

No, only in the lower beds. 

Well, will you meet it and leave it and meet 16? 

No, I think it is fairly uniform throughout the greater 
length, It is more a condition of the lower measures rather 
than weak spots. I think you will find it along for 10 
miles in the lower parts of the serics. 

and your proposal would be to sell only that coal for ship- 
ment to Ontario? 

Oh yes. 

and you would abandon the other coal? 


Oh no, there is some good coking coal on top. 
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You would sell that coal on the prairies and send the strong 
coal to Ontario, would that be the plan? 

I think you misunderstood my statement. These coal beds are 
1500 feet across. The upper beds are coking bituminous. You 
will find good coking coal up near the top. I would use 


those coals for locomotive coals, 


BY THE CHATRMN: But your brief says they are no good for coking. 


4 


Q 


f 
ae 


Well, there is a difference between a coking coal used for 
locomotive purposes and using coel for making coke for com-~ 
mercial usc. ‘hat is entirely different, but locomotives 


like to have a coal that will coke as it hits the firebox, 


BY COMMISSIONER McLAURIN: Do you contemplate that conditions 


are such at this mine that the entire output could reach 
Ontario, or would some be sold locally? 

I would say a great part of it would find its way down into 
the Pacific North-West. 

You now say the Pacific North-West? 

I would say a portion of it. 

What do you mean by a portion? You know we are only sending 
600,000 tons down there now and in peacetime it was under 
300,000. I know a few men from Wyoming and Utah that might 
be in there pitching for their coal. 

They are moving some from Wyoming, 10,000 BTU and extremely 
smoky. It has no business being shipped up into the Pacifico 
North-West. 

No business being there but it is there, and they have a man 
per day production that excecds anything we have. 

I know this fuel, and I know other fuels are terribly smoky 
and would be ruled out of this field. 

as a Western Canadian I am all for «alberta coal, but mere 
chatter about a market there is not securing a market, and 
in the light of what we have done in the past and what some 
efficient operators have attempted to do, what .do> you sug- 


gest that we may have 4s a market there, having regard to 
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what has already been accomplished? 

& I would say 300,000 to 600,000 tons with that hard coal. 

% In addition to what is already marketed there now? 

& Yes sir, | 

BY MR. FRaWLEY: Indistrial or domestic? 

4& Domestic, very largely. 

G@ Do you think you could beat the Utah costs? 

i We have a shorter haul, only 350 to 400 miles compared to 
their 1,000 mile haul. 


It is just dollars and cents. Do you think you could displace 


a> 


that coal in the Pacific North-West? 

& Some of it, yos. 

BY COMMISSIONER MORRISON: There is no question we have a 
better coal. 

hm On, 002 say you have. 

BY COMMISSIONER McLaURIN: That is not the only factor in gete 
ting markets. Esteven coal forced out slberta coal, 

& It will take time to build up those markets. 


~ What has happened in Manitoba, slberta had built up a markct 


and has lost it to e poorer grade coal, to some cxtent. 


RE<-EXAMINED By Mr. MeTague. . 

& We were referring to cost of producing this coal and I think 
you gave a figure of $2.25 to $2.50, was it? 

Short lift, yes. 


b 


~ Have you got that broken down in any manner? 

& No, I have not. 

@ Well, Mr. Frawley asked a question about the wages. They 

appeared to be, according to the question, some $2.50 per 

ton across the board in alberta, is that correct? 

BY MR. FRaWLEY: $2.25, alberta bituminous. 

& Of couse some are old mines that require a terrific amount af 
repair work, a terrific amount of pumping. They have got 


long haulages down there, & gaseous zone where you could use 


only a certain type of haulage, a lot of handicaps that you 
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would not have on this property for many years. You would 
eventually have it, yes. us far as wages are concerned, you 
can still pay the coing rate of wages as long as you get 
production. I hope to pay a better wage than they are pay- 
ing now. I think we could pay just as good wages as are be~ 
ing paid at the present time and still make a good margin of 
profit for many years. When you get down in here you have 
g0t this terrific head above you, then your costs are going 
to be comparable to your present costs. 

Well, let me ask you--you brought it up yourself--what about 
your theory as to wages? How do you --~-? 

Well, I am probably a little bit more liberal than a lot of 
mining men. I believe in good wages, have always paid good 
wages. «. lot of the other operators would also pay good 
wages if the property would permit them to pay good wages. 
at any rate you haven't got a detailed breakdown of your 
estimate? 


No, I have not. 


COMMISSIONER MORRISON: Heve you made an estimate as to what 


& 


BY 


your output per man day would be in arriving at those wages? 
I would say 5 to 6 tons per man day for all men employed, 
and those we have there when we are stripping off, 20, 30 


and 40 tons. That is on the surface. 


MR. FRAWLEY: You told Mr. McTague you haven't got a break- 


fe 


down of your 2.25 or 2.50, but assuming that the average 
wage in the bituminous field in ulberta in 1944 was 92.25 

per ton what do you think you could get it out for, wages? 
May I refer to some figures here? I can't keep those figures 
always in mind. You are referring to labour costs? 

Yes? 

About $1.50. 

AS against $2.25 they are now paying in general bituminous 
fields? 


Yes sir. 
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fake the present U.M.W. wages scales. What is this 5 to 6 
tons per man ‘per day that you think you could acoomplish? 
That is on your stripping, of course? 

Yes, that is stripping. 

after you got into this short lift operation what would it be? 
Well, I would combine the stripping with the short lift. 

and you think you could make it 5 to 6? 

Yes. 

Do you combine your costs in the same way? When you say you 
think you could take it out at $1.50 you are running the two 
together? 

Both of them; make the stripping carry part of the short 
lift system. 

What would you use, a drag line? 


Yes sir. 
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ROYAL COMMISSION ON COAL 


Toronto, Ont., 
August 14th, 1945, 
The Royal Commission on Coal convened at the City Hall, 
Toronto, Ont., at 10.00 A.M. on Tuesday, August 14th, 1945. 
PRESENT: 
Hon. Mr. Justice W. F. Carroll, Chairman 
Hon. Mr. Justice 0, C. McLaurin, Commissioner 
Angus J. Morrison, Esq., Commissioner 
J. Jd. Frawley, K.C., Commission Counsel 


R. D. Howland, Secretary. 


MR. FRAWLEY: Mr. Chairman, I want first to say that I 
had been suggesting to Mr. Evans yesterday evening that the 
analysis given for the Highwood area in the booklet that was 
prepared for us called "Canadian Coals, Their Classification, 
Analysis and General Characteristics," by the Dominion Fuel 
Laboratories, that the analysis shown for Highwood area was an 
analysis of the Burns coal. I telephoned to Ottawa after I 
left and I now find that the analyses given for Highwood area 
coals do not comprise either the Burns coal or the Ford coal, 
but other coels in that same area, but I have also now got the 
booklet prepared by the esearch Council of Alberta and I find 
that under the heading of "Highwood Area" this is what is said: 

tPhis area has so far been little developed, but if given 
railway connection the Calgary-Macleod branch of the Canadian 
Pacific Railway thight become an important producer, 

"The coal is a short flame, bituminous, steam coal; 
weather resistant. It is, according to Canadian classification, 
Low Volatile Bituminous. 
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(1943) Part V, page 171. 
"No mine was operated in 1943. 
"Map 43 shows the location of all recorded mines opened, 


and also indicates the mines from which samples have becn 


obtained, 
Typical snalyses 
Proximate | Ultimate (with 1.8% moisture) 
POtsUUrG.ssctversare % Lee Garnoan. ©? 9 eee, % 77.3 
Beet tires oeee Leek HYALOZCNs esveeseeveseee & ay 
Volatile matter..... % 16.3 SULDHUDS cys oy 4 amine ORG 
Fixod carbon......6. % 69.6 NIUPOGeN. tos. tee snr a vee Tek 


OXV HO sis cde seca guns eG 
HEY vii cong ge vie wee me ne mee 
Fucl ratio (FC/VM), 4.3 
Calorific value, gross, in BIU per 1b., 13,360. 
The net calorific value of the coal is approximately 570 BIU 


per 1b. lower than the gross value. 


Modified Proximate analysis 


"The following equations are provided to enable operators 
to tender on coals with moisture or ash differing from those 


of the typical analysis. Sec page 28 for method of use." 
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Now that is all we have at the moment. 

BY COMMISSIONER MORRISON: What is the BTU again? 

BY MR. FRAWLEY: The BIU here is 13,360 and the map, a 
small map which accompanies these remarks indicates that the 
samples were taken on the Sheep Creek, but now to put the matter 
beyond any doubt, and to not get into eny idle controversy as to 
whether it is Burns or Ford coal they are talking about, I have 
wired to the Research Council of Alberta to let me know what 
analyses they heve on Burns coal or Ford coal, and if they have 
no analyses I will see thet geen oO aes is finished there 


will be a full analysis of the Burns coal put before this Com- 


mission. 


MERVYN BROWN Sworn, Examincd by Mr. MeTague. 

Q@ You are Mr. Mervyn Brown? 

“2 Right, 

Q@ «nd I belicve you are chairman of the board of Allicd Indus- 
trials Limited? 
Correct. 
Now regarding the Burns property that wo have been speaking 
about, what is the nature of the title of Allied Industrials 
Limited? | 

4& We have a lease from the Burns Foundation. on the property. 

Q « lease from the Burns Foundation? 
Or the P. Burns Goal Mines Limited, which is the exact terms 
of the contract. It is controlled by the Burns Foundation. 

Q@ You speak in your brief of coal deposits amounting to 300,000 
tons above water level -- 

A 300,000,000, 
Or 300,000,000 and 300,000,000 tons below water level. In 
that connection--perhaps I should have asked Mr. Evans this 
yesterday. We had evidence that there had been a good deal 
of engineering work, or some engineering work, done on this 
property as far aack, as I recall the evidence, by Mr. Sharp 
in 1915, then there were others in 1918 and 1927. From that 
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it would appear that the quantity of coal was probably well 
known for a long time back. Would that be so? 

The discovery of the property I think was made by John Brown 
or some others about the year 1904. The report that was made 
to the Court yesterday by Mr. Evans in respect to the analysis 
was made by Mr. Sharp, a very well known engineer of repute 
both in the 01d Country and Canada, who I believe spent some 
years on the property and carried out fairly exhaustive tests 
in respect to the quality of the coal. Prior to 1919 Mr. 
Patrick preneeeusnatce Burns--I am informed by representatives 
of their existing company, the Foundation, spent something 
in the order of half a million dollars in opening tunnels 
throughout the property to determine not only the quality but 
the quantity and the volume of the coal. In 19128 they brougt 
in an enginecr from West Virginia by the name of Mr. Cunning- 
ham, whose report I have in my possession. Mr. Cunningham 
Spent many.wccks on that property and his report was re- 
ferred to yesterday by Mr. Evans. He gives a volume of coal 
very much in excess of the figures quoted by Mr. Evans, who 

ft must say from my association with him, my company's associ- 
ation, I have found to be ultra-conservative, but the figures 
on volume set out in the report of Mr. Cunningham, who I 
believe, according to Mr. Evans, is one of the half-dozen 
outstanding engineers of his time in the Unitcd States, gives 
&@ volume two or three times as great as that indicated in the 
report of Mr. George Watkin Hvans, but I must emphasize that 
this property has been thoroughly prospected and a tunnel has 
been driven through the coal measures for about half-a-mile, 
and that these openings have been looked at and examined by 
three engineers of very high repute, Mr. Sharp, Mr. Cunning~ 
ham and Mr. George Watkin fvans whose report I feel certain, 


Mr, Chairman, you can rely upon. 


BY THE CHaIRMAN: Did they make a geological survey to ascertain 


what the reserves consist of? 
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4 I will let Mr. Evans answer that question, if he will. 

MR. EVANS: Yes, Mr. Sharp made a geological survey in 1915, to 
be followed by @ much more thorough survey by Mr. Cunningham 
in 191718, 

BY THE CHATRMéN: We have those reports? 

MR. BROWN: I have them here. 

MR. EVANS: We have the maps. 

BY MR. McTAGUZ: May I have the copies? 

MR. BROWN: JI haven't copies made of it. This is the original 
copy that I got from the Burns Company. I can have copies 
made of it if the Court would like to have them. 

BY MR. FRaWLHY: The Court should have the original. 

MR. BROWN: We have negotiations on with the Government within 
the next few days, as you know, and we need these reports, 
but I would be glad to have a certified copy made of it and 
put on your record if required. 

BY MR. McTsaGUE: You speak in your brief of a good deal of money 
that has been expended on research by your company. Do you 
wish to say anything in that regard? 

& Yes, I do, Mr. Justice. I would like the Court to know why 
we took an interest in this project. On about-=-please don't 
hold me to this exact date, but it is a public matter and 
can be put on your files leter--the Government of the Pro- 
vinee of Ontario appointed a Fuel Commission to go into the 
question of supply for Ontario houscholders. The Commission 
was to Look into the question of lignite, peat and other 
substitutes that might be available within this province. 

For a great many years myself and associates have boon intor 
ested in the peat industry. We had spent something in the 
order of $150,000 on research in Ontario and Quebes on peat 
fuel, my British associates and myself. We knew the approxi- 
mate guantity; we had drilled over 75,000 acres of peat-bog 
land in these two provinces and put down several hundred drill 


holes. We knew of the quantity and the quality. We shipped 


ste 
% =" a | 

toiieoly) colt yowads Baave “6 

inofopn = Shem gma yet eee 


- _ i 
noone Ayes Ago a yd Bewots 


2 Sages’ ¢s vr . 
= +4 eee ee - 


W. 


-3050- Mervyn Brown 
hundreds of samples to England to have thom tested through 
our laboratory. We therefore knew a year and a half ago 
without any doubt as to how far the peat fuel industry could 
substitute for ooal in this province. We had built scveral 
plants, our associates had, in Europe. Wo knew that peat 
would not take the place of the large coal consumption of 
Ontario and Quebec, which in the last fow years has aggregated 
in the order of six and a quarter million tons a year. When 
the Premicr of this province announced the appointment of a 
Commission with a view of trying to solve the fuel probloms 
of Ontario I went West to consult the Government of the pro 
vinee of alberta and held meetings with the Ministers. I 
asked the Ministers, the responsible Ministers, of the Govern- 
ment what fuel existed, what coal existed in the province of 
alberta that would take the place of anthracite end Pocahontas 
fuels in the province of Ontario. I told the Ministers that 
while I was Mayor of Medicine Hat in 1920 that I haa played 
@ leading part in the formation of the Research Council of 
alberta, which I organized and got the Government to put in 
the first $25,000 to carry on research work. I served on 
that committee for a year and the first resolution that was 
passed by that committee--I am going now 25 years back be~ 
cause it has a bearing on this very question we are dealing 
with today--was one which I made myself that we should inves- 
tigate to see whether Alberta coals could be marketed beyond 
the confines of the then existing markets. Manitoba was then 
importing 90% of anthracite and using 10% of Alberta coal. 
We decided to send Mr. Harold Strasbury into that market to 
try and increase the output of alberta coal. Within five 
years--I have the statistics with me--there was 90% of Alberta 
coal that wont into the mrket in Manitoba and only 10% of 
anthracite. In other words the order was practically reversed. 
I recited this condition to the Prime Minister and Minister 
of Mines in the province of slberta end told them I thought 


if a high grade coal could be found in the province of ilberta 


a sie 
eo eee ei aeene ied 4 


S uty: tout #e0u edt tat eo oF Se sgavoh a: Jitu 4 
won ‘dul ye a) soni ve ride @k ‘Baer 20% ee iD 
r Wort Off OOH i .25n JasougsEs 200- :adna -_ 
to . ety Ci ‘i iy to oosla odd ele Von biuow 


| » sen at dotfw .sedgony bos oreetan™ ; 


{ 
' ree by fre oatrod ia to eoagly 


Faye Fa) 


styeii. DY eontvoty edi ar sald to 


a 


. . _- « , “ 
od Be pee’ ed Afohba fe5o ob5vm teld : ne a 


~3051- Mervyn Brown 


which would compete with anthracite and Pocahontas fuel in 
Ontario that a wide market could be established in Ontario 
and in quebec. I was informed that two of the largest mines 
in «zlberta were the Burns mine and the Ford mine, which was 
of a very high quality fuel. I then undertook to see if we 
could bring about the development of either one of these 
properties and we arranged with the Burns Foundation, or the 
P. Burns Coal Mines Limited, to give us the right for a period 
of months to explore this area without cost, which we did 

at a considerable cost to ourselves. We carried out re- 
search work for about a year and a half. We have expended 

in that endeavor something in the order of $100,000 and we 
have discovered that so far as the records of the Burns Com 
pany go--we have some of thcir reports that were made in 
1915, 1918 and 1920, none of that coal had ever been shipped 
to the province of Ontario to practically determine its 
comparable value to anthracite in the Ontario market, and 
that was one of the most important features to be carricd out 
in the research plan. after all, if you can't get the house- 
holders to use the coal, no matter what the analysis may be 
then honey is wasted in developing the area, but we have 
proven, and I have the book here in front of me, and I wish 
to refer now to a remark made by the Chairman yesterday, whioh 
was made I am sure in all good faith. He asked if we brought 
down the first, or some 3 or 4 tons of this coal from a mine 
stripping area, and we brought down this spring 14$ tons, 
which was sufficient to make adequate tcsts throughout 
several towns and cities in this provinee. There was no. 
canvass made of the individual houscholder by any represen- 
tative of our company. We distributed this coal through the 
ordinary channels of trade through about 15 o0al dealers, 

One of the Largest in the city of Toronto, that is the Milne 
Coal Company who have a very wide distribution in this area, 


and this coal went into about 50 to 60 homes. [I don't know 
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personally a single householder that has made a report. We 
sent them a questionnaire in the ordinary way and the record 
that has been placed on your file, Mr. Chairman, is one that 
is completely independent so far as we know. That was done 
in the regular way through coal channels, without any educa- 
tional policy in advance of these tests, and I think they oan 
be fully relied upon. Now I think it is important for you to 
know, and important for the public to know, that approximately 
80% of the tests that were made by householders and coal 
dealers in this provinee from that 12 or 13 tons--we still 
have a ton of it on hand which you can have to make tests 
with if you would like, or any part of it you wish--that 
about 80% of the people that used that fuel have stated in 
these replies that the coal is practically smokeless, that 

it is an efficient equivalent or better than anthracite, and 
that is a remarkable test without an educational campaign 

to tell the people how to burn it preceding the tests that 
were made. That, Mr. Chairman, is a general statement of our 
interest in this matter and the efforts that we have made Up 
to date. I will be glad to answer any questions. 

Now you have anticipated mc a good dcal. You have answorod 
many qucstions I was going to ask you, but how many tons did 
you say had been brought down for the purpose of working out 
these tests? 

14% tons this year and about 3 to 4 tons last year. 

and to how many householders did the coal go? 

about 60; 30 in the city of Toronto and the balance in cities 
and towns surrounding Toronto. 

Now, Mr. Brown, about markets for this coal. If this proe 
perty can be brought into commercial production what are your 
plans in respect to that? 

Do you mean the technical plans or financial plans? 


Oh no, general plans with respect to marketing the coal? 
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& Well, this is my view, and I would submit this as an indivi- 
dual view rather than a corporation view. i lived in alberta 
16 years, or 15 years, and took a fairly active interest in 
the development of that province and gave some 10 years of 
that time to public service. I am very much interested in 
maintaining a solid and sound economy in the province of Al- 
berta. Iwas born in the Maritimes and I know some thing 
about Maritime Rights, and I also know --- 

BY THE CHaTRMiN: That doesn't do you any harm, 

& That doesn't what? . 

Q That doesn! t do you any harm to have been born in the Mari- 
times. 

a Well, Me. Chairman, I wasn't born so many miles away from you. 
I hold this view, Mr. Chairman, that I suggested a year and 
a half ago to this Government in the province of Ontario, 
that we should favorably consider a zoning system, and I know 
that the Nova Scotia Government has made a submission to 
your Board in favor of something along that line. 

& Well, wasn't there a zone made when subventions became 2 
reality? 

& Not to the extent that I have in mind. What I have in mind 
is this, that in the West you have tremendous areas of coal 
in alberta--10% of the world's supply, they claim--and you 
have a large number of mines, possibly in the opinion of 
many, more mines open than can find a proper market for their 
merechandise. Now I would favor personally that the Western 
market be left to the Western mines now open and that the 
high grade coal from this area, and I would include the Can- 
more mine as well, such as they may have to ship to Eastern 
Canada be transported to Ontario and Quebec. In other words, 
the low grade fuels--and when I say low grade I mean those high 
in moisture content and low in BIU, such as 9,000, 10,000, 
11,000 BIU--that that coal be sold in an area not too far 


removed from the mining area, and when you are going to 
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transport coal across two-thirds of a continent, 2,000, 2,500 
miles, that you ship only as far as possible condensed heat, 
not water. You are shipping now, as we pointed out in our 
brief, 15 to 18 per cent water across 2,000 to 2,500 miles 

of territory. I say let those fuels find their market in the 
more local area and the high grade fuels, with high BTU ana 
low moisture content be shipped to the Central Provinces, the 
coal-less provinces of Ontario and Quebec. Now I say that 
because we were anxious in 1920, when I was in public office 
in the West, to get the Ontario market as well as the Manitoba 
market for alberta coals, but we have to admit that prior to 
this war that campaign utterly failed. as I pointed out in 
this brief, out of roughly 6,000,000 tons of fuel consumed 

in this province, only about 41,000 tons in the 12 years 
prior to the war came from Alberta. I am talking now of 
domestic coal, per annum, and I made a thorough investigation; 
it was not casual; this has been done over a period of 10 
years. The reasons why the Drumheller and the lower grade 
fuels in that province will not market in Ontario in compe- 
tition with anthracite and Pocahontas fuels are because: (1), 
of the high moisture content and the degradation that occurs 
in storage, and (2) because of the price factor in the highly 
competitive areas of Toronto and Hamilton, where probably 

one and a quarter million of the six million tons of coal 

is consumed in the province, highly competitive, and those 
Western coals have never entered the Toronto or Hamilton 
market to any extent because the price factor and the storage 


factor was against those fuels. Now I may be wrong --- 


BY THH CH.sIRMAN: I suppose we have it some place, but do you 


know how far east «alberta coals came in the province of 
Ontario? 
Oh, it has been tested as far east as Ottawa. 


I mean in quantity? 
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I would say no quantity to Toronto or east of Toronto. I 
have with me on file a statement, if the Alberta Government 
Will release it, showing the exact points and quantities that 


were shipped into Ontario ei ee he Ae 


THs CHIRMN: Mr. Morrison tells me we have that information 


BY 


A 


here. 

So that in answer, Mr. Justice MeTague, to your question of 
markets, that is my personal idea in regard to a marketing 
program, and [I think that will result in a lower cost to the 
Treasury of Canada. Now may I just dwell a minute longer on 
the question of prices, because I think the public are inter- 
ested in two things in Ontario. They are first interested in 
getting a coal that will be competitive in use with anthracite 
and Pocahontas fucl. They are interested in a steady supply 
and the price factor must be at least comparable. Now what is 
the price factor? Mr. livans submitted to you evidence yester- 
day and statements to the effect that this coal in the Burns 
area in his opinion could be mined for approximately $1,50 for 
strip mining and $2.25 to $3.00 for underground mining. Now 

I am not concerned in my statement to this Court with the 
pwle50 price or the $2.25 price. I am concerned with the high 
figure of $3.00 and I am going to take that as a basis. Letts 
be conservative. «nd we have on our files a statement that — 
was put in yesterday by one of the leading consulting engin- 
ecrs of «wlberta that coal can be mined in this area at $2.65 


a ton underground, no stripping at all, 


MR. FRaWLEY: Will you have the Stevens report to file for us? 


I will be glad to let you have a copy. I have it in my bag, 

So the $3.00 you can consider sufficient margin for accidents 
or any eee add to that $5.50, the net freight rate 
with subventions of $2.50, which brings it to Ontario at $8.50, 
add to the $8.50, $1.00 a ton for mining profit, which would 
seem to be a reasonable figure. That would bring it up to 


$9.50, 
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BY COMMISSIONER MORRISON: «a dollar a ton? 
arn ree MURAL UN 


m oes. Lan not suggesting that we are going to charge a dollar 


a ton; I am trying to give you conservative estimates. 

Q@ I know a lot of companies that would be glad to get half of 
that. 

« The coal arrives at the market at $9.50, ana $3.00 I would 
think would be the average distributing figure in this pro- 
vince or a little higher. That makes 12,50. 

BY THE CHAIRMAN: What did you put the transportation at? 

& $5.50 & ton, 


@ That takes into aecount the subvention? 


& Yes. Now let's relate that to the existing price, and I havo 


put on the record a statement showing that the prevailing 
anthracite price in 11” towns and cities in Ontario is about 
$16.24. But thet is not the whole story. That is only part 
of the story. The coal dealers, or the coal importers of 
this provinee are now subsidized by the Federal treasury to 
the extent of $1.50 to $2.00 on the importation of american 
coal, so directly or indirectly the consumers of this pro- 
vinee and the people of Canada are paying $6.25 plus $1.50 
to 2.00 subsidy to american miners. 

BY MR. McTsaGUE: You mean $16.25? 

4 $16.25, plus $1.50 to 42.00 on anthracite coal coming into 
this province for domestic consumption. 

BY THE CHslIRM.N: That condition did not exist previous to the 
wart 

& That is correct. 

Q@ and you don't think it will exist after the war? 

4 I don't suggest that it will, but I also suggest that it is 
not probable, in the light of social trends in the United 
States and Great Britain and this country, that the cost of 
fuel is going to be lower because of reduced wages. There- 
fore I think it is safe to assume that the $16.24 price will 


not maintain but there will be a higher price due to the 
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increased wages in the United states, which will not be ro=w 
duced. In other words, I think you are facing $17 anthracite 
prices in this province when the subsidy is removed, Now 
against that, coal from the Burns property can be mined, 
shipped under subvention to this provinee and distribution 


charges paid at something in the ordor of BlA.00 to 215.00. 


BY COMMISSIONER McLwURIN: If that igs your price why dco you need 


4a 


whe subventions at all? 

For a very gocd reason. It is importent to our national ccon- 
omy that a great volume of slberta coal be shipped into this 
province. If the subvention docs not remain, then we will 

not have the advantage for the first number of years at least 
of that lower figure in order to get volume production and 
volume sales, but may I ask you this: Inasmuch as the pro- 
vinees of Ontario and quebce pay 80% of the Canadian taxes 

if we take the $2.50 subvention it will be $2.00 in taxes to 


the two ccntral provinces cof Ontario and quebec. If we teke 


H 


weedO out of one pocket and put $2,00 in the other the loss 
is not very serious to the taxpayers of Canada. 

How about the profit of 94.50 in the spread betwecn ene Asl@) 

and 017.00? Why shouldn't the consumer get the benefit of 
that? ] 

lam in favor of a restricted and a limited profit to those 
who develop this mining area and my submission to the Federal 
Government and Mr. Howe indicates that. I believe in ow in- 
dustry, capital should gct a fair return, labour a high wage, 
and living conditions be equal to other industries. 

Well, you provide Lor your dollar’. 

I think the public of Ontario should be given whatever reduc~ 
tion is possible in the light of that situation. 

Well, why not say to the Federal Government, the ¢%2.50 should 
be added to the (12.50 and still undersell anthracite prices 
by $1.50? 

That is a matter that will be up in the next few days, I hope, 
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with the Coal Board of Canada. We have submitted only a 
very general brief to Mr. Howe and we have been invited to 
mect the Chairman of the Coal Board next week and we propose 
discussing with him fully the very points that you have 
raised this morning. 

Q Why didn't you in your submission to us admit that you could 
forego the subvention of (2.50? 

A Because [ don't think it is in the public interest go to do. 

BY MR. FRAWLEY: What does thet mean, Mr. Brow? 

4 1t means this, Mr. Sclicitor, that for over 40 years «alberta 
has been living under a high tariff in Canada and importing, 
if I may use that term, which is not a correct term, from 
the central provinces their manufactured goods and paying 
very high duty, and the subvention on alberta coal to those 
provinces of (32.50 a ton is nothing more or less than an 
offset to duties, and the same applies to Nove Scotia coal 


coming into those provinces, and I don't think it.is un- 


4. 


rcasonable that that subvention exists and should be maine 
tained and standardized ovcr a period of years. 

BY COMMISSION@R McLAURIN: That's fine when you are using the 
water-=laden coals, but your coal docsn'!t --- 

A All right, time will tell, but let us not be precipitate. 
I am trying to make conscrvative statements and not those 
which can be questioned two or three years from now. 

BY MR. McTAGUEH: You are only setting up figures. You are not 
taking a dollar a ton profit right now? 

& We are not taking it yet. 

BY COMMISSION#R MeL.URIN: Hs has got it in his figure. 


at 
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BY MR, McTAGUE: Of course I suppose you would arrive at the 


t 


samc exactly if you had put in 25 cents a ton, but then it is 
only a figure. 
BY COMMISSIONER McLiURIN: Oh well, we have got to assume that 


there is sone foundation for those estimates. 
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MR. BROWN: Mr. McLaurin, may I ask a question? Do you dispute 


the cost estimates given by four prominent engineers? 


' BY COMMISSTONER McLuURIN: I am not either disputing or reject- 


dw 


ing it. It is your submission and the only criticism I an 
offering is on your own figures. 

On what basis? I don't quite understand your criticisn. 

You have got a total cost here of $12.50, including $1.00 pro- 
fit per ton and ~3.00 dealer's spread. You sey you have a 
fuel comparable to smerican anthracite which sells at p62 24 
and you are still submitting to this Commission thet we should 
make a recommendation that the subvention of J2.50 should be 
continued. Now if we are going to have an economically 
developed market it seems to me that on your figures you 
should at least be willing to make a submission to us that 

you will forego the »2.50 subvention. 

You mean we should forego it and the other mines in uwlberta 
not forego it? 

Your submission is that there should be a gone and yours 

would be the only coal coming in? 

I have nothing to add to what I have said except that I have 
given cost figures based on the ablest engineers we could find, 
Lt am not complaining of your cost figures. The argument is 
procecding on an absolute acceptance of the figures you have 


offercd. 


BY MR, McT.GUE: I take it part of the so-called profit. and 


everthing else can be passed along to the consumer? 

Certainly. 

Now then, you have indicated to me that you felt it was not 
advisable to discuss in any detailed way in public the finan- 
cial proposals which you have been making to the Government 
but in sudstance they are contained in a brief filed with mr, 
Howe, of which a copy is on file with the Commission here now, 
Do you wish to change that attitude? Do you wish to discuss 


that matter or not? 
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I was informed before coming here, and I an acting under the 
guidance of a board of directors, that this Commission was 
not concerned with finance, as to how this mine might or 
might not be financed. What they were concerned in was to 
find out tho quantity and quality of the coal and matters of 
that nature rather than finance, and inasmuch ag we have a 
submission now in the hands of Mr. Howe I think, Mr. Chaire 
man, that I might be treading on corns, if I may use that 
phrase, if we disclosed our financial proposales publicly 


before we have received a reply from the Minister. 


COMMISSIONER MORRISON: Hvidently you didn't see the ques» 


By 


tionnaire dealing with finance that we heave sent out to all 
the coal operating companies in Canada? 
Well, we are not a coal operating company. 


You hope to be? 


COMMISSIONER McLauURIN: You have marketed 164 tons in Ontario. 


Let me say in answer that I think that if many of the coal 
companies in Canada, some of which are opposing this plan 
very bittorly, to open this mine, had spent the same amount 
of money in research that we have spent before we asked the 
public or the Government or anybody else to put in any major 
capital, there would be many of the mines in Canada not now 
open and a burden on the people of this country. I am mak~ 
ing the statement now on behalf of my board that the expene 
diture relating to the development of this property is’ in 


the order of $100,000. 


BY COMMISSIONER McL..uURIN: We will have all that in the form 


vss 


of information answering the questionnaire. 


i it te required 


BY MR. FRaWLEY: Oh yes, it willbe required, 


BY MR, McT.GUH: Well then, Mr. Brown, a last question. (Gan 


you state to the Commission in definite language what you 
are asking from them in this submission, or as a result of 


this submission? 


_ 
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Well, in the light of the existing emergency our brief deals 
with two phases of the fuel question: (1) the existing emer- 
gency, and (2) a long term national fucl policy for Canada. 

I don't know how far this Commission fecls inclined to has 
been instructed to make recommendations to the Government in 
respect to the emergency, but inasmuch as our submission indi- 
cates to you that we think it practicable, ro shall I say 
possible, to get out some tonnage to deal with the emergency 
now existing, which we regard as serious and grave, and I 
think it would be in the public intcrest for this Commission 
to say to the Government at Ottawa, We think that the Govern~ 
ment should take overy step possible to lend every reasonable 
assistance required to bring this mine into the earliest 
possible production to help to take care of the emergency 
that exists in this provinee. We are not asking for any 
specific recommendation but we fecl sure, Mr, Chairman, that 
if such a submission canmc from this Commission to the Govern- 
ment of Canada that it would not take so long to get the 


necessary action to get going on this development. 


BY THE CHAIRMAN: Talking about emergencies, isn't there always 


de 


& 


é 


a national emergency in Canada regarding fuel? 

Well, I have known of it for a great many years. 

Well, I mean to say there is an emergency in anything that 

we haven't got a sufficient supply of. Isn't that an emer- 
gency? ; 

Yes, it is an emergency to a point, but what we have come to 
know as an emergency today is one where Mr. Howe said in 

1942 and 1943, “People in this province have burned doors 

and floors to heat their homes." 

That was more in the nature of a catastrophe than an emergency, 
but what I have always preached in this country--not in a 
religious way--is that we are always under the cloud of an 
emergency in this Canada when it comes to a supply of fuel. 

I agree with you, and we will always be there until we have a 


national fuel policy. 
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BY MR. FRAWLEY: This is Crowm CORlLe ste 22 


& 


«> 


de 
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Part of it is Crown, part of it leased, 

Isn't it all Crown coal? 

Now I will have to take my memory on that; I am not sure. 
There is some leased, some school lands in the property. 

That is still Province of albcrte coal? You don't lease this 
coal from anybody but the Province of ulberta? ‘ 

Our lease is from P. Burns Company Ltd. 

Can't you tell me whether it is held by the Crown in the 
right of the Province of slberta? 

Well, I presume that it is all held by the Government of 
alberte. 

Now it is leased by the Crown in the right of the Province cf 
alberta to whom? 

Well, I think there is a certain amount of freehold there. 

I haven't gone into that question as it didn't concern us eas 
we wore dealing with a responsible company. . 

You stated that you went to see the Premier and the Minister 
of Mines? 

Right. 

Why did you go to them? 

I explained in my evidence, 

It won't take long to tell me again. Why did you go to see 
those Ee emens 

I went to scc them to ascertain if there was a high grade 
fuel in the Provinee of alberta that could be mined that woulda 
compete in this province with anthracite and Pocahontas fuel. 
and did you find out? 

I never discussed at any time with cithcr the Premier or the 
Minister of Mines the guestion of leascs. 

You didn't go to them as owners of the coal? 

Oh no. 


So you don't know whether that is all Crown land or not? 
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I haven't the record in front of me. 

But you do hold from P, Burns Company Limited? 

Right. 

Now does the P. Burns Company join with you in making this 
submission to this Commission? 


No. 


BY THE CHsIRM.N: They can't very well if they have leased all 


their property. 


BY MR. FRuwWLEY: I think the Commission should be interested to 


know. 


BY THE CHarIRMN: Oh yes. 


BY MR. FRAWLEY: Whether or not the P. Burns Company Ltd. is any 


e 


da 


de 


party to the application eithcr to the Minister of Recon- 
struction or to this Commission? 

My answer is in the negative. 

What is the relationship between P. Burns and allied Indus- 
trials? 

allied have a lease on this property from P. Burns Coal Mines. 
Will you--not immediately of course--file a certified copy 

of that lease with us? 

Well, I presume you can order me to do so but I haven't got 
the approval of the P. Burns Coal Mines Ltd. to do it, and if 
they approve, or if you order it, I will do it, 

I think if you just tell them that the Commission has 

Paked faréitethat: it) will be all right. 


AL, right e 


(Page 3066 follows ) 


ée é 
atte LS Oe 
~ 


nt 75066- Mervyn Brown 

Q. Now then, there is no other relationship that we should know 
about? It is from P. Burns to Allied Industries Limited? 

Pe tiient . 

Q. What is Allied Industries Limited? 

A. It was formed for the purpose of carrying out this research 

that I referred to some time ago. 

Q. Their interests are wholly restricted to the exploration and 
development of coal operations? 

A, And we have done, and will do possibly a certain amount of ~ 
research on other types of fuel. 

Q. Is it Federal? 

me No, Provincial. 


Q. Incorporated where? 


fin the Province of Ontario. 

Q. Will you file a list of the Directors, Officers and Share- 
holders, with the Commission? 

A. With pleasure. 

Bena Fs Burns has left it to you through this Peete de or 
Assignment, or Lease, or whatever you call it - 

&. We have a sub-lease. We have a lease, it is not called a sub- 


feage in our contract. It is a lease. 


Q. Are there any other companies? 

&, Not that I know of, that is, concerned in the lease. 
Q. Or in the exploration or development of the property? 
B, Yes. 

Q. What other companies? 

4. Calmont Oils of Calgary. 

Q. What interest? 

A. A royalty interest. 

Q. What have they done to acquire a royalty interost? 

A. Invested $100,000 in our company. 


Q. It is Calmont that put up the money for the research? 
4. Not ontirely. We spent many thousands before they put up a 
cont. 


Q. You gave me that figure of y100,000 a few moments ago? 
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Ss. a Mervyn Brown 

4, But wo havo a substantial sum in the bank. We closed our books 
on research on the 31st of May. 

Q. But tho amount spont on research equals the amount Calmont has 
put up? 

A. Approximately. I have not the detailed statements out yet. 

Q. And Calmont obtained fran you an over-riding royalty on all the 
coal taken out? 

A. No, on a certain limited percentage for a term of years. 

Q Will you file the agreements existing between Calmont Oils and 
Allied Industries or any other companies? 

A, I take it there is no objection on the part of Calmont Oils. 
We have no objection. 

%. Are there any other companies? 

m= that is all. 

Q. No other companies except Allied Industries am this interest 
of Calmont? 

&. I want to make it clear that when you asked if there were any 
other companies interested in the lease at the beginning of your 
questioning, I said the only company interested in the lease was 
Allied Industries, but I was not trying to hide Calmont, they are 
interested only in royalties. 

Q. That is their reward for putting up all this money? 

me Not all of it, some of it. 

Q. I think I asked you for a breakdown of where this $100,000 was 


Spent in the research work. 


BY COMMISSIONER McLAURIN - There is no operating subsidiary? 
e. Oh no. 
BY MR. FRAWLEY - You have not done any operating at all? 


A. Al] research. I don't believe in doing operating not preceded 
by research, 

Q. Would it be perhaps that Allied Industries would operate when 
you have succecded? 

a. No. 


Q. You would have an operating subsidiary? 
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S. -5068 - Mesvyn Brown 
A. We propose sett ing up an operating board with a national Board 
of Directors, that will have the confidence of the country. 

Q. You propose to forma Federal Company with a National Board of 
Directors? 

A. Yes. 

Q. You will have to have a railway ? 

my «LCS | 

Q. What is the situation there? Who will build it? 

A, That is a very potent question and one that I am glad to have 
an Opportunity of bringing before your Commission. 

Q. It would be built by the Canadian National Railway, or the 
Canadian Pacific Railway. Where would the Canadian National have 
to build? 

&. We control in co-operation with the P. Burns Coal Mines Ltd. - 
they took a charter out some years ago from Turner, six milos 
southwest of Calgary, up Sheep Creck, a distance of about 59.50 
Miles, and that charter is a>-ailable to Our company if we carry 
through the development of the mino. Since other interests have 
acquired a contract on the adjoining property, certain American 
interests - 

% You are speaking of the Ford leases? 

me Yes, 4 question has been raised of putting one railway line 
into the two properties, which would seem to us to be in the 
national interest; and we are now considering and have had a 
reconisant survey made of the Highwood River to come on the other 
end of the Burns property, to a point on the south ma, 

Q. You would be abandoning the charter of the Calgary South 
Westorn? 

4, No, it is wide enough to cover that area. And we have of fered 
to make the charter available to the other mine as well in order 
to save expenditure on railway construction, and we naturally do 
not favor duplication. 


Q. The Calgary South Western is a Burns subsidiary? 
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A. It is a company, and I don't think it is a subsidiary. 

Q. It is affiliated? 

ae) L6o. 

Q. Havo you askod them to mild the Line? 

4. No, we have suggestod that this line should be built by joint 
railways. 

Q. Canadian National and Canadian PAaGLiVe? 

a, That, we think, is in the public interests. 

Q.. What do they say about it? iy 
4. I don't know that without the approval of tho Vice-Presidents 
of those roads, that I should make a public statement on that 
question. I have talked to the Vice Presidents of both roads, 
but I don't think it fair to mko a public statement. 

BY THE CHAIRMAN - They will say if we can get enough freight 

' to pay for the construction and somo profits in there, we will 
build the road. I think that will be their answer. 

BY MR. FRAWLEY - There has been no wrk done on the roads by the 
Canadian Pacific, or the Canadian National, or the two jointly? 
4. I don't know that, tut in the early days when P. Burns was 
alive, I think considerable work was done by P. Burns himself in 
the grading and clearing for grading. 

% The only reason I ask is, if you get the railway in, is that 
not all you would want? Would it not go then under its own stcam? 
4, I don't find that projocts that require two or three millions 
g0 ahead under their own steam vory easiiv. 

% assuming everything you have said about this coal is right, 
quality, mineability at very choap cost, and what it could do in 
the Ontario mrket, don't you think if you had a railway put in. 
there at no expense to your company, that you could finance this 
Operation? 

4, I don't think at this stage. We do propose at the proper stage, 
or what we think is the proper stage, to make public 211 our 
Negotiations in tho main in regard to railway construction and in 
Yegard to financing and evorything wo think of public interest in 


this connection, but I don't think the time has arrived without the 
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approval of Mr. Howe. of making a public statemont in respect to 


finence. 

4 You expect this Commission to deal fully with this problem of 
yours, and whether you do it now or after consulting with your 
counsel, I think surely you had better tell this Commission about 
everything. 

4. Wo have filed for the purposo of the Commission, for the 
confidential reading of the Commission, our brief to Mr. Howe. We 
don't wish to hold anything fran the knowledge of the Commission. 
It is suggested that I mko public the basis of our negotiations 
with the Minister, who has not given me a reply. 

%. I just put the proposition to you that if you had a railway 
built up there, that you should be able to finance it without 
further Government assistance? 

4. If wo had a statement mado to us that the joint railways would 
build to that proporty, it would facilitate financing no end. 

Q But you wold still have to go to the Government, or someone 
else, for capital? 

4. You seem to be very persistent on this point. We have submitted 
& proposal to the Government that does not involve the Federal 
Treasury in any possible or likely loss. 

BY COMMISSIONER MoLAURIN - But it involves them lending credit 
and making an advance? 

+. It does not. 

Q. Then why go to the Governmont? 

4. The Bricf to Mr. Howe speaks for itself. 

Q. Your original language was that you had made a submission to 
the Government which didn't involvo them in any possiblo or likely 
loss. 

8, That is right. 

% Is there not a natural inforence that thoy wuld lend their 
Credit or assistance, or make an advanco, which you hopo to repay? 
4. Aftor you read the briof you will come  anothor Opinion, and 


Task you to wait until you havo road it. 
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Q. re we not to porsue that and examine you on the terms you 
have submitted to Mr. Howe with respect to this spocial financing 
in. the. brief? You expect the Commission to study this plan 

of finance, and then soe what you think about it? 

BY THE CHAIRMAN - Has it boen proposed to this Commission that 
we make recommendations to the Govornment, or to the Ministor? 

BY MR. PRAVLEY - Is it askod that a spocial roport be made to 
the Government by this Commission on your proporty? 

4. I will stick very closely to the torms of the brief. é 
Q. Did you have in mind that this Commission would make a 
Special report? 

BY THE CHAIRMAN - A report and recommendation. 

Powel Say, in. the light of the existing fuel emergency, that I 
think it in the public interest that this Board make an immediato 
fe mandation to the Government in respect to this matter. 

Q. What kind of recommendation? 

4. In the 3rd last paragraph of the last page of our bricf, Mr. 
Chairman - Page 19 - "We therefore respectfully but strongly urge 
your Honorable Commission to make immediate representations to 
the Federal Government in favor of such reasonable aid as is 
required." 

BY COMMISSIONER McLAURIN - What, in your Opinion, is "reasonable 
aid that is required"? 

4. I wouldsay that which is containcd in the brief? to Mr. Howe, 
and you have it in front of you. 

Q. But we would like it verbally from you. It is Oily fair in 

@ public examination of this kind, that you should submit your 
case and submit to cross-examination, and not hide it in a brief, 
4. Mr. McLaurin, I still hold the point that in dealing with a 
responsible Minister of the Crown, that I don't think it fair for 
us to publicize in advance of his approval or reply, the details 
of that brief to hin. 

Q. And yet you ask us to go blind and make a recommendation? 

4. It is blind when you have our submission to Mr. Howe, in 


front of you? 
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J -35072- Marvyn Brown 
BY MR? FRAWLEY - I agreo, but I am not content to forego 


examining Mr. Brown on this brief. I have read it and am prepared 
vo examine on it. Ho says Mr. Howe has not answered him 7Ou~e) 1 
suggost at the Ottawa sittings, that will commonco on Oxtober ord, 
that Mr, Brown should como and bo prepared to be examined on the 
brief. 

&. I take it that this Comission is really concerned not only in 
the long term fuel policy for Canada, but is also concerned with the 
Winter of 1945-46. I take it that this Commission appointed by 
the Government is really concorned as to whether or not a crisis 
nay happon in this Province and Quebec during the winter of 1945-46, 
If it is not, I havo nothing moro to Say. 

BY THE CHAIRMAN - I don't know why you should put that question 
to us. 

a. Becauso you are a Governnent Comission investigating the Fuel 
Policy. 

%- You have some doubts as to wnat we are here for? 

4. I don't know yet whether this Commission igs holding a hearing 
to bring in ea report on a long tom policy, disrogarding entirely 
tho emergency that is now upon us. 

BY THE CHaIRMAN ~~ We are not disregarding anything, but our 
business is to rocommond to the Govornmont of this country what, 
in our judgmont, may bo for the wolfare of the people of Canada 

so far as fuel is concerned, otherwise, a national fuel policy. 

BY COMMISSIONER McLAURIN_ - and your enterprise contemplates 
doing something over the long term basis? 

m -Both, 

Q. «re you not roady to submit yourself for examination at the 
Ottawa Sittings, having regard to the fact that you are making a 
proposal to us with regard to long tern? 

4. I am quite prepared to submit myself. You are appointed by the 
Government , and I ask you as a matter of courtesy to guide me on 
this point. And I will submit myself to cross-exanination and 
exXpress myself in all aspects of that brief to Mr. Howe. 


Q. I think we should not ask you to do it now, but we are ontitlea 
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S. -3075- Morvyn Brown 

to your undortaking that you will be in Ottawa, at the Ottawa 
Sittings in Octobor, and roady to let Mr. Frawloy continue with 
his oxamination. 

4k. Tho only point I an raising is that if some action is not 
taken before October 3rd, thero will bo no fuel come out of this 
mine for the wintor of 1945-46. 

BY MR. FRAWLEY - I think wo understand each other now about the 
Ottawa Sittings. Now you have said that you can bottor tho price 
of American anthracite in tho Ontario market by $2.50 per ton? 

A. I have no doubt of that, the existing price of anthracite, 
wl6.24. 

Q. You seem to be almost entirely concerned with meeting the 
compotition of American anthracite. What will you do about the 
bituminous stokcr coal that comcs in hore in considerable quantity 
for domestic use, stoker , small sized, properly treated coal 
from Kentucky, Virginia and Pennsylvania, which certainly docs not 
sell for $16.24? 

a. That is right, but I presume your Commission knows what por- 
centage of stoker and blower coal is gold in this Province. 

Q. But I put it to you that the trend is towards mechanical 

fire heating? 

a. That has been going on for a quarter of a contury, but in ny 
opinion, which is based on discussions with mamy oxperts, I don't 
think the amount of fuel that. comes through blower or stoken in 
this Provinco is over 15%. 

Q. You are content to take your chances on the trend of stoker 
coal? 7 

A, Why not, and at a later date we my find stoker coal on our 
own property. 

9. Ian told that stoker coal in this province sells for $11.00 
per ton? 

4. I suppose you remember whon thore was not much conpetition 

in that field, that a good blower coal could be got for $6.00, and 


Since the demand was created the price wont up. That is what will 


S. -3074- Mervyn Brown 


happen with the stoker coal, when the denand increases the two 
will come closer together, stoker am lump. 

Q Iam suggesting to you that the competition and trend of 
bituminous coal is exercising the minds of the anthracite producers 
in the United States, and it will porhaps similarly exercise your 
minds. 

BY THE CH. IRMAN - When you state that you, or somebody, perhaps 
your corporation, through research and that kind of thing, had 
changed the use in the Province of Manitoba from 90% hard coal 
and 10% bituminous, that you had changed that round about? 

i «=6O« OS. 


Q. Did that include the City of Winnipog? 


Q. We had a lot of evidence fron a gentleman named Brodie, who 
certainly had not a good high class coal. He came before us amd 
said with tho assistance of sone Crow's Nest Pass coal, that he 

was the man that changed that picture. 

4. That was in later years. I have with me the statistics on the 
Manitoba situation since 1920. I would be very glad to let you have 
them if your Secretary could have copies made. 

4. «And they spent a tremendous amount of money in doing it? 

ae Los. From 1920 for many years, say from 1925 for several 
years Alberta controlled about 90% of the market in Manitoba, 
including the city of Winnipeg, and they thoy brought in the south 
Saskatchowan mines. 

fee and Stole the market from Alberta? 

4. Yos. I think it is about half and half now. But the proportion 
Of the market in Manitoba that has gone to the very low grade coals in 
the Estevan area are industrial coals, uscd mainly in stokers, and 


not as lump coal. That is correct, is it not Mr. Morrison? 


BY COMMISSIONER MORRISON - Substantially correct. 
BY .THE CHAIRMAN - They havo hundreds of homes in Winnipeg 


equipped with stokers? 


BY COMMISSIONER MORRISON - They nix it with higher grade coal. 


BY MR. FRAWLEY - Have you mado a note that you will file with us 
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5. -5075- Mervyn Brown 

a breakdown of this cost ostimato. To be of any value I would like 
it broken down, this mine cost of from $2.25 to $2.50 for your lift 
coal, and $1.50 to $2.00 for your strip coal. 

4. I shall make no undertaking except what is made by Mr. George 
Watkin Evans in that respect. 

Q. But unless you can give some reasonable estimate and sone 
background for it - 

ae, 6k am certain Mr. Evans is capable of doing that. 

& Then will you file with us before the Ottawa Sittings something 
6n tYas?sir. 

%. «and you will file Mr. L. C. Stevens' estimate also? 

i LOS. 

BY COMMISSIONER MORRISON - You made a statememt today that I 

have heard many tincs, "a real national coal policy". The words 
“Mational fuel policy", and "national coal nolicy", it is a tem 
very easily used, especially during an eloction, in fact some of the 
labor party have had it inserted in their platforn. I think you 
‘have had a long enough session this morning, but when you cone to 
Ottawa I would approciate having your view of what you mean by that 
often-used term, a "real national coal policy". 

a. What I mean specifically is that the householder or the 
domestic consumer in Ontario am Quebec, not the industrial users, 
Should not have to rely on the United States, or anyone else, for 
practically all their coal. 

Q. That is not quite a national policy. What I have in mind is 
this. I would like to have your views as to whether you believe 
that Canada, as a nation, can produce all her own coal requirenents, 
without importing any coal at all from any source whatever? 

A. I have no doubt of it. It is just a question of econonics, 

Q. Where are oh going to draw the line? 

A. That is a vory big international question, involved in the 
question of tariffs. 

Q. The torm "netional fuel policy” has been used so often as you 
know, and I would be very interested, ana I an sure the Commission 


would, as to what is the definition of it and how far it would go, 
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Se ~5076- Mervyn Brown _ 

| Where do you start, and where do you stop? 

4&4. I would be glad to prepare a statement for you:'on that point, 
if you wish me to. 

Q. Throughout your whole brief you refer saveral times to a 
national coal policy, and I would be very glad to have your 
views on it. : 

&. I will be very glad to give them to you, Mr. Morrison 

Q. nd that will bo available at the Ottawa Sittings? 

patos sir. 

BY Mh. FRAWLEY - To what extent would you hope to disnlace 
the competing anthracite with your Alberta Burns coal? 

&. If the price structure maintains, it all depends on whether 
the price structure maintains, and I presume it will because I 
don't expoct that labor costs in the mines will go down (I hope they 
don't) and 60% of all costs of producing coal is labor, and that 
applies to transportation as well. and I see no reason why 
over a term of years, sinilar to what happenod in Manitoba, that 
nost of the ogg and nut sizos of anthratite, and several sizes 
of Pocohontas, why they cannot ultimately be replaced from the 
Highwood area, and I spoke of that type of coal. 

Q. That would bo to what percent, 80% or 90%? 

4. I don't sce why 80% could not be brought into this Province 


from the west over a term of years. 


Q. Do you think that is good international politics? 
BY THE CHAIRMAN - You might ask hin if he knows exactly what 


the Ontario brief meant about placing any further restrictions 


on dmerican coal. 

BY MR. FRAWLEY - What it said was when these further restrictions 
wore placed, that this point of viow should be closely considered, 
and the point of vicw referrod to is the previous paragraph, that 
the United States Governnent afforded generous treatnemt to the 
people of Ontario in this emergency. 


BY TH# CHAIRMAN . The- gentleman that read the brief yestorday 


said there should be no further restrictions on the importation 
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5. -3077 - Mervyn Brown 

of american coal into Canada. But he refused to say anything 
about Ssubventions because it was a Federal policy, but he aid 
say Sonething about tariffs, which is also a Federal policy. He 


was in favor of leaving them as they were. 


BY MR. FRAWLEY . But the two paragranhs that bear on that in 
the Ontario brief - "The Government of Ontario wishes to nake 


reference here to the generous treatment afforded the people of 
this Province by the United States Government in the allotment of 
coal to hese the needs of our people atria the war." and "In 
the formulation of any comprehensive coal policy this fact should 
not be overlooked - any proposal that would have the offect of 
placing restrictions on tho markcting of Amorican coal in Ontario 
should bo closely considered from this point of view." 

BY COMMISSIONER McLAURIN - And he added the word "further" in 


his evidence. 


BY MR. FRAWLEY - Yes. Then wo will add the word Use gh Wale apg hil 
BY COMMISSTONER McLAURIN - On your 60% figure of displacement, that 


would be 2.50 subvention per ton. There might be protests of a 
different character from Ontario probably long before we got to the 


80% figure. 


BY MR. FRAWLEY - Have you anything further? 
BY MR. BROWN - I might make this comment. In our submission we 


said that the United States Government in the past went far to 
eet our pressing necds, but we cannot oxpect American householders 
to sacrifice their normal heating quotas on behalf of those who 
have an unused abundance of high quality coal in their own country. 
I would have liked to sec the Provincial Government of Ontario 
amend their brief and say that while appreciating all that was 
being done by our good American neighbors to provide us with coal 
during the war years, and previous to that, we also appreciated 

the very great efforts that the Provinces of Alberta and Nova Scotia 
made in supplying coal to these Central Provinces, and they would 
favor a national fuel volicy to use more home produced coal in the 


future than in the past. 


ge EN 


Ds -3078- Mr. D. G. Sinclair 
H. G. Henry 


MR. D. G. SINCLAIR called, Exd. by Mr. Frawley 


Q You are the Assistant Deputy Minister of Mines for the Province 
of Ontario? 
m=) Les. 
9. «nd you have come to file the throe reports of the Select 
Committoe of the Legislature which was @opointed to consider the 
problem of developnent and processing of the lignite deposits in 
Ontario? 
mere Los sir. 

Piled as Exhibit No. 174 
Q. They speak for themscolves pretty well? 
oe LOS. 
Q Ihe last report is as rocent as last Soptomber? 


i. Yes. 


MR. H. G. HENRY called - EXAMINED BY MR. PRAWLEY 
Q You are Assistant to tho General Manager of the Hamilton 


By-Product Coke Company, Limited? 
® «And you have a bricf to present to the Commission? 


Exhibit 175 - Brief of Hamilton By-Product Coke Co. Ltd. 
Mr, Honry then procceded to read Exhibit 175, as folilows:- 

"The plant of the Hamilton By Product Coke Ovens Limitoda 
Was one of those built after a report was mde by flit aes Landt, 
engineer employed by the Dominion Fuel Board in 1923 and 1924, and 
largely as 2 result of that report. 

#rom 1850, the City of Hamilton was Supplied with gas 
and with a small quantity of coko frm a retort gas plant, such as 
is in general use today whore gas is the princ ipal product. The 
growth of Hamilton by 1921 was such as to require a Supply of gas 
beyond the capacity of the existing gas plant. Its proprietors, in 
Onsidering ways and reans of increasing the production of gas, 


yore attracted by the recommendations of the Government with rospect 
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a. -3079- H. G. Honry 
to by-product coke plants, and particularly by the specific 
recommendation that such a plant should be established at 
Hanilton. They investigated the matter, although they were 
skeptical of it because of their having a retort gas plant which 
could be onlarged at less cost and because of their daibt of 
thoir ability to sell, in competition with anthracite coal and with 
imported coke, the largor quantities of coke which would be 
produced by a by-product coke oven plant. They realized that 
with such a plant, coke and not gas, would become the principal 
product. 
large amount of new capital would be required to 

build a by-product coke ovon plant and that eapital. could be 
obtained only upon positive assurances that the new venture would 
be successful. The market for the gas was already developed and 
was protected by franchise, but a by-product coke oven plant 
could be successful only if all of its coke could be sold, and at 
fair prices. Because there existed then, as there exist today, 
Many conditions adversely affocting tHe sale and the fair salo-price 
of coke made in this section of Ontario, the intending proprietors 
of the Hamilton by-product coke plant sought am obtained 
assurances that Government vrotection would be provided, and 
thereupon tho plant was built. 

The plant of the Hamilton By Product Coke Ovens 
Limited was completed in January, 1925, and then comprised 25 
Senet-Solvay ovens with a capacity for carbonizing 500 tons of 
coal every 24 hours. In 1927 the plant was anlarged by the 
addition of 35 Wilputte ovens, am it thon had a total capacity 
for carbonizing 1,100 tons of coal per 24 hours. Its capacity to 
produce saleable coke is, therefore, about 800 tons per 24 hours, 
Its canacity to produce gas has also been increased by the 
conversion of its blue gas set to a wator 62S machine and by the 
addition of equipment to gasify liquid propane. 

In the year onding March 31, 1945, it produced 


298,444 tons of merchantable eoke, which is a fairly representative 
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ids -3080- H. G. Henry 
annual production, about 90% of which is currently going to 

war industries for metallurgical and siniler uso. The plant 
includes complete by-product equipment to recover gas, ammoniun 
sulphate, light oils, benzol and tar. It is thoroughly modern 
and efficient as is evidenced by its yields and the unit costs of 
its products. The appraised value of the coke and gas plants at 
august 31, 1944, was pl2,509,914.00. Inportations of coke dur ing 
peaco tine yéars ieperilies our markets but the security afforded 
the consumers by our plant in respoct of a supply of fuel as a 
substitute for anthracite coal Will, when torporary war restric-~ 
tions are lifted, be as great as it over was. 

Since its establishment in 1924 the Hanilton By Product 
Coke Ovens Linited and its affiliated companics at Hamilton havo 
paid over 9% million dollars in wages end salaries, the wage bill 
for the calendar year 1944 amounting to ovor $840,000.00. Sinee 
it besan business it has spent $119,896.00 in advertising its 
coke, despite the fact that practically no monies have bea@m 
expended for this purpose during the last six years of war. Those 
companies have paid over $3,900,000.00 in Dominion, Provincial and 
Municipal taxes which, for the year ending March 41, 1945, anounted 
to over $300,000.00, equivalent to over 1.00 on each ton of the 
company's own coke sold.” 

BY COMMISSIONER MORRISON - That includes Incoze Tax? 
Hw. Yes sir. 
{Continues brief) 

"These figures do not include custons duties or excise 
and sales taxes. In the sane year purchases of supplies of all 
Kinds exclusive of coal, amounted to approxinately $570,300. of 
which 95% were purchased in Canada. 

GENERAL 
One of the main interests of the coke industry in 
Canada and of ourselves in particular, is to obtain bituminous coal 
of a quality and at a laid-down price which will enable us to 


convert sate into coke, gas and by-products to meet the denends 
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of the local market for g2S, the widor Canadian market for coke 
and to enable us to colupete in the world markets for the by- 
products and thereby to servo the public interest in providing 
fuel as economically as possible. 
SATISFACTORY COALS HOR DOMESTIC COKE MANUFAC TURE 

Besides the property of coking, there are threo 
other essential qualitios coal mst have to make it available as 
the raw material from which to manufacture coke for donestic use. 
It mst be of a propor quality to produce the dosired kind of 
coke. It mst storo in quantity for long periods without damage 
fron heating. It mist be purchasable at a price which will 
pormit the manufacture of coke at a cost which makes successful 
competition with cther fuels possible. 

COLL FROM a LBERTA 

Distance and the quality of coal minod in Alborta 
appear to rake its use in Eastern Canada for coking purposes 
impracticable. 

ERPORTS TO GET SaTISFC TORY COAL IN NOVA SCOTIA 

The Nova Scotia coal available at the time of the 
passage of the Domestic Fuel Act on april 14, 1929, filled none 
of the three abovo mentioned requirenents as far as the Hariilton 
By Product Coke Ovens was concerned, and therefore no attempt 
was made to tako advantage of thet Act which provided for the 
payment under certain conditions of Subsidies based on the 
capital cost of the works of private companies, municipalities or 
Other public corporations erecting coal carbonizing plants to rake 
domestic coke. In order to receivo the subsidy the carbonizing 
Gquipment had to be so constructed that 70% of Canadian-nined 
coal could be used. Tho Subsidy was to extend for a tern of 
fifteen years." 
BY COMMISSIONER MeLiURIN - Could you have taken advantage of that? 
A. No, 
2 You built in 1925 and the Act was not passed until PS PSY Pe ON a da th 
have never boon ablo to get under that? 


i. No gir, 


ber, ee 
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Continuos Brief, _ 
"In company with other coke mamfacturers wo endeavored 
to find some way which would yornit the purchase of at least a 
substantial part of our coal requirericnts in Nova Scotia. Event- 
ually it was determinod that fron cortain nines prepared coal of 
satisfactory quality could be used to the extent of at least 35% 
with mixtures of other coals to produce the desired quality of 
coke and the storage of such Specially propared cosl was also 
satisfactory. [ts utilization then becane a mattor of cost and 
also of quantity available. In covery year for a great many years 
prior to the present war we have written the Dominion Coal Company 
asking them to quote us on any portion of our requirements for 
coal and in each year but one wo were advised that they did not 
have any suitable coal available for us. In the only year (1936) 
in which we were able to obtain any such coal we were able to 
obtain only 14,000 tons out of a total requirement of 400,000 tons. 
In the report of the Royal Commission in 1932 (see. 
report of the Royal Commission respecting coal mines in Nova Scotia, 
1932, Halifax, P.P. 29, 30 and 31, Exhibit E) the Commission 
expresses itself as satisfied "that the specially prepared coal 
mentioned can be used to the oxtent of 33-1/3% but that the cost is 
too high unless the Government assumes some of it. It recommends 
that Federal assistance be given so that at loast 150,000 tons of 
coal per year may be used in Montreal for coking." 
mt Ma. FRAWLEY - Gan you identify that Commission? 
A. Yes gir. The Royal Commission respecting coal mines in Nova 
Scotia, 1952, Halifax, paragraphs 29,40 and 31 Exhibit E. 
Q. That is one of the Duncan: reports, I think? 
er That is right, Sir. 
Continues briof. 
It is obvious that if the cost was too high at Montreal, 
webec, it was still higher at Hamilton, Ontario, and the f inane ial 
assistance required would, theroforo, bo greater, but the fact 


Yemains that we havo never bean able to take advantage of such 
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assistance because the coal horotofore hes not been available. 
We believe it to be a fact that certain Ontario coke producers, 
including ourselves, as well as the Montroal Coke Company, have 
repeatedly stated that if the Specially prepared coal can be 
laid down at their plants at ce price competitive with the price 
of other bituminous coal, they will be willing 2t any timo to 


purchase up to 33-1/3% of their total requirements in Canadian 


coal." 
BY MR. FRAWLEY - LaSalle has been taking 35% of Nova Scotia 
coal? 


Ae They have, and that absorbs all the washing cquipment 
capacity, and there is none loft for us. I am giving you that 


Hosa minute. 


Continues briof, 


YWih 


We believe that one of the important reasons why 
Specially propared coal has not boon availablo to us is the 
iimitod capacity of tho washing oquipment of the Nova Scotia mines. 

Unless we are able to obtain fram this source 
properly prepared and washed coal it would not be possible for us 
to remove tho sulphcor afterwards from the coke for sale to brass 
foundrics, etc., wnore such sulphor is detrimental to operations; 
also our purification costs using the coal would immediately be 
Substantially increased because of the necessity of removing the 
Sulpher remaining in the gas produced from such coal. 

THE TARIFF STATUS AND DRAWBACKS 

The following information constitutes a record of the 

changes which have occurred in tariff item 588 and in drawback 
items 1019, 10194, 1049, 1049A and 10498, being the most 
important items of the tariff affecting the duty on coal, the 
amount of drawback applicable and therefore the net cost of 


importod coal at our plant. 
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HISTORY OF TARIFRP ON BITUMINOUS COAL 


i cr LT 


Year Item Duty Excise Sales Tax 
1879 5O¢ inc. slack - - 
1880 60¢ ine. slack =. = 
1883 = Slack 20% 2 z 
1897 53¢ M a 
1897 §=Slack 20% _ ¥ 
1907 588 Goi 465) ba¢ 2 : 
S207 Slack 10 - 12 - 14¢ = ig 


3/25/25 588 35 - 45 ~ 50¢ inc. slack - - 


6/2/31 588 35 = 75s 75¢ 1% Nil 

4/ 7/32 No change 3% Nil 

4/26/39 No change Nil Nil 

6/25/40 No change, War Exch. Tax 10% Nil 

6/ 1/45 No change, War Exch. Tax 10% Nil Nil 
cancelled 


As far as duty on bituminous coal is concerned, it 


would seam desirable that same be eliminated." 


BY MR. HENRY . That is simply our own opinion. 
BY THE CHAIRMAN - You aro gotting a drawback for the full 


amount of duty now? 

A. 99% for motallurgical purposes, and 50% otherwise. 

BY MR. BRAWLEY - Will you say why you think that 75¢ should be 
taken off? 

A. Presontly of course 90% is coko for metallurgical use, so 
there will be 99% drawback, and therefore there is not mech 
involved. There is a great deal of work, certificates have to be 
Obtained, and there is 2 lot of routine, and it does not provide 
the Government with very mch revenue. 

@. How much does carry 2 revenuo of 75% which remains? 

A, 10%, and even on that we got 50, drawback. 

4. On the 10% which goes into domestic coal? 

oa Yos, 

BY COMMISSIONER McLAURIN - You aro recommending the climination 
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of the tariff of bituminous coal to the extent to which it is 


used for coke? 


A. Yos. 
BY THE CHSinkMAN - What preparation does Amorican coal have 


to undergo before you accept it for coke mking? 
4. If it is washed coal it is proparod coal. 


BY MR. BRAWLEY - and it is originally of course low sulphor 


contont? 
Pee LOS. 
BY THE CHATRMAN . Some of it. 


BY MR. FRAWLEY - Do you buy American coal by specification? 

&. Yes, we had a requirement in peace time. Presontly we have to 
be a little liberal; but we ondeavor to buy coal under 1% sulpher 

and not over 7% ash, and for the low volatile coal, and for the 

Low volatile coal 17, for the medium 29 to 31, and for the high 
irom 65 to 36. 

m@. is it in your brief, or separate? 

ae NO. 

Q. Would you file separately your mix that you put in your ovens. 
Fertaps it is confidential. 

, it is not confidential. We like our mix to average 50, 
and we keep as close to thoso figures as we can. We will be 

very happy to file it. 

BY COMMISSIONER MORRISON - Where do you get your coal? 

4, Originally from Pennsylvania, but now from Pittsburg and 
Virginia. 

Q. Why did you chango? 

4&. The Ponnsylvania coals wo were buying began to get a little 
patchy in spcts, and we desired to keep a uniform quality of coka, 
If it is all bad the customer may.not kick too mech, and if it 

is all good he.does not kick, but if it is good am bad at times 

he does kick. 

Q. There is no subsidy for qality? 

4A. No. 

BY THE CHAIRMAN - Do you have two operations in your coking gear? 
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One for domestic, and tho other for metallurgical? 

A. No, Sir. We only have one Operation, but the sizes that 

the industrials use is a larger size than used for domestic use. 
In other words we sizo all the large for industrial use, but the 
c0al mix is the samo, Thoroe was a tino fiftecn years ago when 
we wore in the foundry coke market, and that required a longer 
coking time, and we used to assign cortain ovens to produce that 
coke on which there was a premium price. 

Q. I see in Winnipeg the poople are satisfied with the coke 
fron Western Canada coals for donestic use? 

4. Yes, Our fooling there was largely a matter of distance and 
economics, 

Q. Then for a aonestic coke, can you got good valuo as a 
domestic coke takon from Canadian coals wholly? 

4, Yes sir. As to the Nova Scotia coal, I don't think we would 
want to use more than 35% of that coal in the mix. 

%. How is it then that the pooplo of Winnipeg seen to thrive and 
Keep warm on a coke that is manufactured from absolutely a 
processed coal? 

4, «as I understand it there is no low volatile bituminous coal 
available from Nova Scotia, Winnipeg is closer to the West ana 
therefore is able to get this low or substituted coal. 

BY COMMISSIONER MORRISON - I an suggesting that Winnipog 
people have access to a bettor coal. 

BY THE CHAIRMAN  - It is a quostion that I have nover bcen 
satisfied with in my own mind. 


BY COMMISSIONER McLAURIN - The Queboc plant usos 70% Nova 


Scotia, does it not, the Yueboe domestic plant? 

BY MR. PRAWLEY - It is under the Nova Scotia Domestic Fuel 

Act. any plant undor that ict mst use -70% or nore to got the 
benefit of the Act. 

BY COMMISSIONER McLAURIN - They can use down to 50% and get sone 
benefit, 

BY MR, PRAWLEY - Suppose you had the sane Crow's Nest Pass 


coal deliverod to you as is delivered to the Winnipeg Hleotrioc, 
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what would be your position in the mrkot with the coke that 
would make from that coal? 

\. If we had as meh as 70% I think we could manufacture a 
satisfactory coke. Certainly if Quobec can do it, and Halifax 
can do it, we think wo can. But we have been trying to deal 
only so far with the reasonable proportions that we thought 

we might be able to get. 

Q. You are theorizing of course waa you speak of using 70% or 
even 100% of the Sydney or Crow's Nest Pass coal. 

&. I don't think we could use 100%. 

Q. Then come to 70%, which we will say is the maximum amount 
you could use. 

BY THE CHATRMAN - I think their difficulty is that they 
produce two kinds of coke. They want a superior kind for 
metallurgical. 

BY MR. FRAWLEY - I am thinking of a domestic market. Dealing 
with metallurgical first, could you supply that existing market 
with 70% Crow's Nest "ass or Sydney coal? 

A. That, Sir, is rather difficult for me to answer. We would 
want to try it in those proportions and submit the coke to the 
metallurgic users- to see if they could use it. 

BY COMMISSIONER MORRISON - The Crow's Nest Pass today are 


manufacturing metallurgic coke from 100% of their own coal. 


BY MR. FRAWLEY - That is going to Trail. 
BY COMMISSIONER McLAURIN - And to Idaho. 
BY MR. HENRY - We produce coke in the government plant at 


Hamilton with the same kinds of coal we are buying for ourselves 
and yet the Steel Company say they can't use that coke. It is 
rather difficult for us to say, we have to be governed by the 
customers. 

BY MR. FRAWLEY - Passing from metallurgic and foundry coke. 
Who mkes the foundry coke in this area? 


A. We buy it from sources in the United States to maintain 


continuity of service. 


®. Is there none mde in Toronto or Hamilton areas? 
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By ND» 

@. What would be the position in the domestic market if you 
wore mking coke from 70% Crow's Nest Pass or Sydney coal? 

4. My opinion is that it woulda not mke as good coke. 

Q. As good as what? 

A. As wo ave presently able to make with the imported coal. 
Q@. What are you competing against now with your coke? 

A. In normal times we are competing with anthracite, with oil 
and with electricity. 

BY COMMISSIONER McLAURIN - And soft coal? 

Pie. LOS. 

BY MR. PRAVLEY - Could you compete with anthracite with coke 
made from 70% Crow's Nest Pass or Sydney coal? 

a 3s doubt it. 

Q Could you compote with stoker coal? 

A, No, I don't think we could. 
Q. That is what the Lasalle Coke Company tells us, that they 
can't competc against anthracite. 

A. I think they aro quite right in that respect. 

BY THE CHATRMAN -= I don't know why any coke cannot compete 


Succossfully with the substance from which it is made. 


BY MR. FRAWLEY - Why can't it compete with bituminous coal 
itself? But that is enother matter. 


A, That is a very large mattor. We presented a brief before the 
Tariff Board under reference 97, in 1937, and that brief went 
into a great deal more dotail than we have attempted to do here 
with respect to the relative heat values and costs and practi- 
cally all of the factors relating to that anthracite competition. 
There is a copy of that brief filed here, and I think that brief 
would give a great deal more information on this point. 

BY COMMISSIONER McLAURIN - Dealing with this recommendation as 
fo tariff. Your average production approximates 300,000 tons? 
A. Of coke, yes. 

Q. Where would that go in ordinary peace times? Just roughly. 


4. I would say 90% would go domestic. 
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Q- Competitive principally with what, onthracite? 

A. Yes sir. 

Q. So that carrying your argument logically, if your coal is to 
be completely freo from duty, then the government are in tae 
position in playing fair with anthracite, in taking the duty off 
of it? 

4. There is no duty on anthracite, that is one of our points. 
Q. There is 50¢ duty on American anthracite, a ton, undor 
proferential from Wales. So it naturally follows that your 
recommendation, like a lot of other things, would have to move 
somewhere else. 

4, The duty which we have is 75¢ per ton duty for coal imported 
for coking 

Q. But you have a 50% drawback, so you are on a basis of 35¢ 
per ton. But the economic situation would be bound to develop 
that the anthracite dealers would go to the government and say 
play fair with us, you have removed it on this coke and you 


should remove it on ours? 


Q. And that would make it tougher for the Nova Scotia bituminous - 
coal operators and they waild have to have a biggor subvention? 

a. That might be right, but we havo been asked to give a 

picture as we see it. Its effect of course the Commission will 
have to decide. 

MR, HENRY continues bricf. 
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HISTORY OF DRiWBACK ITEMS ON BITUMINOUS COAL 


Year Item i On duty only 
£907 1019 Bituminous coal when imported by pro- 

prietors of coke ovens and converted 

at their coke ovens into coke for use 

in the smelting of metals from ores 99% 


1914 LOE? Bituminous coal when imported by pro- 
prietors of coke ovens and converted 
at their coke ovens into coke for use 
in the smelting of metals from ores 
and in the melting of motals. Effect- 
ive April 7, 1914. 99% 
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325 1049 


1934 1049 


1934 L049 
aS 
revised 


1935 1049 


1935 1049 


(a) 
as revised 
May 31/35. 
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On duty only 


Bituminous coal of a quality 
Suitable for by-produce coke oven 
use entered for consumption ex- 
warehouse on and after august 1,1942. 
When imported and converted at coke 
ovens into coke for use in the 
Smelting of metals from ores and 

in the melting of metals 


This item was passed as a temporary 
item to permit coke ovens to pur- 
chase for coke oven use coal 
imported by others than the pro- 
prietors of coke ovens. 


Bituminous coal whon imported after 
the 24th day of March, 1925 by pro- 
prictors of by-product recovery coke 
ovens and converted into coke at 
their by-product recovery coke ovens. 
Provided that no drawback shall be 
paid under this item on coal con- 
verted into coke at a gas retort 
plant or at a plant using any other 
process than the by-product coke 
process. Effective March 25, 1925. 


Bituminous coal when imported by 
manufacturers of coke and converted 
into coke in their own plants. 
Effective April 19, 1954, 


Bituminous coal when imported on and 
after April 19, 1934, and converted 
into coke in coko or gas plants. 
Hffective ipril 19, 1934. 


Bituminous coal imported on or 
after March 235, 1935 


when converted into coke and the 
coke solid for use as fuel in other 
than a coko or gas plant 


when converted into coko and the 
coke sold for use as fuel in other 
than a coke or gas plant, provided 
that not less than 35 percentum by 
weight of the bituminous coal so 
used as covered by each drawback 
claim was mined in Canada. 


Bituminous coal imported on or after 
March 23, 1935, not including special 
duty or dumping duty 

when converted into coke to be sold 
for use as fuel in other than a coke 
or gas plant. 
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Year Item On duty only 


1935 1049 when converted into coke to be sold 
(b) for use as fuocl in other than a 
coke or gas plant, provided that 
not less than 35 percontum by weight 
of the bituminous coal so used as 
covered by each drawback claim was 


mined in Canada. 99% 
1939 1049 Bituminous coal imported on or 
after March 23, 1935 
(a) when converted into coke to be sold 50% 
(b) when converted into coke to be sold: 


provided that not less than 35 

percentum by weight of the bituminous 

coal so used as covered by each draw- 

back claim was mined in Canada. 99% 
TRANSPORTATION FACTOR 

In view of the relatively large quantity of coal 
presently imported by us during each navigation season 
(approximately 400,000 tons per annum) it should be noted that 
this coal is transported from United States ports on Lake Erie 
in bulk freighters of approximately 7,200 tons capacity. To the 
extent that any portion of such tonnage is to be substituted 
with Canadian coal from the Nova Scotia mines, such Canadian coal 
under existing conditions could only be transported by water 
through the Lachine Canal and such transportation, therefore, 
would of necessity have to be undertaken with canal type vessels 
of approximately 3,000 tons capacity. 

[t will be obvious that the number of trips to be 
made would, therefore, have to be greatly increased and the time 
required for unloading these smaller vessels involving as it does 
changing of the grab bucket on our bridge to the Clean-up bucket 


On each load would materially increase our costs in this respect." 


Actually it is the time element that is important to 
us thero also. 
Continues brief. 
"COMPETITIVE FACTORS 


Laid-down cost of coal is a very important element 
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because not only do coke and é€as have to compete with hard fuels 
such as anthracite, but also with oil ana Hydro electric power. 
Hydro rates in this community, partly because of Hydro's prox- 
imity to large sources of wator power at Niagara Falls and in no 
small part due to the fact that Hydro does not have to pay 
municipal taxes, is able to soll power at extremely low cost. 

Facilities for the production of oil and the 
generating of electric power having been groatly expanded during 
the war, their managements now look to expanding markets for 
disposal of tho greater production from such facilities." 
BY Ma, FRAWLEY - Does Hydro soll Space heating? Homes here 
are not heated? 
A. No, but they scll water heating, in competition to gas, which 
is a substantial part of the revenue from the carbonization of 
this coal. and we have heard of plans of development for 
electric heating also, 
%. Space heating? 
A. Yes sir. 
Continues bricf 

"The post-war competitive Situation, oven among 
coke producers themselves, is gite apt to be Severe, Since many 
Stecl plants in Canada have added to their coke producing 
Capacity and many new coke plants have been erected in the United 
States in tho general area of the Great Lakes where Some 29 coke 
plants existed beforo the war and Snipped considerable quantities 
of coke into this 6eneral market area, 

| SUMMARY 

To Summarize, we would be quite willing to accept 
Nova Scotia coal if properly prepared and washed to the extont of 
Approximately 35% of our total annual requirements of 400,000 tons, 
Or approxitmately 140,000 tons por annum of Canadian coal and 
provided that such coal can bo dolivered to us at a laid-down cost 
not greater than gimilsar coal costs us from other Sources, taking 


into consideration any addod cost of unloading smaller vessels 
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than we are now able to use. Current laid-down costs approxi- 
mate $7.12 por ton.” 

BY MR. FRAWLEY - On page 5 of your brief, you say "In every 
year for a great many years prior to the present war we have 
written the Dominion Coal Company asking thom to quote us on any 
portion of our requirements for coal and in each year but one 

wo wore advised that they did not have any suitable coal available 
forus." And then in 1936 you get 14,000 tons. What did they 
say? That they had no coal? 

A, No, that their facilitios for preparing it wore not adequate. 
In other words they told us that tho entire output of the 
propared coal, washed coal, went to Montreal. 

@. Then Lasallo had a priority? 

4. Merely their geographical location, 

Q. It cost the government less to put it there? 

Bn Yes. Wo were at one timo somowhat disturbed because the 
tariff itoms at that time provided that if the tariff was reduced 
from 99% to 50% for coal converted to domestic coke, there was 

A provision that you still for the 99% provided you used 35% 
Canadian coal, which Montreal could do, and we could not, and 

we felt that was discriminatory. However, we could not get the 
eoal and that is all there was to it. 

Q. Did you get around that disability? 

A. No, the war camo along and tho situation altered. It 
probably will bocome again a matter of discussion. 

@. But if you stand ready and willing to take advantage of this 
bonofit, and you can't because of the producers’ difficulty? 

4. That was our argument entirely, but the Government didn't 
See it that way. 

2. Was there not someone in Ottawa that would lend a receptive 
ear? . 


4, We saw overybody in Ottawa that we knew, but without success. 


“12:10 P.M, HEARING ADJOURNED UNTIL 2:00 P.M. 
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S. -3094- , S. KR. Breed 
2:00 P.M, HEARING RE-CONVENED 

S.R. FREED called, EXAMINED BY MR. PRAWVLEY 

a. Mr. Proed, what is your position with respect to the Fort 
William Coal Dook Company Limited, at Fort William? 

A, Secretary Treasurer and General Manager. 


Q. What does the "so" in your name stand for? 
Q You have a presentation to make for your company? 


Exhibit 176 - Brief of Fort William Coal 
Dock Company Limited. 


MR. FREED thon road Exhibit 176, 8s follows: 
"INTRODUCTION 

This brief is presented on behalf of Fort William 
Coal Dock Company, Limited as a moans of acquainting your 
Commission with the location and activities of this Company and 
pointing out thoir importance to transportation and industry, 
both locally and nationally. 

Fort William Coal Docking Company, Limited was 
incorporated as an Ontario Company undor letters patent dated 
august 21, 1909, for the purpose of carrying on the business of 
a@ coal and ore dock at the City of Port William, and importing, 
handling and distributing coal and ore in connection therewith, 
Since its incorporation, the Company has beon operating continu- 
ously at Fort William, and in 1931, also took out a license to 
carry on business in the Province of Manitoba. During the first 
Great War, the Company handled a considerable quantity of tron 
pyrites, which wore oxported for thoir acid content; mt no ore 
has been handled since 1919. Since that date, the Company has 
dealt only in coal, am over the yoars, has improved and extendod 
its capacity and facilities for handling this commodity in order 
to keep up with growing demand, and to render the best and fastest 
Service in its operations. In all this time, it has never ask ed 
for or received any form of government assistance or. subsidy, or 


any exemption from minicipal taxation. 
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So. ~5095-~ 3S. R. Freed 

The Campus Operations consist of unloading coal 
fron lake carriers, and Storing and loading this into railway cars. 
The dock is located on the Mission River, in the Harbour of Fort 
William, the rivor being dredged to a depty of 25 feet to 
accommodate vessels of any size. There is a total dock frontage 
of about 1800 foet in use, of which about 600 feet is steol 
frontage, and the balance comcerete, which was completely refaced 
me LU42. The dock is equipped with the following machinery 

Or unloading vessels, handling and tine coal, and loading 
railway cars: 
One 10-ton moveable Heyl & Patterson coal handling bridge 
equipped with a cloan-up bucket, 
One 5$-ton moveable Industrial Brownhoist coal handling 
bridge. 
One S-ton moveable Heyl & Patterson coal handling bridge. 
Four box car loading machines. 
Two Screening Plants for the preparation of Domestic fuels, 
One Power House building equipped with two Rotary Converters 
and also housing a machine Shop. 
This plant and equipment represents an investmont of $1,004,992.84 
and has always been kept in good operating condition. 

In unloading ships, the average rate is 600 tons ver 
hour, but up to° 17,000 tons can be unloaded in one day. For 
oxample, the Lemoyne, the largest Canadian carrier on the Great 
Lakes, which ecarricd ovor 16,000 tons, has on a number of 
Occasions been unloaded in 24 hours, 

The rate of loading into boxcars is somewhat higher, 
being 800 tons per hour: this means that the actual loading of a 
Standard boxcar, holding 45 to 47 tons, can be done in if 
Minutes, not counting delays in moving and switching. This rate 
is believed to be one of the fastest on the continent. Dur ing 
an emergency arising out of the severe cold spell in January, 1943, 


which was one of the coldost months on record, the Company loaded 
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5. ~5096— S. Rk. Freed 
225 boxcars of coal in one 8 hour shift, and was later con- 
gératulated for this performance by officials of the C.N.R., who 
Said the Company's ability to carry out continuous loading 
under the most trying conditions had avertod a serious transpor- 
tation problem in the West. 

The following table shows tonnages received on the 


Company's dock since 1922: 


YRAR TONS 

1922 461,297 
1923 983 ,385 
1924 717,820 
1925 452,153 
1926 632,270 
1927 914,678 
1928 1,169,080. 
1929 918,924 
1930 679,771 
1931 429,967 
1932 341,917 
1933 219,538 
1934 312,324 
1935 284,428 
1936 441,110 
1937 506,541 
1938 469,148 
1939 324,240 
1940 306,787 
1941 484,911 
1942 779,175 
1943 944,356 
i944 819,707 


Coal shipped out, however, has often exceeded these figures 
because of withdrawals from stockpiles -- for example, in 1943, 


when a definite coal emergency cxisted, the Company handled over 
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S. -5097- S. R. Freed 
1,000,000 tons. The maximum in storage occurs about the ond 

of November when navigation closes. at the end of November, 1943, 
the stockpile was 433,000 tons, and at the end of November, 1944, 
it was 380,000 tons. In the Spring, when navigation again opens, 
it has been as low as 50,000 tons, but the railways are anxious 
not to have it go below this amount in order to provide for 
emergencics such as 4 sevore winter, or a lato opening of 
navigation." 

BY MR. BRAWLEY -~ Why do you refer to the railways especially 
thore? | 

+. They take about 85% of tho coal. 

2. 85% of what g0ceS over your dock gocs to the railway companics? 
4a. approximately. It will be mentionod later in the bricf. 
"HANDLING CHARGES 


The standard rates charged by the Company are as 


follows: 
Complete handling charge for unloading from ships and 
re-loading into boxcars: 
bituminous coal -- 50¢ per ton for local movement 
to terminals in Port Arthur and 
Fort William; 40¢ per ton for 
railway line movement outside 
terminals, 
anthracite coal -- 60¢ per ton for local movement. 
SO¢ per ton for line movemont." 
BY COMMISSIONER MORRISON - Why the differential? 


4. The differential occurs boyond the time when I took over the 
Company, and whon the Canadian Northern Railway had a dock at Port 
Arthur, and tho Capadian Pacific at Fort William. Thoir docks 
preceded ours in the handling of the coal situation and they 
establishod these rates. 4 groator income from the handling 

for local movement owing to the fact that they didn't have a lino 
movement. 

Y. Why differont, the bituminous and anthracite? 

4. Because anthracito has a different proportion than the 
bituminous. 


Q. And also there would be a larger volume of bituminous, of 
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course? 


Continues brief 
"TYPES OF COAL HANDLED and SOURCE; 

The types of coal now imported all have their origin 
in the United States of umorica, and after a short rail haul to 
the south shore of Lake Eric, are Shipped by lake carrier from 
various ports between Buffalo and Toledo, direct to fort William. 

Of all coal coming in, the average of about 85% is 
for railway usc, and the balance of 15% is commercial coal. The 
following figures on analysis will show the kina and quality of 
some Of this commercial fuel." 

BY MR. PRAVLEY - Is that 65% bituminous, or bituminous and 
anthracite? 

ie LOS. 

% «#11 bituminous coal you moan then? 

me LOS. 


X. You say "all coal", you moan all bituminous? 


a. Los, 
Continues bricf 

Poca Egg Elkhorn Stoker Fairmont Lump 
Moisture 1.40% 1.4% 2.1% 
Volatile Mattor Leon 56.8 OOo 
Fixed Carbon sepa, 59.9 5eeo 
ash | 6.59 56d Dao 
Sulpher 252 26 2.05 
os 1. U. 14,526 14,540 14,044 
mo T. A. 2290 2500 2140 


The railway coal imported, of course, is of the 
particular types they requiro. Howover, the Company is willing 
and able to handle any kind of coal that may bo Shipped up the 
Groat Lakes. 


DISTRIBUTION OF CO..L HANDLED 


The area within which coal imoorted for railway use is 


Sarriod, depads, of course, on the wishes and roquirements of the 
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Se ~3099- o. R. Freed 
railway. Most of the railway coal, which makes up over 80% of 
the total coal brought in - 

(I have usod over 80% there because I know it is over 80%, 
but tho average is 85%, as I mentioned before) 
is used between Cochrane, Hornepayne and Winnipeg, but in 
oergoncies, where Western Canadian mines have been unable to 
meet the domand, it has beon taken as far West as Saskatoon. 
Coal is also supplied for bunkering vessels sailing on the Lakes." 
BY COMMISS IONER WORBLSON | at that point, you are aware you say 
in emergencies where they have boen unable to meet the demand. 
You are aware that they could have mt the demand, but their 
coal was diverted from their own natural market to a Pacific 
market? 
A. Well, yos. 


BY THE CHAIRMAN - In othor words it was a war time emergency. 


BY MR. PRAVLEY - Did any coal go as far as Saskatoon pre-war? 
ae Yos. 


2. What would send American coal as far west as Saskatoon? 

4. Probably the condition of tho mines, mine strikes, or other 
conditions out West, over which the railways probably would not 
have any control, and would have to Supplement their requirements 


from cther mines. 


BY COMMISSIONER McLAURIN - Distress coal from the States? 
a, No, 


%. But there were distress periods? 

ms  YOS. 

2. In 1936, or 1935? 

4. There have been distress periods. 

BY C OMMISSIONER MORRISON - What was dumped, surplus coal? 
4. I would not say that. 

BY WR. FRAWLEY -< You said there was sone American coal that 
went as far west as Saskatoon fron your dock? 

B, Yos, 

%. Was that distress coal? 
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S, -3100- S. R. Freed 
Q. You are quite sure? 


A, To my knowledge it was not. 


Q. Was it C.N.R. American mined coal? 
Bs YOS. 
BY COMMISSIONER MORRISON - From the Red River mines im Onle? 


., That was usually whore it was from. 

BY COMMISSIONER McLAURIN -~ And it was not ging as far West 

aS Saskatoon because the Alberta mincs could not meet the demand? 
4. "The area within which coal imported for railway use is 
carried deponds, of course, on the wishos and requirements of the 
railway." 

Continues brief, 

The balance of the coal handled might be termed 
comercial coal, which is used for industrial and domestic power 
and hoat. This go0s out to paper mills, elevators, a shipyard, 
Shell plant, gold mines and other industrial plants in North 
Western Ontario. Although Hydro-eloctric powor is cheap in this 
portion of the province, it cannot very well take the place of coal 
in plants such as paper mills where stoam processing is necessary, 
hor can it revlace the use of coal for heating purososes. Wood 
fuel from the surrounding district is uscd to a small extont in 
domestic cooking and heating, but it is not important in the 
Overall picture and oil heating also is not common in this area. 
Coal is, therefore, the only available and convenient moans of 
Noating schools, factorios, hospitals, office buildings and 
institutions, as woll as tho majority of homes. Stokers have 
become popular over the last few yoars, and their use my be 
expected to increase as wartime rostrictions are eased, and this 
trend will require the Supply of types of coal specially adapted 
for stoker firing, in addition to the several different varieties 
Pequired for the other domestic and industrial uses set out above," 
BY MR. FRAWLEY - Do you find a definite trond to bituminous 
Stoker coal at the head of the Lakes? 


4. Very definite. 
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S. ~5101- S. R. Freed 
Continues briof 
"CONCLUSIONS AND SUBMISSIONS 

One of the most important-factors in the Canadian 
coal problem is that "Canada is a country with coal fields East 
and West and railways in betwecn". at the Eastern extreme is 
the Nova Scotia field, ami alnost at the Western extrene, the 
Liberta field, and in between there are the provinces of Quebec, 
Ontario and Manitoba with no coal at all, and Saskatchewan with 
only lignite. Linking together the Hast and West are the two 
transcontinental railway lines, which are the only means of 
transportation covering the whole of the country in between. 

The railways, as well as a largo part of industrial and donestic 
power am heat, must nocessarily dopond on coal as a fuel, amd 
yet as the distance fron either of the available Canadian fields 
increases, it becomes less and less advantageous to haul coal 
half-way across the continent. 

It is this goographical factor Which, it is submitted, 
éives the operations of this company a unique importance to the 
Canadian economy. For it is aPiiaeea et the head of the Lakes, 
almost cxactly midway betwecon these two extremes, and on a great 
natural waterway which enables coal to be brought by a short, 
cheap and easy route, directly from the Leake Erie ports to the 
Lakehead," 

(I have said there "See map inside cover", which is indicative 
of where the coal mines are located, and I think shows quite clearly 
the locations. ) 

Continues bricf_ 

"The aavantage of using this Groat Lakes route and of 
Storing coal at the Lakehead has several aspects worth cons idering: 

1. It is shorter than the rail haul from either East or 
West. The run from Lake Erie ports to Fort William is approxi- 
mately 700 miles, whereas the distance from the Alberta mines is 
1200 miles, and fro Nova Scotia, 1850 niles. 

&. lake shipping is a far cheaper method of transporta- 


tion than rail. The bulk carricr route on Great Lakes vessels is 
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S. -d102+ | S. R. Freed _ 
40¢ per ton, Canadian funds, to our dock; the rail freight 
rate frou Alberta is $6.50 per ton to Fort Willian." 
BY COMMI3S IONER MORRISON - That rate on Great Lakes vessels of 
40¢ to your dock, to what point? 
+. Loading ports between Buffalo mda Toledo on the south shore 
of Lake Erie. 
Q. That 40¢ rate will doal with the rate paid by imported coal 
from those points to your dock? 
ae 3.08. 
BY MR. FRAWLEY - From all Lake Erie ports? 
4. I think the Buffalo area is 4 little higher rate. 
i. +part from the Buffalo? 
4. I think the 40¢ woulda apply. 
Q. -ind the railway is $6.50 with no subvention? 
A. I have not Ssaia anything about subvention. The subvention 
is 30% of the rail freight. 
meen dustrial coal? 
is \\L6S. 
Continues bricf_ 

"3. It gives access to American fioclds that can provide 
& high quality of fuel and a wider choice than is available in 
Canada. This means that the individual requirements of a wide 
variety of consumers can be satisfactorily net. 

4 The Lakehead is so far distant from each of the 
Canadian coal-producing areas that roliance on Canadian coal alone 
might lead to dangorous situations for the railways, industry 
and domestic heating, particularly in winter, in the event of 
train wrecks, washouts, car shortages, mine shutdowns, strikes, 
or weather conditions which cut off or reduced the amount of 
Canadian coal that could be shipped by rail. 

5. 4 substantial stockpile of coal is necessary to 
avoid tho danger of such shortagos, and the Lakohead is a 
logical location for maintaining sucha stockpvilo as it is easy 


of access by water and within a reasonable distance of that 
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Se -5103- S. R. Freed 
portion of the country whore coal nines aro lacking." 
BY THE CHATRMAN - I suppose you never found @ man who knew 
anything about the business, who suggests that we can economically 
Supply all our intorests for coal fuel from the Canadian mines? 
+ man who expressed an opinion that Canadian coal can be 
econonically sent to all portions of Canada and fill the demand 
Noy 

for all coal nocessary in Canada? 
A, I have never met a nan of that kind myself. 
Q. What do you think? 
meee GOn't think it could be done. 
Q. Take paragraph 4, would there not be just as mich likelihood 
of those accidents happening on Ancrican boats and railways as 
in Canada? 
4. We do have those things happen, and that is the reason stock- 
piles are accurmlated throughout the season. 
BY_ MR. SRaWLEY - If you had a bad car shortage situation the 
stockpile woulda still be there? 
\. Yes, but we would have the stockpile there and whon we 
could get cars tho coal is there. 
BY COMMISSIONER MORRISON - The car shortage is not so acute 
when tho railways neod coal for their own requirements, I suppose? 
+. Oh yes, I have had it happen that way. 
% I thought charity began at home with the railways? 
fe Oh no, I have had that happen. 
Continues brief. | 

Basie The movement of coal up the Lakes, and West by 
fail, is a perfect eae mont to the movement of grain in the 
Opposite direction... Coal fits in admirably as a heavy return 
Cargo for ships which have carried grain Hast from the Lakehead. 
There is no other heavy bulk cargo to take the place of Coal, ana 
at Ships had to returm empty from their grain trips, it would 
Probably lead to an increase in lake shipping rates. Sluilarly 
there are always large numbors of mpty grain cars being hauled 


West by the railways, particularly in the fall, and the shipping 
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of coal in these is an cecononical return movement. The average’ 
weight of emty boxears is ap proxinatoly 46% of the pay Loads =" 
BY COMMISSIONER MORRISON = At that point, what is your 
authority for that statenent? 

%&. Which is that? 

Q. "The averago weight of empty boxcars is approximately 46% of 
the pay load", 

+4. Well it is a very Simple matter to work out fron the actual 
6ToOss of the car. 

Q. Iam glad to hear someone say there is sonething Simple about 
freight rates. 

fees Sr not talking of froight rates, but the average rate 

of the pay load. 

BY MR. PRAYLEY - How do you figure that out? 

he You have the éross, net and tare of the car, and you divide 
the net weight into the tare weight to got the percentage basis. 
%» That would get you the welght cf the car? 

i. Yos. 

BY THE CHAIRMN - A carload of coal is 46% car and tho rest coal? 
#4. Something like that. 

BY COMMISSIONER MORRISON ~ thet is the way yOu arrived at thet? 
mm YO, 

2» Did you over check it with the railways? 


A. You don't need Loe 


Be wo. 

Q. sare you aware if they agree with your contention that you 

make in this subnission? 

4. I have never checked it with the railways. 

%. So you don't know who ther they agrees with your ecomtention or not? 
4. No, I waild not know. 

BY THE CHAIRMAN - I suppose you know the weight of a car that 
Carries coal? 


a Yes . 


ae in way 
ere® ¢, ale inet 7 


rise Lay oe ov - a wee 3 


nies. <a gh ea 


es ed de wong ( Ee er . <~onu y a v iv SE ten i , Pda} Oe 


ree te rae ‘ re - ae sili: I af 


an 


thle 9, 2067 


eRe PAS 
- Sea 


OS SS ee “ 
eT Sate 


fad Ji al a . 4 
Sah Eee EW ee 


De -5105- S. R. Froed_ 
MR. REED continues bries. 

"The avorage woight-of olipty boxcars is approximately 
46% of the pay load, and with other considerations such as the 
share of maintonance and depreciation which mst be written 
against the hauling of cuipty cars, having a natural return load 
in coal means 2 vory considerablo saving, which undoubtedly has 
its effect on freight rates for grain, and through tis, on the 
welfare of the Western farnor. On the other hand, attempting 
to haul both grain and coal from the West, and in most cases 
returning the boxears empty, might cause serious congestion and 
shortages of rolling stock, particularly in the fall, when 
movenents of both these ec onnodities would be heaviest, resulting 
in a transportation bottlenock at the Lakehead. 

Thus the import of coal up the Great Lakes to Fort 

Willian is a natural econonic ovement; which sinply moans that 
it is the w:ost officiont, and would therefore prevail over othor 
methods of supply unless its natural auvantages were artificially 
offset by other factors such as Subventions and tariffs. 
Subventions mean that one part of the country is supporting 
another part of the country in an economic endeavor which could 
not othorwise carry itsolf. Yet oven with the last prevailing 
subvention of about $1.95 per ton to the Lakehead fran the West, 
Coal continued to be Shinped up tho fakes, paying a customs duty 
of 75¢ per ton, and during the coal shortages in the Western 
provinces in 1943 and 1944, coal fran the Lakehead was Shipped 
as far as Saskatchewan. In short, for hauling Wostern coal 
cutsije its natural oecononic boundaries, the Government pays, 
whereas in importing American coal along its natural trade route, 
the Governuent itself reccives a revenue through its wllection 
Of custois duties." 
BY COMMISSIONER MceLaURIN - You are ready to let mo buy on an 
economic market too, are you? I would like to buy my autonob iles 
at Grand Falls instoad of Windsor, Ontario, You are ready to let 
it go both ways? 


44e You mean freo trade? 
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B. ~5106- S.- R, Freed _ 
Q. Are you ready to let that work both ways uncer a fiscal 
policy? 
+. I amnot versed in the fiscal policy. 
% You are talking of it being unecononic? 
BY MR. FRAWLEY . Tt is unecononic, so what? 
4. Let mo get this Straight. 
You are pushing your nock right in the noose of Canada's 
fiscal policy? 
+. I think he knows what I mean. 
BY COMMISSIONER MoL.UR IN - You say here on page 9 - "Subvontions 
mean that one nart of tho country is supporting anothor part of 
the country in an economic endeavour which could not otherwise 
carry itself". I say to you as a person residing in Ontario 
that I would like to buy my autonobiles in Detroit instead of 
Windsor, 
iw That is international. 
Q. I say the Province of Ontario inposes conditions on 
Western Canada that are coripletely unecononic? 
eo They probably do. 
ye SOT take it that your principle is that you would be 
agreeable of the Canadian fiscal policy being put on a basis 
where it is not unecononic anywhere? 
BY THe CHAIRMAN - If there was no tariff on cars coning into 
this country you could get a car for $300, less, or no doubt if 
the tariffs wore takon off, he could get it in Ontario for $300. 
less. 
4. I suppose if the tariffs were taken off it might be an 
economic tiove against the cheaper price. 
4. Mr. McLaurin is suggesting the fact that if you want the 
Bcariff taken off of coal - 
BY COMMISSIONER MoLAURIN - Subvention is a subsidy, a protection, 
and you ere comlaining abait the subvention being unecononic, 
Your contention is that subvention is unecononic? 
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A. All right. 
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4. Is it any more unecononic than a customs tariff? 

4. Ido feel this way about the Subventions, that people in 
Canada, in Ontario and tuebec, are paying their taxes to noet 
the requirements necessary for the eoal to be mined and 
transported east of thease points. 

Q. That is coal. What an I doing as a person living in 
Westorn Canada paying porhans 35% nore for every bDindor, or 
mower, or motor car, or anything manufacturod in Contral Canada. 
With a subsidy tho country knows whet it is paying, out, but 
under a tariff thoy don't know by reason of an uneconomic profit. 
44 customs tariff is useful to tho country becauso they get the 
revenue, antl pluck the goose without letting it squeel because 
they don't know whero it is hanponing. 

BY COMMISSIONER MORRISON - But what are your views as 2. citizen 
fevine in Ontario? You have laid down a certain principle 
and policy with respect to subvention on coal. Looking at the 
national interest, which I am sure you do, are you willing to 
lay down the same principle for the people in the West or in 
Nova Scotia, are you prepared to lay down the same principle 
with respect to manufactured products which 2re in the min 
manufactured in the two provinces of Central Canada, as you 

do with respect to coal, and to follow tho same line of reasoning 
in that business, and the same cconomics? 

A, It would increase tho buying power of the individual, I 
believe, if thoy had some relief out West from some of the taxos 
and taxation. 

se Io 1m asking you as a citizen and businoss mean, if you are 
Willing to lay down the same forma that you are asking in 
respect to coal, for people buying tho manufactured goods of 
those two provinces, in Nova Scotia and Western Ca ada? 

ae Ll am not speaking for all the manufacturers in the east, 

Y. Iamasking you to talk for 8S. R. Frood, the Seerctary 
Treasurer and Genoral Wanagor of tho Fort William Coal Doar 
Company Limited, and nobody elso? 


a. TI agroc witn Mr. McLaurin, if I could buy an automobile 
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Ss. -5108- S. Rk. Frood_ 
$300. cheapor, that it would be very nice. 

BY COMMISSIONER MeLAURIN - Then you will add that customs 
tariffs arc likewise and equally uneconomic as subventions? 
A. It could be added, 

Qe. «are you adding it now? 

BY THE CHAIRMAN  - You had better got out of Toronto before 
wou do it... | 

BY MR. FRAWLEY - Do you belong to the Canadian Manufacturors 
Association? 

AS No I don't. That is why I don't want to have anything to 
Say about it. 

"In addition to these oconomic arguments, there is 
an internationsl aspect which must be taken into account in 
looking at this problem from a broad viewpoint. The United 
States of Amorica imports from this part of Canada a vory largo 
quantity of our basic products -- for cxample grain, pulpwood, 
and newsprint, and now, iron orc from the now mine at Steep 
Roek, Ontario. The day has passed when it was believed that 
export trade could take place without a corresponding flow of 
imports, and so it might be expected that in oxchange for this 
trade, we would take back something like our share of .imerican 
products. Coal is the only bulk commodity which fits into this 
melt of the picture, so far as lake shipping Lseconcorned:. 

It is therefore this Company's oarnest submission 
that tho importation of coal by ship to the Lakehead is a 
movenent that is vital for tho noods of Western Canadien trans- 
portation and industry, as woll as cconomically advantageous 
from a national viowpoint. In this movoment, our Company has 
played its part in an efficiont, dependable and adequato mannor, 
without assistance or subsidy; and it is our conviction that 
whatover my bc the findings of the Commission with respoct to 
othor asyects of the Canadian coal industry, any reduction or 
alteration of this natural and efficient form of trade would mean 


loss and disadvantage to the country as a whole. 
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If, as the result of the recommendations of this 
Commission, a coal policy is adopted which rosults in the 
closing down of this Company's business, it should be realized 
that its facilitios will thon no longer be available to take 
care of tho various constantly recurring emorgéncies which 
have been reforred to, If such a thing occurs, the Company 
also fceols that adequate compensation should be provided for the 
loss of its heavy capital investment and long established 
business. On the othor hand, if the Company is to continue 
to render the sorvico is has beon providing, a sufficiont 
tonnage must pass over its docks annually to emble it always 
to maintain its activities and offigiency at a high level." 
BY THE CHAIRMAN - The latter part of your brief is somewhat, 
Ho 6.4 not very plain. Which of the two recommendations are 
you raking to the Commission, that subventions be done away 
with altogether in the matter of coal transportation, or that 
no greator subventions be granted? 
&, i ati wondering if I can answer that from another angle, 
The wiole purposo of this brief that has been prepared, is 
that we be allowed to continuc in our operations as in the past, 
with sufficient tonnage passing over our dock to enable us to, 
continuo. 
% You were able to do that in the 7.or 8 years before the war 


when we had subventions and tariffs? 


Q. I notice in your schelulo of statistics that you were doing | 
a1] right. 

BY MR. PRAVLEY - When was the bad year? 

A. Wo wero starting around 1938 or 1939 to go down a bit. 

BY COMMISSIONER McLAURIN  - ‘Why do you think you wore going 
down ? 

4. Prom the figures that are shown there. 

Bae, Why? 


4. Tho subventions hai their natural effect on the tonnage 
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passing over our dock. 


4. Hrom the Company's standpoint. 

BY THE CHiTRMAN - I notice in 1932 (I suppose that is tho year 
that subventions did go down) 341,917 tons, and in 1928, 
1,169,080 tons, and fron 1923 to 1930 you had in tho vicinity 
(with the exception of one year) well ovor the hundred thousand 
tons. 

BY COMMISS IONER McLiAURIN  - Subventions didn't start in ereat 
Serce until 1922. 

BY COMMISSIONER MORRISON - Mr, Freed, don't you think that 
the goneral disturbance of industry in the hungry thirties had 
sonething to do with that roduced tonnage? 

A. There was quite 2 disturbance in 1929, in what wo called the 
crash. 

Q. Hor want of another nane, I think that is as good a nane as 
Pays then in 1930, 1921, 1932, 1933 and 1934, we are going to 
blast our way into tho rmarkots of the wrld in 1930, but there 
Was not ruch blasting going on down here. 

me it didn't affect us. 

4 and from 1930 to 1935 the purchasing power of the pedople of 
Canada was ata pretty low ebb. Don't you think that had nore 
to do with your lowering of tonnage than subvent ions? 

oe t don't think so. 

Q. Would you go so far as to ay it was a contributing factor? 
fe Yos, possibly. 

BY MR. FRAWLEY - “hero did you lose that tonnage? What 
particular conl that was undcor subvention? 

SB. Simcoe. 

é What had you particuler reforence to? 

BY COMMTSSIONER Mc LAURIN - Movements into Winnipeg, and into 
the papor nilis? | 


®. And tho railways. 
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BY MR. FRAWLEY  - Tho Alberta coal moving into same part of 
the Winnipeg markcts which you vreviously supplicd from your 
docks with imerican coal? 

ie? LOS. 

J. dnd when the railways began to use subvention coal, that is 
when you felt it? 

Deer GS. 

Q. What would you say would be a sufficient tonnage for your 
dock only to enable you to maintain your activitios? 

i. About. 500,000 tons. 

. Half a million tons a year? 

es LOS 

Q. On page 7 when you compare the 40¢ a ton with the $6.50 

fox ton alberta to Fort Willian, to at you have to add the 
railway haul to tho Lake Erie port from the nine? 

#. Iwill be glad to get that. 

Q. «And you have to add some discharging, dock charges, etc.? 
mie LOS 

BY COMMISSIONER MORRISON - «ind then the Fort Willian coal 


dock, sone charges? 


BY THE CHalRMAN - You don't do any cleaning of coal? 

i. We give the coal preparation, Posohontas is sereened, slack 
Potcacen Out of it. 

Me «abt your dock? 

Ase Yos. 

Q Is the coal of the United states Industries financially 
interested in your dock? 

4. Yes, and the Canadians. 

Q. i an asking you if any coal industries of the United States 
are financially intercstod in your dock? 

io LOS. 

BY MR. FRAWLEY - Does the same company that operates your 


cOlmany, onerate other docks on tho Lakos? 


Usa sed apie” al 


, 
aie 
= Pass 36% 
- worse base . 
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Bb, Yes. 

Qe. at sanorican ports? 

a LOS. 

BY COMMISSIONER MORRISON  - Are thoy Subsidiary to this cormany? 
Be «ONO, 

Or vice versa? 

ier NO, Weare an associate cormpany. 

BY MR. #RAWLEY = . Is the majority of the stock in your company 
held by American coal interests? 

ae at «Us. 

BY JHE CHATRMaN - What is the loss of good coal on your docks 
through cleaning ani proparation? 

He AN Average of 50%. 

BY COMMISSIONER McLaURIN - «are you conversant with laid-down 
eoal prices in Fort Willian? 

em, No, 

me Jon t know then at all? 

eer 

SMR. FRAWLEY - You don't sell or buy coal? 

#. Yos, but only on the basis of f.o.b. car vrices at Fort 
Willian, 

BY COMMISSIONER McLAURIN - You are faniliar then with the 
fee. prices, car lot, at Fort Willian? 

Me YCS. 

J anc from 1930 on, to now, what was the lowest price of fbhat 
nature for say Fairmont slack? 

#. I don't think I can answer that. 

a Would it bé as low as $1.00? 


fee ot Fort Willian? 


ay No. There was no distress coal put up there. 
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BY COMMISSIONER MORRISON 


distress fron 


wisre they attempt to n 
BY COMMISSIONER Mc L.sUR IN 
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in the United States. 


zi k 
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n by distress coal? 


the othor side, from the United States, 


disposition of 1t at any price. 


al 


There was Lots of distress co 


ow did it all escape Fort Willian? 


4. One of the policies on our docks is that_we do not want 
anything but the best. 

BY COMMISSIONER MORRISON “- any competitors in this businoss 
at the head of tho Lakes? 


Murphy Coal Company. 


aie 
Pe eluey ere the only conpotitors? 

eae Piathe Jonestic field. Othor importers havertiein coupeti- 
Tors im the industrial. 

BY Thi CHAIRMAN - Woula you mind tolling the Commission what 
ecal it is that’comos to your docks, from what mines in the 
United States? 

Poeesoon 5. get the cargo manifest, 

4. What mines supply you at your docks? The source of the coal? 
=. +,don't know, 


BY MR. PRIWLEY by veh 


I don"t get any docu 


as 


Pocohontas, Elkhorn, fai 


boo. ObLher side. 


BY THE CHALRMAN On a 


ie, On Poechontas. 


B).6 


What 


—~ 
a ee, 


is a doeproeciat 


she 


Buril it gots +2 our doc 
m. Degrodation? 

i, Yom, 

aye Of 50% fror tho tine 
#. Loadod ints cars on 
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ricr evidence at all. “There is 


and any of those stean coals fror 
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PiOW . 


1l those coals do you lose 50%? 


d> you mean? 


Lon 2 Tom, te he 


Size prepared. at ft 


k, of 50%. 


to your dock? 
Aoaale 
OU (oC. 
e Doss that mean in price? 


orice is reflected in the degradation? 
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mee SOS. 

js It starts out -as lump, and until it gets in your cars the 
Slack is 50%? 

BY COMMISSIONER MORRISON  - Do you say 50% of the lump coal 


is slack? 

ihe GS. 

i. When it leaves the dock? 

Be NO. Wo piek the coal up and propare it. 

J. Go back to the chipping point. ‘Take a car of Pocohontas 
dump coal shipped from Island Creek, we will say. 

tH. That is stoam coal. 

2 From Berwin then, That car of coal finally lands on your 
dock. You are talling me that 50% of that car of coal goes 


Out as slack ones it leaves your dock? 


im shat is rient. We don't nove that slack out in that sane 
car. 


Prone point 1 am getting at is that that car cé lump coal 
eventually becones 50% slack coal? 

me that is right; and. sometines greater, 

Q@. and you don't roscue some pea out of that? How mich lunp 
eoal do you get? 

4A. You ship out 50% IND Coal. 

fe Out of that car? 

me Yos. That lump coal can be trimmed down to nut size. 
Your poa is left in and it givos a fairly coarse Pocohontas 
slack for the uso of public mMildings, atc. 

Bm itt is a protty good grade of slack if you move 50%: you 
Mave quite a bit of pea and nut? 

mor oO mut. 

BY THE CHalRMaN  - ‘When it gots 50% it is 4 nixture of pea 
to the ordinary lump? 


oe. 2 mixture of nut to the ordinary lump. 
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[I have boon given to undorstand that you can throw a 


load of coal in a car at Pocohontas and bring it to your dock 


and 


ibe 


send it away, and it all retains its original condition? 


Oh no. 


BY MR. PRaWLEY + What is your experience with Pairnont? 


Ss 


I would say about 35%. 
With Elkhorn stokor? 


The Elkhorn stoker is luyortcod as Elkhorn stoker coal, and 


fone Outas receivead. 


and can you sond it out the way you got it? 
that ds exactly what we have to do. 
sone doegrodation? 


No. 


s i 
A saw 


oe 


BY COMMISSTONSR MORRISON: Now this screening operation, does 
this service that you quote cover that screening? 

4& Yes, it does, that's right. Now the only time that there is 
any additional charge made which I have not got in there is 
when somebody calls for something special to be done with 
some coal and then there is a nominal charge of 10 cents made. 
Somebody might want a car of very specially sized coal or 
something of that kind. 

% So that in addition to this loading and unloading charge or 
service you are really acting as an agent for these pcoople? 

& We act almost as a common carrier. Our dock is dpen to the 
public or to whoever may have a load to put on that dock : 
for us to handle. 

@& Yes, but in addition to handling coal you prepare it and 
Size it down to the size thet the customer wants? You 
pretty noarly do anything that the customer wants you to do 
for this charge? 


That's right. The docks are equipped to do that at the 


f 


Head of the Lakes. 


BY MR. FRuWLEY: The brief of Industrial Consumers of 
Goal in Hamilton is being submittcd by Professor angus of the 
University. 
Exhibit 177 - Bricf presented on behalf of 
Industrial Consumers of Coal 
in Hamilton 
PROFESSOR ROBERT W. uaNGUS proceeds to read Exhibit 177: 
Before dealing specifically with the coal situation 
as it affects the City of Hamilton and its industries, it might 
‘be well to consider very briefly the relative importance of 
this fucl in our national cconomy. 
It is a well known fact that the prosperity of this 
nation and its provinces depends to a large extent on the 
availability of a plentiful and acecssible supply of cheap 


power, because this enables the maximum number of people to be 
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producers of saleable goods instead of mere drudges laboring to 
produce the power neccessary to the output of merchandise they 
desire tc market. This advent of the cheap power distribution, 
largely through the central generating station, was one of the 
greatest factors in the industrial development of the past half 
century or more. But it must not be assumed that all power must 
come through electrical distribution of energy for, in many 
cases, Such is not possible, and the nature of the industry is 
such that the necessary power must be produced in immediate 
proximity to its place of employment. 

Canada is fortunate in having available the four normal 
Sources of power, viz. waterfalls, oil, gas and coal, each of 
which has played a part in our national economy. In this sec- 
tion of the Dominion our water powers have taken a very promine 
ent place, and the excellent work of the Hydro Electric Power 
Commission of Ontario has made that power available at low cost 
to a large proportion of the inhabitants of the Province. 

The geographical location of Hamilton is peculiarly 
favorable in that respect, since it is only e little over 40 
miles from Niagara Fells (our greatest source of water power) 
and about the same distance from the De Cew Falls Generating 

tetion neer St. Catharines, and originally owned in Hamilton, 
Bearing this fact in mind, it is only natural to expect that 
Hamilton will use electricity extensively and, to some extent, 
in its large industries, and it sets before the latter a rela- 
tively cheap and convenient form of energy with which any other 
source must compete. Where two or more industrics are making 
Similar products, one of which can use cleetric power exten- 
sively, vhilc the othcr is using a menufacturing process which 
precludes the use of electricity on a large scale, then the 
second industry must usc a source of energy which is not only 
reasonably cheap, but convenicnt to use, if it is to get busi-~ 
ness. This considoration must be taken into account in doaling 


with suitable fucls for the Hamilton district. 
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There arc, however, a number of purposes for which 
electric energy is cither too expensive, or unsuitable for other 
reasons; amongst these may be chiefly mentioned processes in~ 
volving heat interchanges, such as the ordinary melting and 
rolling of steel, the operation of blast furnaces, the heating 
of buildings, the forging and casting of certain metals for 
specific purposes, and so on. For these purposes, some of the 
fuels, such as oil or natural gas or oil, must be, and are, 
extensively used. One class of machinery, well known to us all, 
is the railroad locomotive which uses oil or coal in this 
country since, up to the present, it has been impracticable in 
Canada to use clectricity for this purpose. The extensive use 
of natural gas and oil for power and heat are well know but, 
as they are not being dealt with in the present investigation, 
space must not be given up to a discussion of them, 

In discussing the problem generally, it might well be 
pointed out that, while our sources of water power are never 
failing so long as the power of the sun continues, but are con- 
stantly being renewed, yet our stores of fuel are steadily 
decreasing in amount; every cubic foot of such that is used 
decreases the available supply by that much, because the rate 
of replenishment is so slow. The cconomic employment of these 
fucls, then, is of very grcat momcnt if we are to leave any of 
them to future gcnerations. This is pretty well recognized, 
especially by the largo coal uscrs for power purposes, and the 
story of the improvements in heat powcr central stations in the 
last twentyrfive ycars reads like a picce of fiction, 

Our railroads are amongst our largest soft coal con- 
sumers and, during 1934-1938 inclusive, the five-year period 
before the war, they used an average of 6,594,241 short tons 
of bituminous coal per year, having an average annual value of 
$27,473,398, as shown in the Coal Statistics for Cenada for the 
Calendar ycar 1938. That the railroads have given closo study 


to the reduction of coal consumption is shown by the results of 
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& recent study by the National Coal Assocation at Washington, 
in which it is stated that the curront rate of consumption of 
coal for frcight scorvice per thousand gross ton miles in the 
United States has steadily fallen from 172 lbs. in 1920 to 112 
lbs. in 1940, a rate practically meintained in 1944. As the 
samc proportionate rcduction doubtloss took place on the Cana- 
dien railroads, the 6,366,101 tons of bituminous coal used by 
them in 1938, 2nd worth $27,940,556, would have boon increased 
by 3,410,409 tongs, worth pl4,968,155, had the 1920 rate of 
consumption per ton mile prevailed. This statement Le NOG 
strictly accurate as it does not distinguish between coal uscd 
in yard and shunting engines and that usea on long distance hauls, 

Plans arc now under way, and indeed locomotives have been 
built both in Amcrica end abroad, to still inerease these sav- 
ings by the usc of turbines on locomotives, the latost type 
being the gas turbinc, and it is hoped that thesc may, after 
furthcr dcvclopment, be able to makc furthor savings. At the 
smac time these savings are bcing mede the cost of producing 
coal has, unfortunately, markedly risen, and the bituminous 
miners' carnings have nearly doubled since 1941, 

This introduction has becn written to show the goneral 
setting of the coal situation, and attention will now be given 
to the specific problem before the Commission in Hamilton, I+ 
is assumed that no consideration is being given by the Commis~- 
sion to anthracite coal, since there is no record in the Coal 
Statistics of any of it being produced in Canada since 1923, 
end even before that the amounts were relatively cxcecdingly 
small. 

In this brief it has been deemed advisable to consider 
the conditions before the war, rather than those during it, 
because postewar conditions will probably more nearly approach 
the former period than the latter one. The five yoars, 1934~38 


inclusive, have becn selected and arc, in general, typical of the 
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whole situation. During this intervel the Canada Year Book 

for 1939 shows that the total coal produced in Canada, includ- 
ing bituminous, sub-bituminous and lignite, averaged 14,602,224 
short tons per year, practically nonc of which was enthracitc. 
Of this amount, an average of 6,460,336 tons por year, or over 
44%, came from Nova Scotia, 344,627 tons por year from New 
Brunswick, and the balance from Saskatchewan and farthor west, 
that from Manitoba being practically negligible, 

During the years 1937 and 1938 thc amounts were 
7,256,954 tons and 6,231,925 tons, respectively, produced in 
Nova Scotia, and 364,714 tons and 329,030 tons, respectively, 
produced in New Brunswick. In these samc two years Canada im 
ported from tho United States 12,130,825 tons and 9,466,702 tons, 
respectively, of bituminous coal, and of these amounts the 
respective quantitics imported into Ontario were 10,956,144 tong 
and 8,850,635 tons. The quantity of American bituminous coal 
imported into Ontario has, thus, far exoceded the total quan 
tity of Nova Scotia coal produced, and the industries evidently 
find it more convenient and economical to use the imported coal. 
As a matter of fact, one of the greatest industrial areas of 
Ontario might almost be said to centre around Hamilton, and 
this city is far closer to the American .coal fields than to any 
of the Canadian fields, sinee the former coals are largcly from 
West Virginia and Pennsylvania (Pittsburgh area). 

The Coal Stetistics state that the amount of bituminous 
coal imported into and retained in Ontario from the United 
States was 10,788,716 tons in 1937, and 8,517,268 tons in 1938, 
While the corresponding quantitics reccived in Ontario from Nova 
Scotia, both direct and through Montreal, were 1,211,192 tons 
and 770,964 tons, respectively, the proportion of Nova Scotia 
cOal showing a decrease and being in 1938 the lowest of the four 
years 1935-1938. 

BY THS CHAIRMAN: At that point, do you notice that the 
importations of Amcrican coal fell 2,000,000 tons also during 


that period? 
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Yes. 
and did that mean thet hydro and that kind of thing re- 
placed that amount of coal? 

A I don't.know, sir. I imagine that it was the industrial 
conditions that did it; it would not be extra use of clece 
trical cnergy. (Continues brief): 

Unfortunately, there are no statistics available, so 
far as the writer can find out, to show how much coal reached 
Hamilton from various sources, but the records do show that 
1,465,280 tons of bituminous coal from the United States wero 
imported through thc Port of Hamilton in 1937, and 1,434,044 
tons in 1938. (The corresponding quantities for the Port of 
Toronto were 1,371,199 tons and 1,037,320 tons. } 

So Tar as could be learned by inguiry at the offices 
of the Dominion Stecl and Coal Corporation in Torento, the 
amount of Nova Scotia coal uscd ennually in the Toronto arca 
before the war was in the neighbourhood of 100,000 tons, while 
that used in the Hamilton area was but a fow thousand tons. 
Howcver accurate and reliable these figures are, it is clear 
that, in the Hamilton arca at least, almost all tho bituminous 
coal used was imported mostly from the United States and the 


reasons therefor appear to be as follows. 


(1) Closer Location of the american Mines 
The principal sources of bituminous coal imported fron 
the United States are the Fairmount field in West Virginia 
and the Pittsburgh field. Pittsburgh is 320 miles, by rad, 
from Hamilton, while the West Virginia field is only about 70 
miles further away. Both of these fields are inland, but there 
are ample facilities for bringing their coal to Lake ports, 
from which it may be moved by boat direct to Hamilton. 
Contrast this with the situation of the mines in Nova 
Scotia. Sydney is over 1000 miles by sea (it is 985 miles by 
rail) from Montreal, and boats of 7000 tons to 12,000 tons 


Capacity are regularly employed to bring the coal to Montreal, 


‘ Hbide! ae 4. ike aust 


x & oA 


a: we ete sd Fine coo Ah E si # 
Praga Lie sed, samba) 


Bhontern v9 sohwe baat ah OSB, deceit 
Ph ese oth weal), wake” ie bade ioe aaiey, ae | 
ih a ‘ 


cay ey yey cd: ebaomes Oh: eats albert ngobay. norte c a, 


ce) 
le oan a ie aan oer 
i 


RE beblnck hia), Gee gui Lehes = aa hee a oe ae: 


i). a 


| z Ey! ne 
q an, ress dice SROL) afk teat Doh ae ret mil « Riad bade 
, So a6 . 


Mee | iF . ) Ps oe Fe ae 
’ 7 ard. Leet sa P hath coe 

ee e325 993 rigues SEo peeks Su oye | eS oes aay ORL, ats 
> 4 % j Re 


r eave és : ; 
by“ PAA ot ho UE Go: Se OU 9 1 ee Se hed Bas ‘oueN Jui " 
| Bt fies: a ; oe ‘ x : he ad an > “S) - 
RN eon. a ase (uta * il mtarad ge eh ¥ ch 6 ‘ea Wat om oe 7 Je 
: pa : - tte. : ; “2 ay ‘ iu . ~e ’ 
rant 5. tor al oegey, Eee a Loos. ts brit oe, ae 


we 


eye 4 


vy ; eA SS oe Field : Peay i r * va ad 
f PaO rar. 2 Pe @ i ‘ Prnute ie aie SSF = £ Powe a9 & ? Le | aa me 


| Sw aes | to he ad Pe) V5 1a @ soe ; a 
a 

Gee : 
a 


=e 


% et rt Gua Cae hg pobre BOE cag. aT ce inw add 
: Vibes 3 sac , a Alt wag 


, 
: nice is 
Pee \ ety to grat 
£ 5 . - Ailes 6 ’ e é . atat’ Vip 
4 Pea Yee heer eo Wie? d) PSS PAR Aaa ae pee pele: ¥ ont Gf. 293: 
é , : te hot es 


7 


Nie Boe as a - __ = 
a > Beh, oie", pe Wie woe ae sti it bide tilos Bra af t GOs “2NoR “ 


‘e a 
ys : al | ey 3 , an hi ; : j ah cant a wi 
OS” eh ap Te ia al Lh9 ATA ee bik a? MSA. GOAT ak { edt ha ,* 


. El 7 ee 7 ¥ + f - a = : * 
' a De fe a ot Sue St Oise JLo lend wee 
eee, F oe bp? a 
| 
‘ q 
‘ 7470) Le ud eile It? sO ats Lore i yet ( : 
a Se te ae gre i Pe ee a Se ferbakk ian PS 
i kos : P 
a re éj ; - % a! buy ns 
many B49 4.0 bane: eal 0.95, Qaenee: Mage ing at 
hs DIET tala ee Een? 
> ‘ai , > d ’ 
viet 4 re \ Ivey 2! ae a , ete is Hy & i arin 
‘ 4 Pag bee ee - y 
ae S, =e we id ‘ 4 é y 
F righ beets re at a } re ‘ é af ay a | ud gi ee ors 
feat ceo 
° + a | e 
' ’ J i -¥i VUE ve eirta [ol 1 tae 
7 ' - eae tee 
ye) 7 i Fo an WO wa oo ure 
i ‘ i$ + 4 ' = ew? -la se 
ey F "eee ; 
P ot ark u BoO* } - Tam le de mertliieowi ale 
i alae “s 4 
A tee" iti ve ; eos : . - ‘at 
elite t BS Oe | 3i4 > 2206) ¥ nadveml 4 VAR 4 =. ita? fit 
P a ri 
a ss bad oes mi . 
i@ Tos ' - — 2 : : - by a ‘ aa f 
9s Sie ie Ot piawild Oe. a2 dVeeane eeetrees 


Bp GS) a ey Oa. ee (ha) GQOL «sve al Yeabys “af 
. m sod " 
eet VOGAL ter ace COOY fo aed Brae”. Deeieaoat acme 


“hives, ae oy bers. OS) posers a Poe 5oua- yale Tt. ota ¥ 


We ~3122= Prof. R, W. Angus 


according to a booklet issued by the Dominion Coal Company, Ltd. 
Since these large boats are unsuitable for traffic up the St, 
Lawrencc, the coal for Toronto and Hamilton is stored in Mon- 
treal, where there is capacity of about 500,000 tons, and 
transhipped by rail or boat to its destinations. In 1936, about 
18 per cent was shipped into Ontario by boat and 82 per cent by 
rail; the rail distance from Montreal to Hamilton is 380 milcs. 
Thus, after the Nova Scotia coal has made its 1000-mile sca trip 
it is still as far from Hamilton as the American mines are, 

If boats are used to Hamilton, coal storage space must 
be provided, and since lake navigation is open longer than that 
on the St. Lawrence (which is about six or scven months), the 
storage space required for american coal will be less than that 
for Nova Scotia coal. 

BY THe CHaIRMAN: How docs the rail haul from Montreal 
to Hamilton compare with the rail haul from Pittsburgh sources 
to Lekc ports? 320 miles from Pittsburgh, and from Montreal to 
Hamilton is how many miles? 

PROFESSOR «zNGUS: «bout 370 miles. 

BY COMMISSIONER MORRISON: Have you got the correspond- 
ing figures on the rail haul.in both instances, Professor ingus? 

PROPUSSOR wNGUS: Yes sir, they are in the next para- 
graph. (Continucs bricf): 

The present rail freight ratc from Sydncy to Hamilton 
is $6.10 per ton (exclusive of the 70 ecnts per ton subsidy). 

In making up these figurcs I have not takcn into account cither 
subsidics or customs dutics, bccause they can by adjusted, and 
I have tricd to put costs. That from the Pittsburgh field is 
$3.24 por ton, exclusive of the present (temporary 7?) U.S. 
exchange surtex and the U.S. Government transportation tax, 

BY THE CHalRMuN: Just a moment thore. Tho prosent rail 
freight rate from Sydncy to Hamilton is $6.10. Now docs that 
takc the whole 1500 or 1300, 1400 milcs or whatever it may be? 


4% Rail all the way, sir. 
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Q@ But you are aware, of coursc, that on coal from Sydney to 
Montreal, thence to Hamilton, the rates would be much lower 
than that? 

«& Yes sir. Most of the coal is brought by boat to Montreal and 
from there to Hamilton, 

BY COMMISSIONER McL.URIN: You cover thet on this page, do you not? 

BY COMMISSIONER MORRISON: Yes, it is covered in the last para- 

eraphe 

PROFESSOR aNGUS continues briof: 

Obviously, Nova Scotia coal is at a great disadvantage 
if it must be shipped all the way by rail. On the other hand, 
if shipped from Sydney to Hamilton entirely by water, the 
freight rate of $1.10 per ton is less than the rail rate on coal 
from the Pittsburgh field, c.g., from Braddock, Pa., to a lake 
port this is $1.56 per ton, exelusive of exchange and any spe- 
cial tax. To this rate must be added 35 cents per ton for lake 
freight to Hamilton, end possibly 10 cents per ton transfer 
charge from train to boat. This gives $2.01 per ton freight on 
Pittsburgh coal. 

But almost all Nova Scotia coal is shipped by boat from 
Sydney to Montreal, and by train from Montreal to Hamilton, as 
has elready been stated. For such shipment the pre-war boat 
rate was 50 cents per ton (that was changed during the war. I 

ave given the pre-war rate) plus transfer charge of about 10 
ccnts per ton, and reil freight Montreal to Hamilton at $3.00 
per ton, or a total of 93.60 per ton. This is to be compared 
with the rato of $2.01 por ton for coal from the Pittsburgh area 
to Hamilton. 

BY MR. FRAWLEY: Was there any considerable movement 
by canaller, transferred into canallers at Three Rivers and then 
up to Hamilton’ 

PROFESSOR uNGUS: I only know that from the pamphlet 
that the Dominion Coal Company issued, and that give those fig- 


ures, 18 ond 72 per cont. It is rather difficult to get at 
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those figures and I had to take what I could got. 

BY MR. FRAWLEY: That is what Dosco told you? 

PROFESSOR aNGUS: That is what is in their pamphlet. 
(Continues brief): 

(2) Relative Costs of Mining american and Nove Scotia Coals 

Nova Scotia coal deposits arc mostly under the bed of 
the ocean and the mining is costly. The average distance miners 
have to travel in tho Dominion and Scotia minog to work is 2.86 
miles, reqiiring about 39 minutes (McCall C.I.M.M. March 1936), 
Whilc the maximum distance is 5.21 miles. Thus, on the average, 
78 minutes per shift is taken up in getting the men to and from 
the coal face after they enter the mine. These statements give 
@ clue to the reason for the high cost of mining Nova Sootia coal. 

The price per ton of Nova Scotia coal at the mines, in 
1938, for run of mine coal, varied from $4.16 to $3.43, and 
for lump coal the figures were $5.15 and $4.02. The average 
value of all the bituminous coal raised, £.0.b. mines, Nova 
Scotia, was $3.53 in 1937, and $3.61 in 1938. ‘For the latter 
two years the average output per man per day was 2.21 tons and 
2.24 tons, respectively, but in 1943 the output fell to 1.82 
tons, the lowest since records were kept. 

They are lower than that still. 

BY THE CHAIRMAN: Much lower than that. I saw the other 
@ay for the first 6=month period 1.61. It didn't come officially 
from the Dominion Coal; I think the Mines Department gave it. 

PROFESSOR «NGUS continues brief; 

For imerican bituminotss coals the Minerals Year Book of 
the U.S. Department of the Interior, Bureau of Mines, gaves the 
average value per ton, fo.b. mines, as $1.95 in 1937 and $1.96 
in 1938 for the whole United States and would, of course, vary 
somewhat by districts. In thc Pennsylvania fields the average 
output per man per day was 4.40 tons in 1938, while in the West 


Virginia fields the figure was 5.16 tons in that year. 
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These figures show that f£.0.b. mines, the cost of smeri- 
ean coal is a little over half that of Nova Scotia coal. 
(3) Quality of the Coal 

There is no doubt whatever that Nova Scotia coal can 
be successfully and economically burned in power boilers but, in 
general, if the output is to be mainteined a somewhat different 
setting is required than for most .merican coals. In " malyses 
of Coals and Other Solid Fucls - 1934=36", issued by the Depart~ 
ment of Mines and Resources, Ottawa, coals from the sydncy arca 
contain approximately 34 per cont volatile matter, 56 per cent 
fixed carbon, 8 to 10 per cent ash and somewhat over 3 per 
cent sulphur, with a softening tempcrature of the ash above 
2000 deg. Fahrenheit for slack and about 2100 deg. for other coal, 

The high sulphur contcnt produccs e troublesome ash of 
a metallic nature and which is harmful to furnaces not built 
with highly refractive or water cooled walls. 

Pocahontas coal from West Virginia, much used in Canada, 
contains less than one per cent sulphur and its ash softening 
temperature is over 2200 deg. F., while Pittsburgh coal is also 
generally low in sulphur and has an ash softening temperature 
often above 2500 deg. F.; thet from the Freeport area is similar, 
These results are taken from the above publication. 

Undoubtedly, «american coals are casicr to burn in ordin- 
ary boilers, but practically all new boilers of moderato or 
large size are being so set that all grades of fuel can be 
burned in them. The older boilers and settings would, however, 
not give as high power or efficiency with Nova Scotia coal that 
they would with the grades of umerican coals available. 

COuL IN HuMILTON INDUSTRIES 

That the Hamilton industries are large coal users is 
indicated, at least partially, by the statement on page 7 of 
this brief, that more «american bituminous coal passes through 
the Port of Hamilton than through the Port of Toronto, although 


the latter is a very much larger city. Just how much of the coal 
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tee 


imported in them is used in these cities it is difficult to say, 
be cause eet is distributed from these ports to areas in Ontario, 
but still the figures give an indication of the importance of 

the question to Hamilton, and particularly to its industrics. 

In order to gct definite information as to the coal used 
under boilers, data have been obtained from fourtcen industrics 
consuming a totel of approximtely 90,000 tons of bituminous 
goal por year. Coking coal as used by the Hamilton By~ Product 
Coke Owens, Limitcd, and the Stccl Company of Canada, Limitcd, 
has not becn includcd in this survey, although the tonne ge is 
large. Such coals for the production of domcostic fuel, motal- 
lurgical coke and domestic gas require special propertics and, 
admittedly, Nove Scotia coals are decidedly inicrior to Pennsyl- 
vania, Kentucky and West Virginia coals, which arc eveilablo 
in lergoe emounts at much lowcor dclivered costs. 

BY THE CHAIRMAN: Have you got any information on this: 
Is there any one presently opcrated mins in the United States, 
the production of which is almost pcrfecet for coke-meaking with- 
out mixturc? 

PROFESSOR «aNGUS: I can't tell you, sir. (Continues bricf ) 

One of the industries gubmitting data, uses amorican 
bituminous coal for furneces only, but all the others use the 
GOal under boilers varying in size from about 1750 H.P. down to 
Small boilcrs uscd for heating and for opcration of erences, 

Some of the boilers are relatively now, with modorn water walls 
and improved settings, but most of them are 01d, with ordinary 

Scttings, and whilc some are hand fired and usec natural draft, 

Many have stokers and forecd draft. 

In all, data wore submittod by the fourteen industries 
on 45 boilers, only two of which were below 60 H.P., since 
Ssmallor boilers used for operating crancs, ota., are not includod 
in the above number. Of the 45 there were two with a canacity 
Of 60,000 lbs. of steam per hour {about 1750 H.P,) each, and the 


average capacity of all of them was 545 H.P., so that the list 
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represents e fairly large type of construction. 26 of the 
boilers have natural draft and the rest forced draft. Only 10 

of the boilers are hand fired, one of the others uses an overfecd 
stokcr and the remaining 34 are cquipped with underfecd stokcrs, 
mostly of the single retort type, although there are a fow mul- 
tiple retort underfeed stokcrs emongst them. 

The type of setting is representative of most plants 
using boilers and only seven of them have water walls, these 
being mostly in plants recently inercasod in size duc to the wer, 
but in the industrics where boiler capacity did not have to be 
materially increased, thc oldcr normal type of equipment is still 
in use and, in all probability, will continue so for years to 
come. Whilc the industries rcporting roprescnt only a few of 
thosc in Hamilton using coal, it is safe to gay that the boilers 
in the other industries would not be any more modern than thesc 
studied, and, indced, it is extremely improbable that many of 
them would have the latest settings, 

Using the tablcs given in ".nalyses of Coals and Other 
solid Fuels - 1934-1936"it was found thet the average sulphur in 
coals of the Dominion Steel and Coal Corporation was 2.80 per 
cent, and of all the Nova Scotian coals reported there, was 3,50 
per cent (pages 4-12), while the samples of slack from various 
hospitals showed 3.04 per cent. Of american bituminous coals, 
Pocahontas, according ts the same source, contains 0.6 per cent 
Sulphur, while the average for all coals reported was 1.69%, 

The softening temperature of the ash in the Nova Scotia 
coals mentioncd above averaged 2102 deg. F., for the first 
eroup, end 2118 deg. fur all of them, whilc for the samples of 
Slack from the various hospitals, it avcraged 2037 deg. For 
Pocahontas coal this temperature was 2260 deg. and for all the 
aicrican bituminous coals reported it was 2374 deg., and much of 
the american bituminous coal used here hes an ash softening 
temperature of around 2500 deg. The american coals referred to 


were ell from Pennsylvania and West Virginia. 
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While coals with high sulphur content and low ash soften- 
ing temperature can be successfully burned, they usually cause 
quite scrious difficultics, sincc the sulphur produces an acid 
slag which attacks the refrectorios and the metel in the boiler, 
whercas the low softening tcmperatures cause the ash to melt ana 
flow.and run down through thc grates, thus clogging them up, and 
intcrfcring with the draft; Cleaning this fused ash out of the 
Pornace is vory difficult. 

The book "analyses of Coal and Other Solid Fucls - 1934 
to 1936", issucd by the Departncnt of Mincs end Resources of 
Canada, already referred to, further shows that the ash fron 
Nova Scotia coals contains a very large proportion of iron oxide, 
and the metallic nature of the ash causes it to form very hard 
Glinkers and to stick to the furnace walls so tenaciously that 
the walls cf crdinary furnaces orc scriously injured in trying 
to remove these adhesions. 

These facts clearly show that, where ordinary settings 
are in use, Nova scotia coal can only be usecessfully burned 
where the temperature cf the fire is low cGnough to prevent flow 
of the ash, and where the draft on the undorfeed stokcr is not 
high enough to drive the ash and clinker against the refractorics, 
in other words, thcy can be uscd only if thc boilers are oper= 
ated at low loads, or at an appreciable pcr cent lower then the 
normal load carricd with good coals. This is naturally a restric-e 
tion to which most industrialists would strongly object, besa 
Cause it might cesily mean forcing them to increase their ine 
Stallcd boiler capacity and would certainly prevent overloads 
being carricd. 

COuwLS NOT USED UNDER BOILERS 

The foregoing discussion does not refer to coal used for 
any other purpose then steam production, cxecept in onc special 
Case. It has alrcady been stated that some large companies are 
not included in this bricf, although these companies use large 
Quentitics of coal for other than power purposes, but as such 


COal is of a special grade and could not be replaced by Nova 
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Scotia coal, it has not been considered as coming within this 
study. 
SUMMARY 

aS far as Hamilton is concerned, the case may be gener- 
ally summarized as follows: 

(2) The freight rate from the Nova Scotia mine to 
Hamilton (boat and rail) is $3.60 per ton, making no allowance 
for Government assistance, while that on american coal, if car~ 
ried by boat and rail is $2.01 per ton, not taking into account 
exchange, duty or other charges which exist duc to the war. 

BY MR. FRAWLEY: The duty of course is a permanent thing? 

PROFESSOR «wNGUS: Yes. «as that can be varied up and 
down I left it out. It is a variable thing and I just put the 
costs in here. (Continucs bricf): 

(bd) The cost of Nova Scotis, coal at the mine varied 
from $3.53 in 1937 to $3.61 in 1938, while american bituminous 
coals, averaging the entire United States, cost $1.95 in 1937 
and $1.96 in 1938 at the mine. 

(c) The nature of Nova Scotia coal is such that, in 
general, boilers using it would have to run at lower capacity 
than if using amcrican coal, and with most boilers now in use, 
Overloads would not be possible, 

The first two items (a) and (b) show that the sost of 
Mining Nova Scotia coal and shipping it to Hamilton by rail and 
boat is much higher per ton than american coal (rail and boat 
freight), not allowing for exchange or american war charges, 2 
difference which would have to be made up by Government duty or 
subyention, to make competition possible, but even that would 
not take into account item (c) which cannot be evaluated. That 
the amount of money involved is not small is evident when it is 
remembered that over 1,400,000 tons of american bituminous coal 
was cntcred in the Port of Hamilton in 1947 and also in 1938, 
BY THE CHuaIRM.N: «are you m-king any recommendations to the 


Commission? 
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« the industrialists didn't ask me to make eny recommendations. 
I simply showed the facts, and the facts seem to me to speak 
so strongly for themselves that it was not necessary to say 
anything further. 

Q May I infer then from the facets you have given us that your 
recommendation, if you were making any, would be that Nova 
Scotia coal should be shut out of the market of Toronto and 
Hamiltoh altogether? 

& No, I wouldn't say that, but for power purposes, and with the 
equipment at present in use that would be so, I would say, 
but of course if those companies are going to increase their 
plants they might put in new boilers and use it. 

@ I noticed that the gentleman who spoke here this morning on 
behalf of Hamilton Coking and Gas said that he used to order 
Nova Scotia é8al and couldn't get it for some reason or other, 
Do you think if it was an uneconomic thing that he would do 
that? 

4 It seemed an odd thing to me that it should be that Way e 

@ Well, that is the testimony he gave this morning. 

4& Some of the industrialists told me thoy had tried Nove Scotie 
coal and none of them had any satisfaction with it with the 
settings they have. 

Q@ «and when you talk about the comparative sulphur content of 
Nova Scotia and «american coal, is that as laid down at the 
plant cleaned and ready for use? 

«= Those semples were taken by the Government. 

Q Was that after being cleaned end prepared? 

4 It was ready for use in the boiler room, 

Q@ You don't know whether it would be in a prepared state or not? 

4& No sir, it was the graded coal they sold. 


BY COMMISSIONER MORRISON: It might be coal that had gone through 


& cleaning plant in one instance and not in another? 
4 Exactly, but that would not take the sulphur out. 
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BY COMMISSIONER MORRISON: Cleaning would take some of it out. 


BY THE CHAIRMAN: You don't dceal with subventions? You don!+ 


ak 


Q 


A 


Q 


ay 


deal with the fact of comparative costs teking into account 
subventions? 

No sir. What I have shown here is thore is a difference of 
$5.15 between tho cost of the coal. 

Yes, and the freight rates? 

Yes sir. 

and in showing the difference between the freight retcs heave 
you taken into account the assistance that Nova Scotia coal 
ects from the Government in subventions? 

No sir. 

Well then, it is just not a verv clear picture of the costs 
of coal to Hamilton, that is in the years that woe had sub- 
ventions it is not a very clear picture of the coal cost to 
the consumer? 

Well, the reason I didn't do that, sir --- 

Iam not asking you. I am only suggesting that it is not a 
very clear picture. 

I think it is clear enough because the subventions are ad 
justable ih any way one likes. 

I know, but we have got to face realisms and we have had the 
subventions since 1932 and certainly when you are comparing 
the costs of coal through those years you should have taken 
that into consideration and shown actually what it is costing 
the people of Hemilton, the differcnee between umerican coal 
they get and Nova Scotia coal. That's all I am saying, 

L possibly should, sir. I wasn't in any way trying to color 
the picture but just to statc the facts. 

I am not saying you did, but just bring that to your attention, 


and I want to have it on the record. 


BY MR. FRAWLEY: You say on page 9 that the rail freight rate 


from Sydney to Hamilton is $6.10. Mr. Matheson tells me 


that is $5.40. 
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a lf guess $6.10 does not consider gubventions, 
Q I think what Me. Matheson is saying, it actually is $5.40. 
Where did you get the 66.102 


=) 


#& I got it from one of the Hamilton industrialists. He was a 
large importer of coal and I presumcd it was right. 

MR. RaND MATHESON: The tariff rate is 45.40. 

BY THe CHAIRMAN; You arc putting that on the record? 

BY MR. FRaWLEY: The tariff rate on coal, Sydney to Hamilton, is 
5.40 per ton, not $6.10, Mr. Matheson tells me, and tho 70 
cents to which reference is made on page 9 is likely the 
difference in thc rate between the rate bofore the Maritime 
Freight Rates «act and tho ratc subsequent thereto. Do you 
know about that, Mr. angus? 

4 No sir. 

BY COMMISSIONER MORRISON: But the railways actually rcceive 
pOe.l0, don't they? Somebody clsc pays the 70 cents. 

MR. MaTHRSON: Wherever he got the ¢36.10 I don't know. The 
railways reccive an amount in eddition to 85.40. 

BY MR, FRAWLEY: Then they do get the 36.10, although thoy got 
some of it from the Government of Canada undcr the Maritimo 
Froight Rates uct. 


BY COMMISSIONER MORRISON: Then Mr. angus is perfectly right in 


saying that the rate is (6.107 

BY THE CHAIRMAN: That is not what gocs into the cost of coal 
laid down in Hamilton; that is 05.40. 

BY MR. FRAWLEY: That's right, becausc the Government pays the 

| other. 

BY COMMISSIONER McLaURIN: What is tho reduction under the Mari- 
time Freight Rates act? 

BY MR. FRuWLEY: 20 per cont. 

BY COMMISSIONER MORRISON: .. rose by any other name --- 

BY THE CHaIRMuN: It is something that should have been given to 


us before Confederation. 
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BY COMMISSIONER McLaURIN: If you had claimed it then you might 
never have got in. 
Exhibit 178 - Submission of W. a. Caunt, 
Burlington, Ont., "Low Teme 
, perature Carbonization of 
Bituminous Coal" 

We wee CUNT: I do appreciate this opportunity of laying 
this matter beforc you. I had, Mr. Chairman, a lettcr from the 
Minister of Mincs of Nova Scotia--I have boon corresponding 
with him at different times in the last fow yearse--and he recom- 
mended that I try to reach you one of thoge days. This may be 
a time to reach you all togother at e time when you arc most 
earnestly, I can sec, trying to find the answor to the many 
probloms of thc coal business, (Procceds to read Exhibit ESE SN 

SUBJECT: "Low Temperature Carbonization of Bituminous 

Coal, and its «application to the Coal 
Problems of Ontario" 

wfter some 15 years study of the records of progress 
in the art of "coking coal at about one-half the temperature 
normally used in gas-works practice"; end the experience gained 
in the building and operating of four distinct unit retorts, the 
following comments by e “*leyman" ag to the future possibilities 
of this method of "eoal processing" may be of interest to those 
following the trend in modern coal utilization, 

fhe writer's interest in this fascinating subject was 
first aroused by the reading of a Memorandum by the Hon. Charles 
Stewart, former Ministcr of Mines, published in the December chlags 
1927 issue of "The Canadian Mining Journal", extracts from which 
Comprise page a-l of the appendix to this brief, which I will 
now reed: 

“LOW TEMPERATURE CuRBONIZsTION and COuL LIQUEFACTION IN EUROPE 
"Coal is one of the most importent naturel resources that any 
country may have. It centers so intimately into the cconomice life 
of a people that those nations which have a safe and certain 
Supply may well be considered as the favoured nations of the 


Garth. Those nations which are inadequately provided with this 


qonce cate 


ees 
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natural resource are continually faced with a problem born of 
dependence upon the good will of foreign nations, and this pro- 
blom becomes acecntuated in times of stress or strife." 
"On the other hand those nations with adequate supplies, while 
hav ing nothing to fear from a shortage, are beginning to realize 
that a duty devolves upon them, for one reason or another, to 
utilize to greater advantage the various chemical compounds of 
which coal is composed. In addition, the uses to which coal may 
be put are changing, particularly in the older and more highly 
industrialized countrics of the world. Up to recent years it 
has been cmployed mainly as a fuel to be used for the generation 
of heat and the development of power. Today it is gaining in- 
creasing value as a raw material for a variety of chemical in- 
dustries. World leadership has in the past lain with those 
nations having and using their coal resources, and with the 
increased value accruing to coal, this leadership is bound to be 
maintained." 
We have in this condition the reason for the enormously in~ 
creased intcrest that has been taken in recent years in coal, 
and the publicity that has becn given to the greater and more 
efficient use of the materials that are latent in it. Industry 
in certain quarters is being revolutionized by it; the channels 
of trade arc boing affected, and many new industries are spring- 
ing up." | 
t) realization of these tendencies in Hurope, and the possibility 
of some of these new developments being applied to Canadian con- 
ditions was one of the reasons for our recent trip to Great 
Britein, France and Germany. The initial reason was a desire to 
enguire into the actual status of the low temperature method of 
carbonizing coal and to find out what success had been attained 
by experimenters working on the problem of converting coal into 
oil or producing oil synthctically." 
Monclusions as to the status of low temperature carbonization 


were reached, not only as a result of our own observations, but 
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after discussion: of the problem with 2 number of enginecrs inter-~ 
ested in the carbonization of coal. Those conclusions are, first 
of ell that extraordinary interest is being shown in deve loping 
processes, particularly in Great Britain and Germany, where in 
the one case the production of a smokeless fucl is the object 
aimed at, and in the other the ma um yield of oil and other by- 
products from the coal. Tho majority of these processes are 
Still being cxperitmnted with on a laboratory scale... care 

aed 

Wé know that Germany, producing oil from coal during 
the last 10 years got to the point where she could produce 
9,000,000 tons a year of cil from coal. That ig something that 
cost us a lot of money to find out about. (Continues brief): 

"In conclusion it may bo said that as a result of our obscrva- 
tions in Burope ons thing stands out Clearly and forcibly, namely, 
that coal is a far more valuable asset today to any country pos- 
sessing it than it was to the last generation, and it will be 
still more valuable to the coming generations.... and with cour- 
age, vision and technical skill our coal resources may be made 

the cause of bringing new life and industries ... to the whole 

of Canada," 

There is much more to that, it is four or five times 
longer than that; there is a lot of technical stuff. That is 
Bol. 

BY THE CHAIRMAN: We will take it as read. 

MR. CUNT: I will return now to my submission: 

Further interest was aroused by the building and operate 
ing of the "Piron-Caracristi" low temperature carbonization plant 
at Windsor (where the writer lived at that time) and the Oppor- 
tunity afforded by some of the Ford Motor Company engineers to 
discuss with them their experiences and views.on the future of 
that and other known proceeses of coal carbonization at "Low" 
temperatures. While this $3,000,000 Ford cxperimnt was closed 
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down and dismenticd efter about two years operation, and was 
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regarded by many as a "failure", several major points of this 
type of endeavour wore proven beyond question. First was the 
folly of building large-size unit retorts, which proved to be 
cumbersome and brought about frequent shut-downs due to its 
complicated design. Nevertheless, it was definitely established 
by the burning of some 8,000 tons of low temperature coke pro= 
duced that this form of smokcless fuel was ideal for pulverized 
fuel firing in place of the raw coal formerly used under the 
very large boilers 2t the Ford steam=clectric power=housc, 

Two othcr points were also established: onc, that a 
fold Of tar-oils and,. thc othcr, a plontifuly supply of rich 
gas almost the cqual of natural gas could be recovered fron 
powcr-house coal BEFORE burning it. Therefore the application 
of this idea to large industrics, cspecielly those which are 
large users of cil or gas for varicus heat-treating furnaces, 
mould seem to be a very wide and fertile field. To nance only a 
few of these large industrics with which the writer is familiar: 
International Harvester Co., Hamilton; Masscy-Herris €c., Brant- 
ford and Toronto; National Stecl Car Co., Hamilton; General 
Motors ey Oshawa and Windsor; also Ford Motor Go. and the 
C.I.L. at Windsor; thesc and many others are in the same cate- 
gory. «an immense ficld for post-war cndcavour lies in the 
industrial aree, from Hamilton to Windsor where natural gas, oute 
put has dropped from 13g to 7 billion cubic feet annually since 
five years ago. It is a prime necessity to find or build 
Other means of providing a good gas supply for the 100,000 gas 
usc6rs in this area, and it is the writcr's opinion that more gas 


r) 


than ill ever bo necdca"™ can be recovercd from the industrial 


coal burned in this erea, if all partics conecerncd will co- 
Operatc fully and fairly in organizing this new industry of 
"coking all coal before burning it." 

BY MR. FRaWLHy: I am told that one way of finding a 


as supply for the pcople of that areca is to bring it in from 


the Pan=-Handle of Texas by pipe~line? 
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Mak. CuUNT: That is being tried now, sir. 

BY MR, FRaWLEY: That would be pretty stiff opposition 
for the coal~made gas, wouldn't it? 

MR. CUNT: It would, yes, but will they ever get it 
through? If you have read the papers you would know thet the 
cities of Detroit and Pontiac are raising strong objection to 
that going through, bocause thoy clain they are going to need all 
that gas, and the company even now that is being asked to sup= 
ply tho gas cannot now supply the gas of the Detroit area. 

BY MR. FRAWLEY: The threat is there as long as people 
are trying to get it in. It would make capital rather timid to 
go into a coal gas plant. 

MR. CAUNT: It would at the time. We will know all 
about it in another month. (Continues brief): 

About the time that the Ford "Low temperature" plant wag 
being dismantled, another large project of the same kind was 
‘being built at New Brunswick, New Jersey, by the Combustion 
Engineering Company of New York. This plant comprised 8 unit 
retorts, each made in the form of a large rotary coal-dryer 
measuring roughly 72 feet long and 10 feet in diameter, weight 
L175 tons, supported at both ends on rollers, but with no support 
at all throughout the cntire length due to cach being set ina 
huge furnace with only the ends projecting. When one of these 
was brought up to operating temperature, say 1100 degrecs F. 

{a dull-red heat), it tended to distort or collapse even though 
Strengthened on the inside through its whole length by a sort of 
"backbone" inner retort through which the incoming coal first 
passed and thus tended, or was intended, to keep this inner tube 
cool enough to be "dark" and therefore rigid. However, this 
plant never operated very long at a time due to these obvious 
Mistekes of again choosing too large and cumbersome a design. 

It was reported to heve cost approximately $6,000,000. 

It may be that the failure of these two large attempts 
tO commercialize low temperature carbonization, perhaps also in- 


fluenced by the gercat dopression and second great war immediately 


ue 
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following, was the reason that capital and Govermmoent shied 
away from further building of such plants to process coal at 
"Low Temperature", 

The Dominion Government had a staff over to see a plant 
operating in Wales at that time. I have the book they published 
at that time, 1929. It speaks in glowing terms of the quelitics 
of Nova Scotia coal made into coke in that plant tiwed in all 
sorts of heating equipment at that station, and it says that 
the coke made from typical Sydney coal is not only equal to 
American anthracite but has many of the desirable burning quali- 
ties of Welsh anthracite. I have tried time and again to get a 
hearing for the building of these retorts. I got no hearing, 
no sympathy from anyone, 

BY COMMISSIONER McLaURIN: You couldn'tget anyone that 
is interested in making a dollar to go for your proposition? 

BY MR. FRAWLEY: Who was making the comparison between 
Sydney bituminous and american anthracite? 

A&A The fuel testing station. 

@ Where? 

meat Ottawa. «= book published in 1929. I will bring a copy in 
the morning. (Continues brief): 

In England, however, cneouraged perhaps by the desire to 
g0 into the large-scale manufacture of a smokeless fuel for 
domestic use, and possibly with an eye on Germany at the time, 
where tremendous efforts were in progress to provide vast quan- 
tities of "oil from coal" by various means, guite a number of 
large plants of this ty pe have becn built and, presumably, are 
Operating steadily and are by this time soundly established. It 
should be borne in mind, however, that most of these British 
low-temperature plants are operating on "non-coking" coals of 
Which there is an abundance over there, whereas most of the coals 
readily available to central Canada ere of a strongly coking 
type, and therefore pass through a very troublesome plastic or 


"sticky" stage during the processing period. It is quite likely 
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that this fact has been the "sticker" with most engincers con- 
templating the erection of any further low temperature plants 
in the eastern United States or Canada, except the one plant of 
the Pittsburgh Coal Co. near Pittsburgh. 

BY MR. FRAWLEY: That is what they call Disco? 

MR. CAUNT: Disco, yes sir. (Continues brief): 

There are, of course, two plants operating on 2@ "non- 
sticky" coal....eLIGNITEH; one at Bienfait, Saskatchewan, and the 
other at Dickenson, North Dakota, both of the "LURGI" design, 
of which there are many in Germany. 

It is known to most of us in the coal business that 
the coking of coal at large gas-works is done in stationary 
batches at "high" temperature, usually about 2500 F.; end that 
in order to stand this white~hot temperature it is necessary 
that the retorts be of high quality fire-brick or refractory 
tile. On the other hand, since the gas and tar can be distilled 
from common soft coal at half that temperature (say 1100 to 
1200 F) it is possible to use metal retorts, in which case some 
mechanical means can be employed to stir or push forward the 
coal charge to enable the lower heat to more quickly penetrate 
the coal particles or entire coal charge in the retort. Since 
this is very much a "mechanical age" we are living in, it 
should not be diffimlt to design a standardized retort which 
would function continuously at this moderate heat. The oxperi- 
- ence of the Ford engineers at Windsor enabled them to visualize 
this type of retort, end one of them to declare that, "When 
such a machine is porfccted, it would not be long before more 
cOal is carbonized at low tempcrature than is now carbonized at 
high temperature." (That was John H. anderson, the man that 
designed and built the Ford job and operated it). The writer, 
therefore, has made a study of various simple mechanical means 
Of passing coal "slack" through some design of moderate heat 
zone, and believes he has at last arrived at a type, size and 


Shape of Low Temperature Retort which has apparently all the 
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earmarks of becoming a standard design which can be made under 
modern production methods in large numbers, and in e minimum of 
timc. 

~Sssuming, for the time boing, that such a rotort is now 
poriccted to the point where onc completo plant can be built, 
with cveory chaneo of its becoming a permanent succoss, where is 
the best place to install and attompt to oporato it continucusly? 
jJlongside some oxisting gas-<works whore its output of gas can 
be purchased day and night, end storod together with their rogu- 
dar gas cutput in cxisting gas-holdors: or alongside the stcanm- 
plant of some large industry which is a largo user ‘of coal, and 
oil or gas, so that the gas produccd can be used ag Gas and 
even replace the cil now uscd? In the sccond case, becauso most 
of the industrics work only during tho daytime, the building of 
®& gas-holdcr becomes noccssary. 

I can tell you a sad story of the decline of thc Zas 
industry in Ontaric, the sade caso of Bolleville being in dobt 
to the cxtcnt of $270,000 with a gas plant of modern design, 
just like Guclph, the finest in the country, and yet the Bollo- 
vVillc gas business is a dismal failure. Thcro wore other places, 
In fact there was Cobourg which dwindlcad and dwindlcd and As 
had tc be sold at $2.50 a thousand, and Port Hope the same; 
finally had to be closed dowm and sold for junk. Port Hope sold 
for 850 and Cobourg for $300, I think. .nd we all know the 
Story of the gas works at Hamilton. You know something of thet 
Bircady. However, that is a lone story. (Continues bricf): 

The writcr's preferences is alongside some smaller-town 
Gas-works, some of which are sadly in need of replaceme nt,-and 
Pomc Of which use large amounts of oil to "spray" into the hot 
648 as made by the woll-knonw water-gas system, in order to 
enrich that lcan gas up to the Government minimum of at least 
450 BTU per cubic foot. Samplcs of these plants arc to be found 
in Kitchonor (which also supplics the town of Waterloo), Oshawa, 


Petcrboroush, Kingston and Brockville. 


so hee nqkeot: bi 


Rp Mosk Eat : a}: dnc Sooke 4 teal ak ‘whedon 5 
a - -¥ 


Le oe vos : ¢ : : . ee 


wha 2 ee aed 
- os 5 r : i‘ 


ss aia + ; 7 ere De eh 1 ey OL F phage 


W. 4 ~J141- W. the Caunt 


and sincc there is ample proof in the published reports 
of the Ontario Research Foundation, and the Division of Fucls 
and Fuel Testing at Ottawa, that a "low temperature" coke is the 
equal of smerican anthracite, the production of this Perea ie 
household fuel in connection with the production of a city gas 
supply, or an enriching gas to add to that city's gas Supply, 
would seem to be of material benefit to eny such community and 
should be supported by the officials of that city as well as by 
the householders themselves. It is quite-conecivable that some 
sound method of financing such a project could be worked out 
between the city, its people, the Provincial Government, and no 
doubt with the co-operation of the Federal Government, which in 
the end rules over supplies of all fucls through the office of 
the Coal Controller. 

What should be done with the 20 gallons of complox tar- 
Oats recoverable from cach ton of coal processed in this way, at 
is something which again should be guided by the Federal Govern- 
ment, which through its Fucl Tcsting Station has traincd special- 
ists and facilitics for detcrmining the simplest methods of 
scprating these tar-oils into gasoline, dicsel oil, fuel oil, ter 
acids such as carbolic and ereosotes, and perhaps many other 
chemicals which can be put to good usc in the ycars to come, 

Mey I refer to your hearings in Nova Scotia which were 
summarized in thce"Financial Post" issue of Februery 10th this 
year, "Government aid to wider markets is theme of briefs at 
Goal probc." In cvery planes I notice it was suggested to you 
that the coal business now rcquircs 2 scientific approach and 
Pesearch. It is summarizcd hore. (Reads cxtracts from "Finan- 
Glal Post" rcport of Nova Scotia hearings, including the charge 
by Dr. Boylc that tho Mincs Department had "abdicated its func- 
tions" ) 

BY THR CHAIRMAN: Well, thet is something you quote of 
Dr. Boyle. «as a mettor of fact I took it upon myself aftcrwards 


6O write to the pertics who were responsible for that bricf and 
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ask thom if they had aything to prove that, 

BY COMMISSIONER MORRISON: Of course those arc sub- 
missions already made and we have 2 vory full rocord of that 
verbatin. 

MR. OuUNT continucs bricf: 

If the United States Government is sufficiently worried 
about its future oil supply tc be spending right now the sum of 
$30,000,000 to build trial plants of commercial size to make oil 
from coal, lignite, oil-shale, tar sands, ctc., surely our own 
Federal Government should be doing the same thing on a propor- 
tionate scale! Ina recent report published by the U. 5. Govern~ 
ment there is an account of thc visit of two of their Bureau 
of Mines experts to a plant in the North of England, where they 
saw a "hydrogenation" plant which, during the most critical 
stages of the war was producing 3500 barrels a day of high- 
octane gasolinc from the low bemporature tars drawn from the 
various British plants of this type. (I will ask the privilege 
of making 2 little change there. In the evidence the expert 
gives the evidences is not only low temporature tars but high 
temperature tars. ) 

In shoer self-defenec Canada should know how to do these 
things and be doing them as quickly as possible on am gosdaas 
scalc. 

SUMMARY 

(1) In a Memorandum published by the Dominion Govern- 
ment's Ministcr of Mines, thc Hon. Charles Stewart, dated March 
9th, 1927, it was recommcndcad that Canada investigate and pre- 
pare to adopt methods of carbonizing coal at "Low temperature", 
Studies cf coal liquefaction as being experimented with in 
Germany were also suggested. 

(2) From 1928 omvards, four different "Caunt" retorts 
for the low temperature carbonization of bituminous goal were 
built, and each tested, and one of them operated for a d=weeks 


test poricd, on meny kinds of «american coal, one typical ale 
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berta coal, a well-known "St. Lawrence mixturo of Nova Scotia 
coal, and onc test on Northern Ontario lignito. Once test on 
peat was also made. The obscrvation of many of those tests by 
eminent enginecrs, whose scrviccs as consulting engineers aro 
still available, proved that the following results may bo ox- 
pected from average U.S. or Camdian bituminous coal (per ton of 
coal processed): 

5000 cubic fect of gas (800 BTU per Gis Lu.) 

£20 gallons of tar-oil 
1400 lbs. of coke, suitable for pulverized fuel firing, 
or possibly of briquetting into a domestic fuel 
equal to U.S. anthracite 
ou Will sce at the cond of this bricf an advertisement. 
Iwas sc fod up with this local situation two years ago that I 
wrote that edvortisement rnd’ put it into the Globe and Mail" 
iysclf, just to sec what inquirics I night got. I got practi- 
Cally none at all. (Continucs bricf): 

(3) It is recommended that a sum of $50,000 be provided--- 

BY COMMISSIONER MORRISON: This costs about $10,000 a 
Brit, docs it? 

MR. CaUNT: $5,000 a unit; a 10-unit plant, $50,000. It 
requircs two men to mun 2 unit, yet those same two men could 
run ten. (Continues bricf): 

It is recommended that a sum of $50,000 be provided for 
the building of a plant of 5 "Caunt" rotorts, plus a small Gas 
Producer and a "Komarck-Greaves" briguetting machine, ell housed 
in a suitable building of low-cost design. That this plant be 
erected alongside the Kitchener gas-works. 

The rcason I mire that recommendation is that most of my 
fccent experincntal work has been done at Waterloo and more or 
less in conncction with Kitchener too, and Kitchener has some 
150,000 earmarked towerds the building of a new gas plant, 

They know they are faced with a $300,000 or $400,000 expenditure 
for a new one. Now they arc faced with $100,000 expenditure to 
ropair the ol14 onc. (Continues bricf): 

That this plant be crected alongside the Kitchener gas- 
works, where its operation will provide an “enriching gas" of 


‘. ee ae 
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800 BIU value, which added to the watcr-ges as made at that gas 
plant will result in © mixcd gas of approximately 475 BTU. This 
cnriching gas will thus replace cventually all of the 200,000 
gallons of oil now uscd for "carburctting" their wator-gas, and 
will finally climinate their troubles of sticky oil and tar 
fouling up the gas mains of both Kitchencr and Waterloo. 

(4) The funds for building this 5-retort plant shoula 
eventually be raised by tho sale of stock in an Ontario Provin- 
cial Charter corporation to the houscholders of these "Twin 
Cities", who in return for an investment by each houscholder 
of an average of $100, cach would thus be guarantced & regular 
and dependable supply of 5 tons of smokcloss brigquets every 
winter. 

I hope you see my idea. Sinee I have not been offered 
any financing from the Dominion or Provineial Governments I sug- 
gest that a community could ect together a small sum of money 
and have not only en improvorent in the quality of the gas and 
probably lowering the cost of the gas, but have a supply of manu- 
factured anthracitc, so to speak, made right in their own city. 
People would fecl that their investment cf $100 a~piece would be 
right therc where they could watch it all the timc, especially 
if that plant could be built without going over into the States 
to get amorican enginccrs to dc it. (Continues bricf): 

(5) That this plan be cxtended as rapidly as possible 
tO all other manufacturing centres in Ontario, and that repre- 
sentatives from each of these citics meet regularly and fre- 
quently with a special "Ontario Fucl Commission" or Board set 
up by the Provincial Government, which would administer iLL 
Solid fuels brought into Ontario from any quarter. (It may 
seem like a harc-ebrained scheme, gcontlemen). This Board would 
Operate much like the Hydro Commission and would actually ar~ 
rangs for the purchase of all the coal brought into these plants; 
would eventually take over what is left of the natural gas ree 


Serves, and in the cnd administer all solid fuels and the gag 
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obtainable therefrom on as noarly as possible a "public owner- 
ship" basis. The most economical disposal of the tar-oils is 
something to scttle with the oxisting oi] refinericscs in the 
province as we got to it. 

BY JHE CHaTRMAN: Thank you, sir. You have given us 
some food for thought anyhow. 

I just want to say that if anything should happen which 
would justify the Mayor of Toronto in declaring e public holiday 
tomorrow, that is if it happens before 10 ofelock, then wo will 
meet on Thursday at 10 o'clock; othorwigse we will meet tomorrow 


morning. 


MR, HENRY:. May I say a word, Mr. Chairman? In respect 
to Mr. Caunt's reference to the local ges compeny, I don't wish 
to get into any discussion on the morits or domerits of his 
proposals, but his mention of not being able to get any satis- 
factory hearings from various sources, I would like to state 
thet we gave lr, Caunt quite numcrous interviews from time to 
time and provided fecilities for him to cxperinent in briquet- 
ting, and that I think is all I want to say, but we have care- 
fully considered his various proposals. 

MR. CAUNT: I notice Mr. Hcnry mentioned briquetting, 


not carbonization. 


4.40 P.M. - COMMISSION .DJOURNED 
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S. -3146- 
Toronto, Ont., 
August 16th, 1945. 

The Royal Commission on Coal convened at Salon a 
at the Royal York Hotel, Toronto, Ont., on Thursday, August 16th, 
£225, &t 10:00 o'clock A.M, 

Honorable Mr. Justice W. #. Carroll, Chairman, 
Honorable Mr. Justice C. Cc. McLaurin, Commissioner. 
Angus J. Morrison, Esq., Commissioner. 

J.J. Frawley, K. C., Commission Counsel. 


Robert D. Howland, Secretary. 


BY THE CHATRMAN - I don't think there will be any inconvenience 
caused to anyone by the change made in the place of meeting. 
We made it in good faith, and there is a gentleman over at the 


Court House to advise anyone over there that we are meeting here. 


PRANK W. SMITH called, EXAMINED BY MR. PRAWLEY _ 
Q. You ere here on behalf of the Owen sound Board of Trade? 

ee Yes Sir. 

4+ And you have 2. bricf to »rosent on behalf of that body? 

Pe Los sir. 

we) vill you go ahead with the brict, “Met onitas 

Powk., SMITH - In reading this brief to your Commission I do 
sO On bohalf of tho Owon Sound: Board of Trade, with the fdca 

Of 2 sUggsstion to this Commission as to tho handling of Alborta 
feel in Central Ontario. 

Mr. Smith thon Hoad “tic “brior = 


HXHITBIT 179 ~ Briof submittod by Owen Sound 
Board of Trade. 


28 Tollows: - 

"In approaching tho question of Canadian Coal, wo of 
the Owen Sound Board of Trade, in presenting this Brief, do so in 
What wo consider to bo the best interests of Canada as a nation. 

Wo in Canada have boon unable, during tho past 


decadc, to materially increase our population, and have lost to 
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S. -S147- _f, W. Spith 
the United States a large porcontage of our Canadian bor citizens. 
We contend that to hold our natural inerease of population and 
to secure any worth while imfigration, it will be necessary to 
develop Canadian natural resources to a greater extent. The non 
use of Hastern and Western Canada products by Central Canada has 
created a considerable separatist focling in both East and West 
and, in the interest of a united Canada, action mst be taken 
industrially to unite our nation. 

Leading our Canadian natural resources, we believe 
we can place our coal deposit first, as we are advised on 
Canadian Government ou thority that the estimated Canadian coal 
reserves total 1234 billion tons of every shade and varicty 
and our coal reserves are only exceeded by United Statos and China. 

As a foundation for a nation's economy, coal takes 
@ loading place. It is a well know fact that an industrial 
Germany was made possible by the coal deposits of tho Saar Basin; 
that industrial England was made possiblo by the aoe deposits 
of Northern England and Wales; and that industrial United States 
was made possible by the coal deposits of the Central, Southern, 
and Western States. 

Canada's pre-war output of all types of coal totalled 
18 million tons, while the imports of American coal of all types 
totalled 25 million tons. While our imports from United States 
totalled close to 60% of the entire consumption of Canada, it 
only represents about 3% of the total United States production 
@nd any policy set up to replace United States coals by the use 
of Canadian coals would therefore in no way upset the economy of 
the United States. 

During the past few years the price at the mines for 
American Anthracite and othcr Domestic coals has increased to the 
point whore it is now approximatoly 100% highor. This condition 
roacted directly on the price to the Consumor in Canada up to the 
time, when, on account of war conditions, the Canadian Government 
placed a cciling price on fuol to the Consumer and for tho past 


three years of war conditions tho Government has bocn subsidizing 
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3. -3148- BF. OW. smith 
this commodity to the boncfit of the consuming public. 

It is reasoable to belicve that this policy of 
Government subsidy will be withdrawn under normal conditions and 
this will mean considorable added cost to tho consumer when such 
Subsidies are removed. ven if Canadian citizons are prepared 
to pay this extra price, we are dependent on United States labour 
conditions for our supply, and during the past tw years that 
condition has been so unstable that tho Supply has always bcen 
short and we have no guarantec that the future will be any better, 
From an economic standpoint the purchase of United States fuel is 
one of the biggest single itoms in creating the adverse trade 
balance with our Southern neighbour, thoreby deflating the value 
of our Canadian dollar, 

Situated as wo are in Canada north of the 44th | 
parallol, it is necessary that we have hoat in our homes and 
placos of businoss for eight months in theo year. This being 
a recognized fact, we therefore contond that it is the duty of 
the Government of Canada to see that the Canadian coal deposits 
are developed so that evory Canadian home ani place of business 
ean be guarantecd that the hecessary fuel is always available 
whon it is required for heating or industrial purposes." 

SY MR. FRAWLEY - Do you mean by that literally what you say - 
vevery Canadian home and place of business can be guaranteed that 
the necessary fuel is always available"? 

A; Not necessarily always, Sir. 

Q. That is what I wantcd to cloar up. Iwas wondering whether 
your proposal was that all Canadian fuel requirements should be 
Satisfied with Canadian coal? 

A, No, not entirely. 

MR. SMITH continues bricf 

"The welfare of the citizens of any country should bo 
tho first consideration of its Government. After many years of 
trying to coordinate the coal mining industry for the bonofit of 


the poople of Great Britain, the British Government of today is 


3, -3149. FR. OW. Smith 

moving towards nationalization of that great national asset. We 
would do well to learn our lesson from the experience and mistakes 
of others. 

Under existing conditions it has not been possible to 
use Western Canada coal in Ontario in any great quantity or to 
make further development of the industry worthwhile. Several 
factors, we believe, enter into this. | 

ie All rail coal shipped from United States enters 
Canada in foreign cars and it has not been necessary for our 
Canadian railways to Supply coal transporting equipment. In 
other words, the rallway companies secure freight charges from 
border points to destination by supplying only locomotive tender 
and caboose, and collect all rental charges on foreign rolling 
stock fron ultimate consumers. 

ms For water borne coal coming into Canada from United 
States no loading and unloading equipment has been necessary or 
Supplied by the Canadian Railways either at the loading point or 
point of destination. We therefore feel that our railway companies 
have been prejudiced in the matter of handling Western Canada coal 
for Ontario and that their attitude has influenced to some extent 
the coal policy of the Railway Commission and the Government." 
By THE CHAIRMAN ~- Tam not criticizing or saying that you are 
wrong, but I don't quite understand those conditions that you 
talk about. For example, how does it affect the coal tran spor- 
tation of this country by the fact that American cars are be ing 
used for all coal from Unitod States into Canada? It would make 
it casior? 
4, Quite so. We point out that railway companies have not been 


asked to invest capital to any oxtent in the coal carrying equip- 


ment. 
BY MR. FRAWLEY - Do you mean they would favor handling American 


COal because they used American cars and got just as mech for bw yg 
A, Without the capital invested in the car. 
@. That is what I thought was tho inference from what you said, 


A, That is right. 
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S. -3150- RP, We. Smith — 

BY COMMISSIONER McLAURIN - What is wrong with that? If they 
can provide the service and don't have to have the capital 
investment? . 

A, A little later on we point out where we ask the railways to 
mako a further investmmt. 

BY WR. FRAWLEY . Is there an inference here that the railways 
have ostablished a prefercnee that they would, rather than haul 
Canadian coal from the West or Hast in which case they would have 
to use their own rolling stock, that thoy would prefer to have the 
supply from an American source whore they could do without the 
investment in the car. 

EY COMMISSIONER McLAURIN ~° Do you think the Canadian Railways 
Should have tho steel gondola type of car to transport the coal 
from Western Canada to Ontario? 

A. I don't understand. 

Q. You speak about 2 lack of cquipment? 

ome NO, but that- the railways have not been obliged to supply 
that investment. 

2. You are speaking of tho modorn hopper car? 

m Yes. 

Q. And you think they should have that equipment available for 
the movement of Western coal, cast? 

A, Yos, 

Q. Of course you realize that most of the Western coal cannot be 
moved in that type of cquipmont, and must be moved in boxcars? 

A. I think a littlo further on we show-it can be moved. 

2. You can't move domostic coal in those cars; it has to sbe 
moved in boxcars because of the weather aspect. 

BY MR. FRAWLEY ~- They have these boxcars. This coal moved 
from the West in box¢éars. But if the railway companies had those 
Cars and didn't have to tic them up in coal traffic, they would 
bo free to use them.in other tratiio. ol taink that is what you 
meant? 


4, We are suggesting that it be moved in hopper cars, 
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S. -3151- BF. W. Smith 
BY COMMISSIONER McLAURIN - You cannot move Alborta domestic 
coal in hoppor cars. 
me aS far as Port Arthur? 
BY COMMISSIONER MORRISON - ‘Thore are certain coer toat you can. 
BY COMMISSIONER MoLAURIN - Mercoal .and foounilies 
BY THE CHAIRMAN . I think it is that they do not supply the 
proper kind of cars and the fact that there is no wver on that 
long distance of thousands of milos. Do you get what I mean? 
BY COMMISSIONER MORRISON - Ho covers that furthor. 
BY MR, FRAWLEY - Ho suggested that it be only moved to the 
hoad of the Lakes by car end then down the Lakes. 
MR. SMITH continues briof, 

oe The existing freight rates wore granted to the 
Western Vanads Coal Producers Association by the Railway Companies 
and not by the Board of Railway Commissioners and therefore 
might be subject to change at any time." 
BY_MR. PRAVLEY - There are actually now cstablished rates in 
tariff, so that they can be said to have the approval of the 
Board of Transport Commissioners. 
A. Thore is no guarantee that that rate will be an establishod 
BOr any particular longth of time. 
Ma. SMITH continues brief. 

"Tho present freight rates on Western Canada coal to 
points of destination in old Ontario are subjcct to a subvention 
of $2.50 per ton, while tho subvention to points at the hoad of 
the Great Lakes is 30%." 

BY COMMISSIONER MORRISON - 30% of what? 


A. 30% of tho rate. 

"as these subventions arc mado by Order in Council 
and subject to change at any time it places the coal producers 
and distributors in a very uncertain position and a Change of 
Government might nullify the oxisting rato at any time. We 
contend that 2 much more stable principle must be adopted by the 


Government or the Railway Commission before any satisfactory 
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oS -3152- PF. W. Smith 
market caild be oxpected in Ontario. 

We contend that a Lake and Rail freight to old 
Ontario could be established on Western coal that would in no 
way conflict with rates now in force from the mines to points 
as far east as Winnipog. 

We believe that tho development and distribtion 
of Canadian coal should be approached from the viewpoint of the 
welfare of the Vanadian citizen. The development of the 
Pestry should be planned to create wealth for Eastern and 
Western Canada and much needed employment for the citizens, 
and provide the necessary fuel to the consuming public in Central 
Canada at a reasonable cost. 

We believe this could be accomplished as far as 
Western coal is concerned by having the Board of Railway 
Commissioners provide a Lake and Rail freight rate that would 
Allow Vostern Canada semi-anthracite and Western Canada anthracite 
coal (which wo undorstand cxcels in quality Pennsylvania 
anthracite, but deposits of which are still undeveloped) to be 
deliverod to Ontario retail cost outlots at a price not excceding 
~68.00 per ton.” 
BY THE CHATRMAN - Did you hear Mr. Brown's thesis on this? 
me Most of it’. 
Q. Iunderstand, and I may be wrong in my figures, that if they 
ever develope the prairies out there that they can get it in 
under present conditions at $8.00 a ton. 
Mr. Smith continues brief 

We recomuend that the Canadian Government build or 
have tho Railway Companics supply tho nocessary unloading and 
loading equipment at Fort William or Port arthur such as is owned 
and used by the United States Railways: at Toledo, Erie, 
Ashtabula, or Buffalo to transfor ’coal fram rail to boat. 

We recommend that a wholcsale distrimting organiza- 
tion be asked to provide an installation at Owen Sound for the 


distribution of the coal by rail to all parts of Ontario. 
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S. -S155- y BR. W. Smith 

We feol that the distribution of Wostern Canada Coal 
Should be handled by a wholesale distributing organization 
which has a woll doveloped sales organization and which by 
making a worthwhile investmont in the development would assure 
& market for many thousands of tons of coal yearly, and it is 
our Opinion that sich an organization would be vitally interested, 
provided they were ae ee of a long torm policy being 
instituted by the Government. 

We suggest Owen Sound as the point of distribution for 
Ontario in viow of the fact that we have the bost harbor on the 
Upper Groat Lakes, the first to opon in the Spring and the last 
to close in Winter. (Navigation openod in Owen Sound this year 
on March 24). Owon Sound has tho shortest and most diroct 
connection with the head of the Lakos, and as Lako coal carricrs 
would of necessity have to return light to the hoad of the lakes, 
the shortcst time nocessary to mke delivories would be 
desirable. 

Within:a radius of 100 miles of Owen Sound there is a 
population of 650,691, and within 150 miles, 2,505,966. 

Owen Sound is served by both the C.N.R. and C.P.R. 
with interswitching facilities and these Railways serve directly 
the most thickly populated parts of Ontario. 

We believe the handling of Western coal by the method 
we have suggested is entirely feasible and reasonable. We 
realize that there is, on account of the large moisture content 
in Western Canada semi-anthracite coal, a considerable wastage 
Berom air slacking, -" 

BY COMMISSIONER McLAURIN - There is not much moisture in 
Western Canada somi-anthracito. 

BY MR. FRAWLEY - Which is the coal you refor to as somi- 
anthracite? 

4. I am suro that should bo Drumholler. 

2%. Sub-bituminous? 
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S. ~3154- RF. W. Smith 
BY THE CHAIRMAN - May wo mako that chan ge? 
A. I would be glad if you would. 
BY Mi. FRAWLEY - The average moisture content runs from 13.3 
to 22.2 from the Dominion Fuel Laboratories analysis. 
MX, SMITH continues brief 

"put we are convinced that with the setting up of a 
proper Briquetting Plant at the point of distribution, this loss 
could be overcome and the slack made into good burmable domestic 
fuel. 

Owen Sound has a desirable site available for such 
an enterprise which we know could be secured. 

During the past yoar 101 Lake freighters have 
delivered 20,000,000 tushels of grain to this harbor, 5,290,000 
gallons of gasoline and oil have been delivered by tankers and 
40 thousand tons of coal by Lake coal carriers. 

We therefore ask consideration by your Royal 
Commission of tho suggestions set forth in the above. 

Owon Sound, Ontario. 
April, 60, 11945." 

BY THE CHAIRMAN - Is there any particular source of this 
twenty million bushels of grain? What is the source, saskatchewan? 
Alberta? Manitoba? 
A, Trans-shippod from Port Arthur by lake. 
Q. and may come from any of the Western Provinces? 
me LOS. 
BY MR. FRAWLEY - You have a figure there of 98.00 per ton. I 
would like you to give us a breakdown of that $8.00. I do not 
expect you to do it right now, of cairse, mt toll us exactly 
Why you think this coal can be delivered, retailed into Ontario 


at $8.00 por ton. If you havo not the figures now, would you do 


that? 
m. Yos, I have not the figures now. 
BY COMMISSIONER MORRISON - Before you do that Mr. Smith, you 


Bay "to bo doliveroed to Ontario retail coal outlets". Is that 


%8.00 to the consuming public? 
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Se -3155- RP. We. Smith — 
BY MR. FRAWLEY - He says, delivered to retail outlots at $8.00. 


a. .That is the retailers, 


Q. To which would have to be added his spread? 


a. Yo, 
BY COMMISSIONER MORRISON - . Delivery costs? 


i, The spread to on rotailer would be on top of that price. 
We will say ¥2.50 to the retailers, which would make it $10.50. 
BY MR. FRAWLEY - You will give us it, whatever it is? 

# Of course it has to be estimated. 

Q But the start price, the mined price, what you are figuring 
on there is wnat I am intcorested in. 

ma. OS. 

%. You make mention of the British Government's paiiey of 
nationalization of the coal mines, and I am not qiite clear as 
to what you mean by the next sentence: "We would do well to 
tearn our lesson from the oxporicnce and mistakes of others". 
Do you mean nationalization of the coal mines hore? 

4, If necessary, yes. 


Q. What does that moan? 


BY THE CHATRMAN - If not getting good service from the operators 


® 


they look for better service some placo els 


BY MR. ®RAWLEY - Perhaps you mean as a last resort? 


OE a rs es 


‘+, I say that the natural resources of tho country, if not boing 


used proporly, then it is tho duty of the Government. 

BY COMMISSIONER McLAURIN ~- You aro contomplating that we are 
nearing the point where we my have to do that? 

4. It might bo necessary. 

2. What criticism have you of the Western operators that allows 
you to even fling out the suggestion that we are approaching 
nationalization? 

A. I have no criticism of the Western operators except the fact 
that we have coal deposits in Neatern Canada which have not been 
rea te developed as we think thoy should havo boon. 

Q. That is not 2 roason $e ue ce. of coal mines? 

= If private interests do not develop them, thon Government 


interests should. 
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Ds -3156- KF. W. omith 

Q. You are asking tho Govornmont to build this dock. You might 
just as well ask the Governmont to nationalize you in your 
businoss at Owon Sound because you have not done it. 

i. Iam suggesting that the Government ask tho Sailway Companics 
to build the dock and have the facilitics for handling it. 

Q. and your only suggestion for hinting at nationalization is 
that they have oodles of coal out there that have not been 
‘developod, and therefore propose nationalization as the solution? 
A. We suggest that, yos. 

BY MR. FRAWLEY . Is there mch coal used in the Owen Sound area? 
a. Prior to the war wo had a good markot. 

Q. What would be the percentage sorved by Westorn coal? 

4. Domestic? 

meee tos. and then industrial. 

ee Jnat is; in the local market? 

4. What you would call the Owen Sound arca? 

A, I would say 15%. 

Q. 15% of the domestic market is served by Western coal? 

i. 16S. 

fo that moved all rail? 

A, «Approximately, yes. 

4. How did that get up into Owen Sound, through Toronto? 

my Ves. 

Q@. And it all carried the same subvention of $2.50? 

fhe eer, 

9. And it was all assisted coal to which you are referring? 

4, $2.50 subvention, yes. 

1. «And 15% was Western, and the rest Amorican? 

ee aera 

Q. Which movod by water, I appose? 

4. Toa large extont. Our anthracite coal comes in all rail. 
Q. Was the Amorican domestic coal all anthracite? 

me. No, 


Q. But whatever it was, it came in you say-all rail? 
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S. -3157~ F. iW. Smith 

a LBS 6 

Q. What would be the vercentage of industrial? 

A, Very small. 

Q. Practically none? 

A, Practically none. 

q. And you are submitting that that is not a proper state of 
affairs? 

A. I am submitting that Westem coal could be used industrially 
by tae consuming public in placo of, not in place of mtirely but 
to a large extent in place of American anthracite and bituminous 
coal. 

Q. Through the construction of a dock at Fort William to inereaso 
the handling facilities and a large dock and distributing centre 
at Owen Sound? 

Bee cnat is right, 

BY THE CHAIRMAN - The 92.50 mst have put them in a competitive 
position there. 

BY MR. FRAWLEY - Did it? 

BY THE CHAIRMAN - i am inferring that. 

A, The $2.50 subvention made it possible for us to sell Alberta 
coal in compotition. 

BY MR. @RAWLEY - Then why did you handle only 15% of the market? 
A, Because it is only in later years that we have been able to 
eet a coal satisfactory to the consumer in Ontario, 

Q. Wester coal? 

Bm. Yos. 

Q. What was the coal that was satisfactory and enabled you to get 
any Share of the market? 

A. From tho Drumheller. 

2. And with this kind of coal you think you could hold what 
portion of this domestic markot? You could eo from 15% to what 
figure? 

A, 50%, 


% You think you could go to 50% for Western coal? 
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3. ~5158- FP. W. Smith 

ae  onat Le vietht. 

Q. With the facilitics you are mentioning? 

A, With prepared Western coal. 

Q. Plus the facilities that you lay down here that would have to 
be installed? 

A. Yes. 

BY THE CHATRMAN - But thoy aro in a competitive position now 
without the facilities. 

BY MR. FRAWLEY - The Chairman is right. If tho Govornment is 
willing to carry thet subvention, that puts it competitive with 
the American coal. 

oe 10S. 

Q. It is fully competitive. Then it is Simply question of the 
quality of the coal? 

BietHE CHAIRMAN = If it is competitive, it is competitive. 

A.° But the point I have is that it could be handled at a cheaper 
laid-down cost than is now being done, whether it is competitive 
or not. | 

BY THE CHAIRMAN - On behalf of tho public that is quite a 
proper position to take, 

BY MR. BRAWLEY - Can you givo m,approximate of course, what 
this Drumheller coal would soll for in your aroa? 

A. Under this proposition? 

Q. No, as it was pro-war? 

m. $13.00. | 

2. And what does anthracite sell for in that samo area? 

A, $16.50. 

Q. «And would your Owen Sound consumer prefer to have anthracite 
av $16.50 than Drumheller at $13.00? 

4. If we Sct well propared Alberta coal at $13.00, I think we 
Can build 50% of the market for the consumer with Drumheller coal, 
Q. What is the Pocohontas coal, which I understand is quite a 
factor in this area? 


‘4. It is a very small factor. 
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Se -3159= RF. W. Smith 

Q. It is either anthracite or Drumheller? 

B.. Yos,. 

Q. And with . preferential there of from $13.00 to $16.50, you 
think you could build up 50% of the market? 

BY COMMISSIONER MOXRISON - What is the rate from Port Arthur to 
Owen Sound per ton? 

#.: On coal? 

wee LOS? 

aw. It has never been hauload by boat. 

@. There is no such thing as a rato for coal? 

ae NOt that 1 am aware of. 

BY MR. PRAWLEY - dnd it would not move until those facilities 
are constructed? 

i. There would have to be loading facilities, 

BY COMMISSIONER MORRISON - We hoard from Mr. Freed the other 
day, who operates a dock at Fort William. Is there no American 
coal shipped from Fort William to Owen Sound? 


4. We get our coal from Toledo. 


BY MR. FRAWLEY - Direct to your own dock? 
- Yes ° 
BY THE CHAIRMAN .« Was there any quantity of Canadian coal used 


in your market bcfore subventions camo in, or we will say before 
1934°% 

4. I can't answor that qestion, I was not in the business in 
those yoars. I doubt it very mech. 

BY THE CHAIRMAN - I would doubt it too. 

BY COMMISSIONER MORRISON - Tho consuming public in Owen Sound, 
are they well satisfied with the Alberta coal that you have 
Supplied? 

Mm, Yos, 

Q. «nd in these war years when you have boen unable to supply 
that product, have you had demands for Alberta coal? 

a, Wo have, 


Q. dnd have not bcen ablo to supply the demand. In other words 
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atisfiod customers of the product? 


ct 
ay 
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BY MR. Ww RAVLEY - What is the trend up thore towards the 
installation of stokers? 

i. In the last three years there has been a vory decided trend 

to stokers. That is, a very decided increase in the use of 
stokers. 

Q. Can you tell me then what would be the laid-down cost ,.~retadil , 
in your area for Elkhorn stoker coal? 

#. Our selling price? 

Q. Comparable to the $13.00 end wl6.50, what would that stoker 
coal go in thore for? 

A. $9.50. 

2. To the consumor? 

ie. LOS. 

Q. Do you think that will militate against the sale of Drumheller 
coal at $13.00? 

fr) Ll do, 

2. Would you not think, pretty definitely? 

A, Yes. That is why I think we should be able to got the cost 
of alberta coal down. 

Q. Then you are not mch concerned with this $13.00 against the 
#16.50 for anthracite, you want something to shout against the 
$9.50 for Elkhorn stoker? 

ma. (LOS; 

Q. You say you will have to add $2.50 to the $8.00 for the 
Yetailors' spread? 

i. os. 

we. That sevice aad it #lO.50? 

mm os, 

BY THE CHiIRMsN .- Then put in tho cost of installing the stokor. 
BY MR. BRAWLEY - Aro the people up there putting in the stokocrs? 


4. There are a number going in, because they want a Cheaper fucl. 
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S. ~dl161- BR. W. omith 

Q. Thoy want this $9.50 Elkhorn? | 

“a. Yes. 

BY THE CHiTRMAN - Becauso they are not getting any Alberta coal? 
me 105. 

BY COMMISSIONER MORRISON - Have you figures to show, and if 
you have not them with you we would like you to supply us with 
the amount of coal used within the radius, first of 100 miles of 
Owen Sound, and then of 150 miles. You gave us the population 
of that area. Would you care to make an estimate of the amount 
of coal consumed in thoso areas, and divide it as between 
industrial and domostic? 

eee, can't do that very well, 

ee - Said to estimate it. Can you make a survey, and let us 
Know if you can, and if you can let us know what market is 
available there? 

fae 2 Will find that out, Sir. It will take in the Cities. 

2. I don't know what that takes tn, mt if you wuld mke an 
estimate of the tonnages used in those areas, and a breakdown 
between domestic and industrial. 

BY COMMISSIONER McLAURIN- - If thore were the facilitics you 
Suggest at Fort William and Owen Sound, and assume for the 
moment that both docks aro ostablisnod, what would the dock charge 
bo at the Fort William ond, what would you estimate it, handling 
charge, how much per ton? 

4. It should be comparable to the dock charges in Toledo. 

What would that be? 

a. i think 9¢ a ton. 

Q. I thought I heard a 50¢ ton figure somewhere? 

4. I amspeaking of the unloading from car to boat charge. 

Qe Unload ing from cars at Fort. William ana onto a boat? 

Meee tos. The charge at Toledo I think is 9¢. 

9. You are making a recomaondation that the Railways or Governnent 
g0 ahead with this, and your ostimato of that particular charge 


would be 9¢? 
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ity ~3162- BR. W. Smith 

aoc ee, 

Q. You have not gone into It too fully. It might turn out to 
be a lot of headaches with the handling of different kinds of 
coal, it might run up to 50¢? 

meus LEWis’ possiblo. 

Q. «and you have not really investigated it wholchcartedly, to 
give us what the figure would be? 

A, Those are things which wo think should be investigated and 
found out. Wo are’ not in a position to find out definite 
figures. 

Q. I don't want to make any recommendation as a Commissioner 
unless I really anakyze it and would know what my costs would 
be. What would you say that the charges would be at the Owen 
Sound end, something similar? 

A. They would be higher than at Fort William, because that coal 
would have to be unloaded and put through a re-screening mill 
on account of the degredation. 


ie) 


ve 


What might a possible water borne rate be? Iam thinking of 
pit head prices of coal in Alberta and cost of taking it to Port 
William. 

A. The rate from Owen Sound to Fort William should be in the 
neighborhood of $1.00 a ton. Our rate was 85¢ from Toledo, 
approximatcly the samc distance. 


Pa 


jy And you are contemplating these Drumheller coals coming down 
by that movoment* 

me Hight. 

9. And when does your movement stop? 

A. The middle of December. 

2) So you would have to stockpile during, the summr? 

mG LOS. 

Q. Have you included proper warehouses so that the coal would 
be free from weather influences? 

i. No, I havo not. 

Q. You really have to do that. Drumhollor coal that cameos into 


the Ontario mrket today goos to the consumer's cellar out of a 
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S. ~31635- #. Ww. Smita _ 
boxcar. That was the pre-war movement. 

a 6 NOS. 

Q. You have to have the samo sort of protection if you have 4 
Summer movoment of that coal and have it storod for throo or 
four months, and that will add to thc cost, won't it? 

oe. «66S. 

Q And then this Briquetting. I don't think we could briquette 
Drumheller coal. I have never heard of any briquctting of any 
of the finos of Drumhellor coal with the ordinary briquotting 
that is applicd to bituminous finos. 

A. Wo have Wostern coals being briquetted now. 

Q. But that is bituminous coal and freco fran moisture and thc 
fines readily wmit of briquctting with an as,halt combine. 

But tho only briquotting done of low gradc moisture coals in 
Western Canada is at Estevan with a plant that cost a million 
dollars and then bought by an operator for a song. I am not 
critisizing, as it was br lt in tho intcrests of research, 

but it would not bo economic to build another plant and hope to 
get a roturn on your investucnt. 

A. Could not a markot bo built for the Slack, the degroedation 
that you get out of that coal, in the industrial market? 

Q. Porhaps. But I am pointing out that you are suggosting 
Something not feasible with Drumholler coal. 

BY COMMISSIONER MORRISON - Tho research council in Alborta is 
doing some work on that now. Thcore is nothing published yet. 

BY COMMISSIONER McLAURIN - If thoro is gone way in which there 
could be a wator movement of these WVostern coals, it may offer a 
solution, bit I sce a lot of headaches, and you will have to 
erapple with a lot of things involved before you can expect the 
man to put his monocy up. 

4, Wo are suggosting that somothing might bo set up or done to 
really invostigate it properly. It is mrely 2 suggostion, 

8. "We contend that a mech uore stable principle mst be adopted 
by the Govermncnt or the Railway vonmission boforo any Satisfactory 


Market could bo cxpected in Ontario.” You aro roforring to 
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S. -3164- BR. W. Smith 
subventions. What do you moan? What complaint have you at the 
noment about the present subvention? 

A. I have no complaint with the presant subvention that the 
Government is giving to Alberta movement, but I do say that if 
private interests could bo askod to invost, Railway Companies or 
others, in @ set-up such as this, thoy would have to bo assured 

of a more stable policy. 

Q. How are you going to got that in a Democratio country 

where Governments can change over night? How can you stabalize 
anything? The Government may say you can have it for ten yoars, 
and tomorrow another Government may come in, and that Government 
is out of power. 

BY COMMISSIONER MORRISON - You could at loast have it for five 
years. 

BY COMMISSIONER McLaURIN - Not necossarily. It has been 
suggested beforo that subvontions should be stable. I did 
entertain the idea myself, but I see difficultics. What do you 
mean by stabalizgation? What sort of formula have you to submit 
to the Government that will make it moro stable than it is now? 

If we gave a report to Mr. Howc and we used the language you do, 
I would oxpect him to call me on the phono and say "McLaurin, what 
do you mean. I amasking you, Mr. Smith, what do you mean? 

BY THE CHAIRMAN - E ink it. is the tenure, is it not? That is 
the best you can ask for, that there be a longer tenure than 

from year to year. 

BY COMMISSIONER McLaURIN - That doos not help you. If you 

enact a Statute, there is nothing to prevont tho succooding 
Government from ropealing it. 

BY THE CHAIRMAN - If there is sone Government that gives the 
assuranco that they will have it for five yoars, and to the 
consumer of coal that they will have that outlook to look for, 

I don't think that any Government that we have had in this country 
so far would undertake to repeal it. 

BY COMMISSIONER McLaURIN - I supposo it might have a psychological 


values. But I suppose you are complaining about these other 
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DS. -3165- RP. W. Snith 
Subsidies that vary from tine to ting. The $2.50 subvention 

has been in force since 1932, 

+. iI say up to now that although it has been $2.50 for the last 
12 or 15 years, there is no assurance that it will be that nat week. 

BY THE CHAIRM\N - That is right, and that is the way it Should be. 
{t should be that so far as the assistancac is concerned, it should 
be variable at any timo at all. Because, why should the Govern- 

mont of this country give subsidies to railways and assistance to 
Operators if their costs aro going down and they can gst intoa 

more competitive situation. For instance if it igs costing Alberta 
or Nova Scotia coal today $6.00 or $8.00 to be minod, and the 
Governnont see in 6 or 8 months tine that they can produce that 
coal for $2.00 or $4.00 or $6.00; why should not the Govornmont 

be in a position to cut iown subventions? 

4. I quite agree with that, Sir. Ian not trying to point out 
that the Government should instituto $2.50 as a fixed subvention, 
but I do say it caild be worked on a spread basis, or a spread 

of a definite amount. 

BY COMMISSIONER McLAURIN - If you start monkeying with that 

$2.50 rate you will render it more unstable than it is. I an 

Spoaking merely of Drumheller donestic which has always required 
92.50, and as far as people can seo in the future will at 

loast require $2.50, but it is the only subvention price that 

has been stable. All bituminous and industrial coal arriving 

from Westorn Canada into Ontario has bcon Subjcct to a fluctuating 

rate and necessarily mst to make it competitive, and not to give 
industrics or railways an unnecessary bonus. 

BY THE CHAIRMiN - Thank you Mr. mnLth, your brief has been 

very intoresting. 

BY MR. FRAWLEY . Tho Owen Sound Board of Trade is one of tho 

very few Boards of oats that have brought ina brief hore: I 


think just Thorold and Owen Sound. 


ea: 


: ieee je as bis sep er 
fae a iota ots sha 


= 
ee 


‘ Er ro 
F ee Ms 
ae oe ys 
; on fo 


a fi io thar Roe ain gay 

' 28 mle eh tat ee wags 
ae Ge ur, die haere: i “iat re Wises 
(abel ; arr | fies 
oY sees betasibe ca bie eae 

‘ Bey 700. ae +o si al com 


n ! s y roe 


a 
- at) an “ ‘ 
ee ke aR Cat ‘tia OF" Att Sade s a 
APs Seber ear ier sre aie ie eer je “3 al be idias i a 
dk Ecabid shee Sry OW ‘le 


0% 


oa, 


| ; es ner Oe Ce = bs a 
“ 2 aris Se : ' f eu Ce aN, acy ben hee te ~ 
; Py & ; Pie 1 BS i ea 4 3 ree na ; yi: w yy d lexnke s 
a he - 4 : 


Me 
4, 
% 


af sae 
ty fhe y a 


ee 
Dy ~! Fa " ss 


i eer : 
+ Sten oo ing -_ 
S S . oe = = 4 soniye oe 
P i nai aie iy pow % 
- fy f ij ¥ ¢ : ~ 
4 of shad f ; le ‘ ba as = 
: ¥ at oe rm Z 
U Ais Soi Sete. ey A coe 
aes ee Fe) ois sete P= 
a man Fe ive cs ‘ 
A | 
. 
Bans na = i 
2" Pare ae ate RS a “ : only 
hi ie te ~ erp eaten: keep sepia Mende a 
oe a 
- i! 2 


i > 


. “ Pei Fie P; 
i 3 Sa ene — bie a he fae af 
Secor ay Bee Wo ao 4 ie oo sae’ o © a be | es 
7 Ce ae ee Av a See) Grgt, 6 Bed 
‘ - - a 


haves 


Ba ese ou Abe Tevet 


We ~3166- Frank C, Murphy 


Exhibit 180 - Brief of James Murphy Coal 
Company, Fort William, Ont. 


FRANK C. MURPHY: ir. Chairman and members of the Royal 
Commission on Coal, I have pleasure in presenting the brief of 
the James Murphy Coal Company of Fort William, Ont. (Proceeds 
to read Exhibit 180): 
HISTORICAL RESUME : 

This business was started in the year 1903 by the late 
James Murphy as an importer, wholesale and retailer of United 
States bituminous and anthracite coals. The late James Murphy 
started in business at the present site of the Murphy Coal Dock 
located on the Kaministiquie River. 

The business was carried on this way until the year 
April 1, 1927. At that time the late James Murphy lessed the 
Mead Coal Dock from the C.P.R. fore period of twenty years, and 
he also appointed a Winnipcog representative to scll coal wholesale 
in Winnipeg. 

ir. Jemes Murphy died in 1928. Since that time the 
business has been carried on by the Late BE. 4, Murphy and the late 
J. P, Murphy, assisted by F. C. Murphy, who were Mr. James Mur-~ 
phy's sons. 

Since the ycar 1939 after the death of J. P. Murphy his 
brother F. C0. Murphy has bcen carrying on the business. 

During this whole period this company has operated both 
mentioned docks elong with kecping Winnipeg representatives and 
in aadition putting some stock of coal on both other docks, 
C.P.R, and Fort William Coal Dock. 

In the year 1941 capital employed was $188,000.00 


1942 224,000.00 
1943 429,000.00 
1944 184,000.00 


BY COMMISSIONER MORRISON; What do you mean by that, 
"capital employed"? 
MR. MURPHY: Well, that is the money that is invested 


in the coal business. 


BY COMMISSIONER MORRISON: Is that your turn-over or 
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fixed assets? 
MR. MURPHY: Fixed assets. It is the fixed and the current 
assets of the coal company. (Continues bricf): 

| The business is not incorporated and the business is 
carried by borrowing lerge sums of money from our bankers, 

COMMISSIONER MORRISON: Credit must be pretty good when 
the bankers give you large sums of money. 

BY MR. FRAWLEY: He tells you how good it is in the next 
paragraph. 

MR. MURPHY continucs brief: 

The coal loen fluctuates as enough coal is brought in 
during the navigation scason to last all wintor. 

The average coal loans during the past 4 years have been 
around $500,000.00. 

Coal is shipped as far cast as Chapleau and as far west 
as Winnipeg, and as far north as Churchill. 

Tt has been our aim since the commencement of the busi-~ 
ness to sesure the best possible coals from the United States 
coal fields and Canadian coal fields in order that our customers 
in the above named markets would secure the best coal available, 
FUELS HaNDLED 

The James Murphy Coal Company handles the following 
fuels which are Anthracite from Pennsylvania ficld, Bituminous 
from District 2, Western Pennsylvania, District 5, Northern West 
Virginia, and District 8, West Virginia, Pocahontas, District 
7, Western Virginia, Solvay Coke imported from Semet Solvay 
Company, Detroit, Petroleum Coke from Chicago, Skibo coal from 
District 9, Western Kontucky, some Westcrn Canadian coal from 
Drumhclicr ficld, alberta, and dry wood purchased from district 
farmers. 


The priccs are as follows: 
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anthracite Hgg, Stove & Nut 


Cost at Mine 

Rail Froight and Dumping 
Exchange 

Duty 

Leke Freight 

Unloading Charge 


Laid down cost at Fort Willian 


Elkhorn Egg 


Cost at Mince 
Rail Freight 
service charge 
War Exchange Tax 
Exchengs 

Duty 

Lake Freight 
Unloading Charge 


Laid down cost at Fort Willian 


Elkhorn Stoker 


Cost at Mine 
Rail Freight 
eervice charge 
War Exchange Tax 
Exchange 

Duty 

Lake Freight 
Unloading cherge 


Laid down cost at Fort William 


Pocahontas Ege & Stove 


Cost at Mine 
Rail Freight 
service charge 
War Exchange Tax 
Exchange 

Duty 

Lake Freight 
Unloading charge 


Laid down cost at Fort William 
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Year 1944 


87.85 
207 
a oa HS 
250 
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Year 1945 


We have not 
reccived any 
inthracite 
this yoar 


$8.96 
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Pocahontas Nut 


Year 1944 Year 1945 
Cost at Mine | «93.65 $4.13 
Rail Freight oeL6 Ald 
Service charge °08 08 
War Exchange Tax o 41 -~ 
Exchange 265 +69 
Duty 075 075 
Lake Freight 045 045 
Unloading charge 015 old 
Laid down cost at Fort William POeeg Oo. 40 
Coke 
Cost at Mine, Detroit $8.09 No coke 
Exchange 89 received 
Lake Freight 1.00 Quring 1945 
Unloading charge 025 
Laid down cost at Fort William S1O.e0 


Birnwell Ege, Canadian Coal 


Cost at Mince $4,15 
Frcoight Rate 


to Fort 
William 6.30 
10.45 

Subsidy is 
30% of Froight 
Rate 1.89 
Laid down 
cost at Fort 
William 8.56 


BY COMMISSIONER McLaURIN: I would just like to ask 
about thesc pricos. «ny one of thom is a good sample: the very 
first one, anthracite Egg, Stove & Nut, laid down cost at Fort 
William $12.78. ‘o the ultimate domestic consumer there woulda 
have to be added tho dealer's spread? 

MR. MURPHY: Yes sir. 

BY MR. FRaWLEY: What is this service charge of 8 cents, 
the third item on Elkhorm Egg? 

MR. MURPHY: That is a charge that the American compan- 
les make to us when they load the coal for us. They add it on 
to their invoice. 

BY MR. FRAWLEY: It is a service performed by whom? 

MR. MURPHY: The ones we buy the coal from, 

BY MR. RAND MATHESON: It is a brokerage fee? 


A YeSe 


atic iF eey te 
bovreeen: oi. | tMUER 
ber patat Oe 


 4u teem er Bat eed 996 we es “Saprost tak” , a0, at 
s 1 ayy sais oa fore 
+ o ’ 


Sitd onMase elf ag f ota s ig sats. wO¥, S£Q mes 


oy .-- Go aay [oe Ea ee ar 
= it a F o 
pee US del sel oft Sone of OF bi 
priors ae Bee, P # Peers Noe 
, ‘xt e Boy 


adel . . a 


Peemeo G ‘ho Cac! We setvwew, e102 dat “Yas 
| a eausina Jay: ast : prt 
Seguin sauithad Sok: doth ogy cdo e ak dant’ aa wip ; 


. 
Pies = : ’ Decent | é may. sp ws a r ier 
= 7 (chee. £ J 


je ped? “-aeteegt fae. + Beol ess ain ey, 0? salam 


7 renee . 


*> >? F 
J JP er 
- co Bm | ye 


CeCe silanes at ety 


tmoriy yo Tiesidbany: 29am ?. a # 
Oe see, Bae. ae aw eens Page 


i pare ia: 


‘os pele OMe Bos ra t 


We 


-~3169-~ Frank ©, Morphy 


BY MR. FRAWLEY; The persons you buy it from are the producers? 


A 


A 


They are producers, but some coals they sell they are just 
Sales agents, 

When you deal with them it is 8 cents more? 

Yes sir. 

Then the same thing in the Zlkhorn stoker. Apparently all 
your 4lkhorn egg and stoker coal you buy through a broker, 
because you pay 8 cents? 

Yes. It has only been the last two or three years they 

have been charging that. 

The same is true of the Pocahontas egg & stove and nut. By 
the way, this coal now comes under the provisions of the 
Stabilization Board and there is some subsidy, as it is called, 
on all this American coal? 

Yes. We are under the price ceilings and get a subsidy from 


the Government. 


BY MR. FRAWLEY: The Commissioners will notice on page 4 that 


Mr. Murphy is selling some Birnwell coal. 


MR. MURPHY: Do you want me to state the tonnage sold and the 


analysis? 


BY MR, FRaWLEY: No. It will be put in the record, Mr. Murphy. 


The tonnage sold for the year 1944 


anthracite 10,000 tons 
Bituminous 10zZ,000 
Pocahontas 80,000 * 
Coke 4,800 " 
Western 956) 
Wood Sis iy 
Total Sales VISTO 
Domestic LO OO 


Industrial 125,000 
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The analyses of these coals are es follows: 
Hilkhorn Skibo Champion 


Pocahontas Egg Stoker Stoker Lump 
Moisture 1.40 2.0 275 26 
Volatile 15.22 38.2 58.24 38 45 
Fixed Carbon 76.99 56.0 46,07 03.3 
ash 6,39 3,8 6.94 5.6 
Sulphur 200 9 2.85 1.6 
me fs Ui S 14,526 14,100 12,181 13,82 
Fusion Temperature 2290°F. g80s°F.  2203°F. Z2500°F. 

anthracite Solvay Coke Western 
Alburna Egg 

Moisture Led 5.22 18 
Volatile PS) 692 OL 
Fixcd Carbon 87.2 83.9 45 
4sh 9.0 9.96 6 
sulphur , bal eek 
weil, Us 135,550 Laslte 10,000 
Fusion Temperature 2900°F. 2596°F, 


We have competition from other importers of american 
eoal in the wholesale business. The competition in retail 
business is quite large thcre bcing about 30 other companies in 
this business in this locality. We might mention that in Winni- 
peg we are just in the wholesale business. 

DISTRIBUTION 

Nearly all our shipments are by box cars with some 
orders specifying open cars to all points cast and west of Fort 
William. This is a profitable movement for both railroads as 
there is always a surplus of box cars in Fort William due to 
bringing grain here. This enables the railroads to avoid long 
hauls west with empty box cars to load more grain. The coal 
to our retial consumers is dclivered by our own and hired trucks 
direct to the customers bin. Most of the coal is delivered in 
bulk and only delivered in sacks when asked for by the customer. 

BY MR. FRAWLEY: If the Commissioners will look at what 
immediately follows for seven or cight lines you will sce that 
Mr. Murphy is very frank, put down some of his own confidential 
information, and I am inclined to think that if he had asked 
that this not be read publicly that probably his request would 
have been grentcd. Would you prefer to have that go before 
the Commissioners for their own information’ 

BY THE CHAIRMAN: You couldn't leave it out of the 


record? 
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BY MR. BRAWLEY: Oh no. 

MR. MURPHY: I don't mind reading it. (Continues brief): 

Our retail business in the year 1944 amounted to 36,700 
tons. The wholesale business amounted to 161,615 tons in 1944. 


Cost & Comparisons for Years 1943, 1944, 1945 


Year Ended april 1943 1944 1945 
Sales $1,620,000 $1,802,000 g1,290,000 
(184,000 tons) (198,315 tons) {138,000 tons) 
Less Cost of Coal Sold 7, Or OO 1 5095.08 1,092,000 
Gross Profit 200,000 243,000 198,000 
Less Expenses 204,000 220,000 204,000 
Net Profit for Period 46,000 18,000 6,000 
Loss 


The drop in profit for the year 1944 was largely due 
to our having large demurrage charges to steamship comapnies. 
altogether these charges amounted to around $23,000.00. The 
drop: in profit in 1945 is largely due to our drop in sales from 
198,315 tons in 1944 to 138,000 tons in 1945. We were not able 
to reduce our expenses enough to cover our drop in sales. 

BY COMMISSIONER MORRISON: 1945 is not over yet, or 
does your fiscal year end =---? , 

MR. MURPHY: Our fiscal year ends the end of april-- 
April 30, 1945. (Continues brief): 
PROSPECTS 

There is one other large importer of United States coal 
in this market. The reteil coal dealers in Fort William and 
Port urthur depend largely for their supplies on the two large 
importers of United States coal. The Winnipeg dealers secure a 
large portion of their coal from the Souris field in Saskatchewan, 
the Drumheller field in uwlberta and some United States coal from 
the two large importers at Fort William. The people in Fort 
William and Port urthur like the United States coal and seem to 
favor it over the Western Canadian coal due to its higher heat 
value. 

BY THE CHAIRMAN: Have they ever tried the coal from 
Souris that you mention has been used in Winnipeg? Has that a 


market down in your part? 
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A In the stoker size or --~-? 
Q Well, any size? 
A We are bringing some down this year. 


@ But the people there have never had an opportunity of oom- 
paring it, I mean individually, with the American coal? 
A Not the Souris grade, but they have with the Drumheller. 

MR. MURPHY continues brief: 

There were a few oil installations before the war but 
most of them have installed coal stokers. They did this be-~ 
cause the cost of oil was raised and it was also hard to secure. 

There is also a large demand for anthracite in Fort 
William and Port arthur, the market far exceeding the quantity 
we have been able to receive during the last few years. 

There have been a large number of stokers installed in 
Fort William, Port arthur and Winnipeg during the last few years. 
We bring in the highest quality stoker coal to supply these sto- 
Ker owners. 

BY THE CHAIRMAN: All United States coal? 

MR. MURPHY: Yes sir. (Continues brief): 

Our customers who do not have stokers prefer the fol- 
lowing coals, Pocahontas Egg, Stove and Nut, Solvay Coke, 
Petroleum Coke, anthracite Egg, Stove and Nut. 

MR. FRAWLEY: In that order of preference? That is what 
you mean by that, do you? 

BY THE CHAIRMAN: No, I wouldn't think, from what he 
Says above. I would think the anthracite would be the first, 
wouldn't it? 

MR. MURPHY: Except thet people that have the small 
heaters prefer anthracite. (Continues brief): 

SUMMARY 

Owing to the small quantity of Western coal handled 
which was 1400 tons in 1943 and 958 tons in 1944 we have not 
experienced any great trouble in getting same. 

We believe the government has made a wise move in re- 


moving the War Hxchange Tax on co2l commencing with June l, 1945. 
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We also believe an effort should be made to stabilize the Cana- 
dian dollar at par with the american dollar. 

We suggest that the government remove the duty on «zmeri- 
Can coal coming into Canade. 

BY THH CHaIRM.N: What's that? 

MR. MURPHY: We suggest that the government remove the 
duty on american coal coming into Canada. 

BY [Ha CH IRMAN: I was just trying to see if you would 
eay it the second time. 

MR. MURPHY continues brief: 

Now that all countries are supposed to work together and 
have free trade we suggest Canadian coal be allowed to go ta the 
United Stetes without duty. 

BY COMMISSIONER MORRISON: «at that point, I know that 
this bricf is presented on behalf of the James Murphy Coal Com~- 
beny, but are you conversant with the viewpoint of the people 
around the head of the lakos, Port urthur and Fort William, on 
that subject? When-you say have free trade you mean just what 
you say, do your 

Ma. MURPHY: Yes sir. 

BY COMMISSIONER MORRISON: You think that Judge MeLaurin-- 
You were in the court house the othcr day when we had this sub- 
ject up? 

MR. MURPHY: No, I just came in. 

BY COMMISSIONER MORRISON: I thought you had the advan- 
tage of hearing Judge McLaurin and another gentleman from the 
head of the lakes. He suggested he could go down to Spokane and 
buy his automobile in Spokene or Great Falls. You believe that 
is how it should be? 

BY THE CH.IRM.N: He believes in free trade, 

BY COMMISSIONER MORRISON: I have no quarrel with him 
at all. 

BY THE CHaIRMiN: Do you come to Toronto very often? 


MR. MURPHY: Two or three times e yeer. 
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BY THE CHAIRMAN: You had better come less often after 
this. 

BY COMMISSIONER MORRISON: I am reminding you that this 
mey not be a safe place to talk free trade. Come out to Calgary 
and make @ speech on frec trade and I will guarantee you will 
get a pretty good house. 

BY MR. FRaWLEY: Mr. Murphy, I think the fact is that 
there os duty now on Canadian coal going into the United 
States. It all goos in free. 

MR. MURPHY: Oh, it does? I didn't know that. 

BY COMMISSIONER MORRISON: What little goes in. 

MR. MURPHY continues brief: 

By doing this the Western Canada coal would be sold to 
&@ large extent in the states of Washington, Oregon, Montana and 
Idaho. 

BY COMMISSIONER McLaURIN: Oh dear! Talk about some- 
thing you know. Keep awey from that subject. I am afraid you 
don't know much about it or you wouldn't say that. 

MR. MURPHY continues brief: . 

The United States coal would be sold to a large extent 
in Fort William, Port arthur and Winnipeg. 

This would have the effect of reducing subsidy payments 
by the government and maintaining the ceiling price. 

REC OMMEND..T IONS 

wt the present time if a dealer on the C.N.R wants a car 
of caol from 2 GPR dock he has to pay a double switch of 80 cents 
a ton instead of the reguler rate of 40 eccnts a ton. We suggest 
the removel of the double switch of 40 cents per ton which 
creates a herdship on industries and dcalers not served by both 
railways. 

Whatever policy is set the coal docks at Fort William 
should be in @ position to bring in United states coal and 
Operetc at a profit as this enables the vessels coming to Fort 


William and Port arthur to bring coal here and then take groin 
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or ore back to the United States and Ganadian Eastern points. 
Otherwise these boats would have to come to Fort Willian light 


to take grain and ore back to eastern points. 


Hi.WINED by Mr. Frawley. 

Q@ Mr. Murphy, in the retail business in your area there is a 
lot of competition? 

ge LOG Sir 

& There are 30 other people besides yourselves retailing? 

me LOS sit. 

@ Now how many are there importing? 

& Just one other company and ourselves. 

Q@ What is that company? 

4 Empire Hanna Coal. 

Q@ «und how many wholesaling? 

& Just the Empire Hanna and ourselves. 

@& So the importing and wholesale business is confined to your- 
self and one competitor, and you have 30 in the retail busi- 
ness? 

m Yoo sir, 

Q@ Is the competition healthy in the retail business? 

4& I would say it was. 

You say that there is a lot of competition? 
4° Yes sir. 


BY COMMISSIONER McLaURIN: Is the competition healthy or wolfish? 


4 I would say it was healthy. 

BY MR. FRaWLEY: How about the wholesale business? Do you and 
fimpire Hanna maintain the same prices? 

4& No, our prices arc not the sam. 

Q@ Do you sell the same coals? 

4 The same gradc of coal, but differcnt mines. 

Q@ You don't sell any of the same coal that Empire Hanna do? 

« In the Pocahontas we do. 


@ «and your price is the same? 
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& I don't think our price is exactly the same. 

@ What is the competition then? Is it price competition or is 
it just an agreed price, no competition at all? 

4 Oh no, there is competition. 

@ Between yourself and Empire Hanna? 

= «6L OS. 

Q@ What does it consist of? 

& Well, we bid on coal contracts that come up and thcy do too. 
Sometimes we get them and somctimcs they get them; like on 
paper mills and things like that. 

Q@ That is on & price basis? 


m Yos sir. 


PD) 


That is always on a pricc basis? One company can give the 

Same service as the other? 

m Yes sir. 

Q@ What cnables you to vary that price basis? Have you not got 
the same price on the dock? 

& They bring their coal to a fast dock; we have a slower dock. 
The coal companics charge us 5 cents more. 

Q@ Your longer unloading time militates against you and Hmpire 
Hanna hasn't got that to contend with and that puts them in 
a better position than you are? 

& Yos sir. 

Q What is the competition in the retail business? Is it a 
price competition or service? 

i It used to be price competition but now thet the prices are 
all fixed it is more service. 

& But pre-wer there was price competition? 

m OS gir. 

& «and the consumer got the benefit of that? 

™ Les gir. 

Q@ You didn't have any fixcd price arrangement up there? 

& We all sold at the same retail price up there. We had a fixed 


retail price. 
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Q@ Some of you, I suppose, had better delivery facilitics than 
others? / 

& Yes. 

Q that is how you were able to get the edge on thom? 

& Yes sir. There are a couple of points I forgot to mention 

in my brief. May I reed them now? 

MR. FRaWLEY: Yes, go ahead. 

MR. MURPHY continues: 

One point is, very full consideration should be given to 
the matter of present gross margins as existing in the retailer 
dealer ficld, as under the establishment of price ceilings on 
domestic fuel the retail dealer trade has been faccd with many 
increased costs in respect to labor delivery which he has had to 
absorb, resulting in drastic decrease in net profits, and-it is 
Only right that this latter should prove sufficient to enable 
the dealer to mct his obligations promptly as well as enabling 
him to keep his business on a sound basis. 

My last point is, we are the only completely owned Cana- 
dian firm operating et the Lakehead in the wholesale coal trade, 
our competitors being subsidiary companies of United States coal 


producers or operators. 


BY MR. FRAWLEY: No smerican coal producer has any interest in 
your business? 

& No. 

@ Do you think that you have too many people in the retail 
business there? 

m in Fort William? 

@& In this area that you say you have 30, 

& I don't think there is under war conditions, but under peace 
conditions there probably is. 

Q It seems remarkable that you would have two people bringing 
it in and wholesaling it and 30 people retailing it. 


= 208 sir. 
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Have you any ideas to suggest to the Commission dealing now 
with the general economics of the distribution of coal? Have 
you got any views to submit? 

Well, a person should have so much capital before they start 
in. If a by-law was passed that you had to have a yard ~~~ 
In these 30 people, some of them have no yard facilities? 

No, they just have trucks. «anybody with a truck can get a 
licence. 


Does it not make for the benefit of the ultimate consumer? 


THE CHAIRMAN: If the prices are fixed, as he says they are, 


beh 


even in peacetime I understand? 


MR, FRAWLEY: They were fixed before? These truckers were not 


de 


a) 


BY 


4h 


BY 


able to undersell you who had investments in handling facil- 
ities? 

Sometimes they would though in peacetime. 

Then the fellow with the truck got in under the umbrella, as 


they say in the oil business? 


COMMISSIONGR MORRISON: I guess you referred to him as a snow- 


bird, did you, the fellow that came in the winter and left 
in the spring? 


Yes sir. 


MR, FRAWLEY: Mr. Matheson suggests that I ask whether you 


Cy 


BY 


de 


have ever taken up this complaint you have about the double 
switch charge with the railway companies? 

No, I have not. 

Well, wouldn't that be the immediate place to take it up? 
You don't know what their attitude would be towards giving 
any relief against that? 

ite thought if the Royal Coal Commission brought it up that 


you would get a better hearing than we would. 


COMMISSIONER MORRISON: You never knew of the railway com- 


panies being very enxious to give up any rates they now enjoy? 


No. 
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8o you were a little shy in going to them asking for a re- 
bate on this 40 cent rate? 


Yes sir. 


MR. FRaWLEY; The Murphy Coal Company has trackage on both 


da 


lines? 
No, just the C,P.R. 
Then it is Freed on the C.N. and Murphy on the 6.P.? How 


about Empire Hanna? 


They just put their coal on Mr. Freed's dock or the C.P. docks. 
COMMISSIONER McLAURIN: Empire Hanna hasn't got a dock. 


COMMISSIONER MORRISON: Empire Hanna bring ooal in over your 


, 
he 


ei 


dock? 

No. The C.P. have a fast dock, and Fort William Coal Dock. 
They put part of their supplies on each dock. 

How does your service charge for the use of the dock compare 
with Mr. Freed's? Do you know what his rates are? 

For loading and unloading? | 

Yes? 

We have about the same rate. 

What do you mean "about the same rate"? 

It is the same rate; 50 cents a toh. 

some you get 60 for? 

For out-of-town shipments. 

Whet about anthracite coal? Thet is what you get the 50 
eents fort 

We get the same for anthracite and bituminous. 

Mr. Freed didn't tell us that he got the same for anthracite 
and bituminous. You have no spread? 

No. 

So when you tell us that your rates are exactly the same as 
Mr. Freed's that is hardly correct? 

No, I don't know what he charges for anthracite. 

Well, if you don't know what he charges how could you testi- 


fy that his rates were the same as yours? 
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4 I thought you were talking about bituminous coal. 

BY MR, FRaWLEY: Mr. Freed said his charges were: Bituminous 
coal, 50 cents per ton for local movement to terminals in 
Port arthur and Fort William; 40 cents per ton for railway 
line movement outside terminals. «anthracite coal, 60 cents 
per ton for local movement; 50 cents per ton for line move- 
ment. How does yours compare with that? 

i The bituminous is the same. The anthracite, ours is 50 cents. 


fam not sure about that, I guess; I wouldn't like to Says 


BY MR. FRAWLEY: Mr. Murphy will also read the brief of 
the Lakehead Fuel Dealers! association, 


Exhibit 181 - Brief presented by Lakchead Fuel 
Dealers' sssociation 


MR. MURPHY proceeds to read Exhibit 181: 

(1) The brief is being presented by the Lakchead Fuel 
Dealers! association of Fort William and Port arthur, Ontario, 
on behalf of the retail dealers of those two cities. 

The Lakehead Fuel Dealers! ussociation is an ussociation 
of retail dealers and was established in the year 1934 and has 
been in existence since that time. Its membership is composed 
of retail dealers who handle practically 100% of the coal and 
eoke which is dclivercd by tcam and truck to domestic and indus- 
trial consumcrs in the district of Thunder Bay. This association 
is a non-profit organization, its expenses being paid by sub- 
scriptions by its members. 

Its objectives are as follows: 


To encourage and foster the idcal of Sorvice as the basis 
of the fucl trade. 


To encourage high cthical standards in the fucl trade. 


To comply with the by-Laws of the Councils of the cities 
Of Fort William and Port urthur, for regulating the fuel trade, 


To promote and maintain fair and honorable dealings with 
the public and fair trade practices within the fuel trade. 


To co-operate and work with Government agencies in carry- 
ing out wartime rogulations and assist in the fair and equitable 
delivery of availeble fuels. 
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(2) The dealers in this Lakchead areca handle approximate- 
ly 150,000 tons of coal and coke annually. Of this it is esti- 
mated 15,000 tons to be Western Canadian coals, the balance 
being made up of imported american fuels. Of umerican fuels, 
the largest selling and most popular household fuel is Pocahon- 
tas coal; anthracite, Coke, Bituminous and Stoker making up the 
balance. Prior to war years the sale of Western Canadian coal 
was practically nil in this area, but because of short supplics 
of american fuel the sale of Western Canadian coal has gradually 
increased to the approximate above mentioned figure, 

Because of our geographical location, and due to the 
extremely long hal from the mines by rail, .umerican fuels come 
to this market by boat over the Great Lakes during the naviga- 
tion season. This is undoubtedly the most economical method of 
transportation in preferences to the long rail haul. Then there 
is the uncertainty of shipping dates and delays in transit by 
rail, such eas train wrecks, snowstorms, floods, etc., that water 
transportation has become the established method of moving 
american fuels to the Lakchead docks, 

BY COMMISSIONER MORRISON: «at that point, Mr. Murphy, 
you say something here about storms, snowstorms. When these 
snowstorms are on you don't get any movement of coal from the 
United States, do you, over the Lakes? Navigation is closed, 
isn't it, in the winter months? 

& Yes, we get coal only up to about December. 

% «and what period do you start in the spring? 

4£ Usually about the middle of spril. | 

@ Well now, talking about comparable things, for that period 
of time you are complaining about snowstorms and comparing 
it with the wonderful service you ees by the Lakes, you 
don't have much trouble with snowstorms with coal coming in 
by rail? 
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We ~3182- Frank C. Murphy 

BY MR. FRAWLEY: But you put your coal on the dock. You are 
not troubled with snowstorms on your dock because it is all 
in there? 

4& Yes. I think what the coal dealers meant was that if there 
was not a sufficient supply of umerican coal on the docks fat 
the winter months and they had to depend on Western Canadian 
coal they might get a severe snowstorm and they would not 
get the coal, so they think there should always be a supply 
of «american coal on the docks for emergencies. 

BY COMMISSIONER McL.aURIN: You are going to get yourself into a 
meteorological situation here pretty soon. 

MR. MURPHY continues brief: 

The average navigation season is cight months, thoero~ 
fore it is essential that sufficient stocks of coal are kept on 
the local docks so that supplies to dealers will be continuous 
and uninterrupted during the winter months when local ports are 
ice-bound. If at any time dealers in this areca became reliant 
on rail shipments direct from mines their yard operations might 
be scriously affected eis in serious deleys in deliveries 
to householders. 

By, TEE CHAIRILN: Just before going on there, do I under-~ 
stand that you represent those dealers and those are the dealers 
that look after entirely the consumers of that area? 

4 Yes sir, I am president of the association. 

@ You say that they handle approximately 150,000 tons of coal? 

4& Yes sir. 

Q That is only the coal that is used in that area, because I 
notice that your own company handled in 1945 or 1944 198,000 
tons. The balance of that is sent out, I suppose, to other 
areas? 

« Yes, the balance goes up to Winnipeg. 

MR. MURPHY continues brief: 

For your information the following list is a break-down 
of the dealers cost, freight, gross profit and retail prices far 


domestic deliverics in these two cities. 
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We -3183~ Frank C, Murphy 
iMERICuN FUELS 


Kind & Size Cost Freight Subsidy . Gross Retail 
on Switch Expected Profit Price 
Cars 


Pocahontas 


Nut $10.04 40 $1.04 83.10 $12.50 
Stove & Egg 128.71 40 1.26 2.90 14,75 


Soft Bituminous 


Lump 8.90 ~ 40 1.20 oyeo 10.75 
Dock=-Run Geo 40 L720 Re00 10,00 
Hikhorn 
Stoker (80/20) 9,15 40 L290 2200 11,00 


Solvay Coke 


Pea LiLo 40 Nil 2045 14.50 
Stove=-Nut 12.65 40 " 


anthracite 


Nut 13.74 40 Nil 2.66 16.80 
Stove 13.74 » 40 sw! 


Petroleum Coke 
Serccned 13.25 40 Nil 2.60 16.25 
Dock-Run LOGS ~ 40 w 
WESTERN CaNaDIuN COuL 
Kind & Size Cost Freight Freight Subsidy Gross Retail 


on Rate Sub=- Expected Profit Price 
Cars vention 


Drumheller 
(Monarch Nut) $2.50 6.50 1.95 Nil Os45. 16450 


(Birnwell Egg) 4.15 6.30 1.89 A 3245 12,00 
Saskatchewan Lignite 
(..11 sizes) 1.60 4.30 1.00 Nil 2.60 7.50 


B.S. These figures do not include any unloading costs at 
dealers! yerds 


It will be noted fron a study of thesc Pigures that tho 
average gross profit on retail salcs of umerican fuels is $2063 
pér ton, and thc average gross profit on sales of Western Canade 
coals is $3.16 per ton. 

BY MR, FRAWLEY: Why do you need that much more selling Western 
Canadian coal, or not why you need it, why do you get it? 


i Well, the reason for that is the prices are fixed now by the 
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Government, but some of our costs have gone up. The spread 
used to be about $3 on wmerican coal but it has gone down to 
$2.63 due to our increased costs. That is what I mentioned 
before; the dealer should have a larger spread. 

Q@ What was it before the eciling went on? 

& It was $3.00. . 

@ On each brand of coal? 

%& Yes. 

@ «and this is a wartime thing? 

& YOS-. 

BY COMMISSTONER McLiURIN: The spread is still $3.00, but the 
profit -~- 

BY MR. FRuWLEY: Iwas afraid you wore trying to make it hard 
to sell wzlberta coal. 

MR. MURPHY continues brief: 

(3) «merican fuels aro transported to the Lakehead docks 
by boat, then loaded off the docks into freight cars and 
switched to team tracks and dealers! yards. Deliveries fron 
that point are made by team or truck to consumer's bins. 

In the last six years delivery and handling costs have 
increased considerably from 2 retailer's point of view, some of 
the reasons for the increased costs are as follows: 


Increased rates of pay to yard workers and truck drivers. 
These rates are up generally about 30%, 


Because of inability to purchase new equipment, cost of 
haintenance and repairs to old trucks and equipment have been 
excessive. 

Dus to short supplies of certain fuels and subsequent 
rationing, mixing of different kinds and grades of fuel being 
delivered concurrently on some orders heave created additional 
handling costs. 

Increased office staffs to handle additional routine work, 

(4) This market is fully competitive. 

The demand for stoker coal is steadily increasing due to 
the many new installations of stokers. Practically all stoker 
installations in this area are of the type suitable for burning 


american bituminous Hlkhorm stoker coal, commonly known ag 


(80-20) size. In hand fired furnaces the most popular of all 
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household coal is Pocahontas and it is the largest seller in the 
area. 

Degradation on Western Canadian coal, for domestic pur- 
poses, is heavy partimlarly from a storage viewpoint, and for 
this reason is not popular with the dealers, as a result dealcr 
purchases are only made as required and for quick sale. Oil- 
burning furnaces are not popular in this arca and the number of 
installations is very small. 

BY THe CHiIRMaN: «are they small because they are not 
popular? 

MR. MURPHY: Well, I think the oil is too expensive there. 
(Continues brief); 

There is no gas or central heating used throughout the 
area e 

In regards to the competitive featurcs of the retail 
market, there does exist a situation here in connection with tl 
Switching of cars off local docks to dealers! yards as follows: 

"One of the local docks serving the retail dealers is 

-Situated on C.N.R. trackage and the other on C.P.R 

trackage. Because all sizes and grades of coal are 

not always available on both docks at the same time 

it is often necessary for a dealcr, with his yard on 

C.P.R, trackage, to take a car of coal off the dock 

situated on the C.N.R. track, or viee versa. as each 

railwey charges 40 cents a ton switching, a cross~- 
switch as outlined above would cost the dealer an 

extra 40 cents a ton. This would put him in an 

unfair position with respect to a competitive dealer 

who may have his yard on the C.N.R." 

This has been a point of contention for some time in the 
area and is respectfully brought out at this time. 

BY THH CHuIRMAN: Is that the same ---? 

MR, MURPHY: That is the same point I brought up in my 
brief. (Continues brief): 

(5) The fecling seems to be prevalent in the trade that 
Subsidies and other outside government aids should be withdrawn 
&S soon as the necessities of war ‘make it possible, and that 


6ach type of coal should be made to find its own natural value 


under normal competitive conditions. 
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Many in the trade are of the Opinion that stabilization 

Of U.S... and Canadian currency would assist greatly in creating 

a truer value for .mcrican fuels. The present rate of ex- 

change, if eliminated, and the reduction in price passed on to 

consumers; would assist tho dealer in his cfforts to give the 
consumer better valuc for his money. 

RECOMMEND..T IONS 

Price ceiling increases be allowed to cover increased 
costs of doing business since basic period margins were 
established, 

Removal of subsidies and other Government controls to 

@llow free, competitive trade as soon as possible. 

Local arrangements for discontinuance of double switch 

On cars shipped from C.P.R. dock to O.NVR, Sidings, or vice 

versa (outlined in Section 4). 

Stabilization of U.S... and Canadian currency for ro- 
duced coal prices to consumers. 

LK aHED FUEL DEALERS' «.SSOCIAPION 
F. C. Murphy, President 
D. C. Gerrand, Secretary 

EX:MINED By Mr. Frawley. 

‘ Has there been any experimenting at all with central heat- 
ing in the Lakehead area? 

= No gir. 

\% You know what they are doing in Winnipeg, of course? 

m Yos sir. 

& There is no movement like that going on? 

m No sir. 

BY THE CHAIRMAN: There is just one question. What is your real 
Objection to subventions? Is it a national objection or 
purely a local objection that you heve to them? 

& It is a national objection. 

“~ Why? 

a Spending money trying to crcate--everything, I think, if it 


a ese sf a? : * = . eae 
Dea ree net vn } - n 
- 7 ’ ¢ obese < “ sell ok po ita a3 
eee ; ee Ss OF wae Se pay 2 eh a 
be ah a . 7 a2 
- ars * es BS 
: x - r 
eu ae 
r Co. J - av : 
: way aes 
. E ; ind . 
to : 
* 3 f aes * o | 
res % : Eis fe . asa w rr A e749 EN oh 
y ; 
a . - ms 
a hi Se 
a vas 
ae aCe 
~ on 
” r . td a 
s 4 2 . . 
bie Ta Og it 
, % ry . a — te 2 ate 
oo or % 
' . 
7) ve | 4, 
‘ 
sh ras 
: P € 
: Bee abs v= 
4 
E{" Lies fe 
5 - i cy 
e>5 ay 
. 
= ae 
ee 
= rs 
‘ ae he 
‘ ane \ 
oe Ses se! L > eae, 
veek, 
t aoe) 
3 
# 
ed —_ 
’ 
- =i a pa wc 
Lae eyes = 
eae ie moe on 
re 1 
E <a 
e a ~ oe 4 * 
3 vt i 
4 
# > 
3 re 54S ates 
ree age. colle cr ba eh: * 
x fj Ys eel a F 
rs Peau a est : a Wal ne ed 5 Mer Ket +. lo 
a aes ae chew iy oe cf at, - aS — 
r ae oat tks we Sa 
. 3 A ' ee ik 
’ t - af ras ~— , ae Oe 
< ie ‘ ak we 
i Ts Zz a By reve sr. jak ie 2 (6 ” 


et ; ee a te ae Bhs et fs a rt P 3* ac ie ; ap es ete ae 
£ - rf - 3 J 


Hobipeiee tard bisa 2 'et 3S > 


Li at) ae = OE ak ae Ke : 
tad diya essere, oF shtteyt-qetos att isis 


sore Sam aere y © 


We ~3187-— Frank C, Murphy 


is of value should find its own market without any subventions. 

4 You talk about deflating the amcrican doller. Wouldn't that 
be a good way? The more trade we establish in this country 
and the greater our national income, the quicker the american 
dollar would be on a par with ours, or ours on a par with them? 

m Yos sir. . 

G@ Well then, the leaving of them there is more likely to create 
that condition than taking them off, because if they are 
taken off I suppose you realize that our Canadian coal indus- 
try is not going to be so good? 

& I don't know enough about the Canadian coal industry to -=~= 

me That is just what I am getting at. You don't know whether 
subventions are good, first, for Canada or not but you still 
ask them to be removed. Is it not purcly local so far as 
you are concerned? 

wm No sir. 

© Because it is easicr for you to get «smerican coal than it is 
to get Canadian coal? 

& Well, before the war was there subventions on Canadian coal 
then too? 

&% I don't want you to get mixed up with subsidies. I am talk- 
ing about railway subventions to assist in transporting coal, 
are you against those? Do you want those eliminated too? 

& I don't think the Western Canadian coal industry should be 
disrupted. If the removal of them would disrupt the industry 
I would not be in favor of it. 

( I am not talking about disrupting the industry. What about 
Nove Scotia? You don't care whether they are disrupted or 
not, I suppose? 

& I don't know enough about it to discuss it. 

ixhibit 182 - Submission of the Pneumatic 


Insulating Company Limited, 
Toronto 


MR, TaCKSON: In view of the submission made by Mr. Buss 
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of the Thorold Board of Trade, which covered the ground very 
completely, with your permission I should like to withdraw this 
brief and associate myself with the submissions made by that 
gentleman. 

BY MR, FRAWLEY: We ean put it in but you don't need to 
read it. 

MR. JsCKSON: There was something I wanted to say and 
that is that it is apparent from the rccords of the Coal Board 
itself that this industry, namely the insulation industry, ean 
effect a minimum saving of 20 per cent, and so far as the coal 
industry is concerned that saving should be, with respect, sir, 
mentioned in your report to the Federal authroities, 

BY COMMISSION@R McLiURIN: You shouldn't say too much 
about that here this morning. This place is filled with people 
who sell coal. 

BY MR. FRuWLEY: When you say the Coal Board, let's be 
clear about this. . 

MR. JaCKSON: The Dominion Fuel Board. 

Exhibit 182 reads as follows: 

Home insulation has been called the most important 
development in residential and commcreial construction since the 
Contral heating plan replaced the stove. Because of this ability 
to increase stability in temperature and save substantially on 
fuel, it enjoys universal acceptance on the part of the public. 

The Department of the Intcrior of the Dominion of Can- 
ada recognized the value of insulation in 1927 by authorizing 
publication of a report preparcd by Mr. J. De Mallory for the 
Dominion Fuel Board. This publication was distributed by the 
Dominion Fuel Board to direct public attention to the advantages 
and economies that ean be effected through proper insulation in 
house construction. This article says in part:- 

"People cannot afford any longer to waste heat. Not only 
must new houses be insulated to cnsure economy and efficiency in 
the use of fuel - but the insulation of existing houses is 


equally important as a means of reducing the cost of living and 
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promoting more healthful and comfortable living conditions, 

"The domestic coal stovesand furnaces in present use de- 
liver to the house interior, at best, only 50 to 60 per cent of 
the heating value of the fuel. The economical use of this eavail- 
able heat is entirely a matter of reducing the heat leakage 
through walls and roof to a minimum." 

REDUCTION OF FUEL COSTS 

The pamphict further states: 

"Tf all the residential buildings of Canada were proper- 
ly insulated against loss of heat an annual saving of at least 
$50, 000,000 would result. wussuming a fuel consumption of one 
ton of anthracite coal (or its equivalent in other fuels) per 
capita for domestic purposes, the annual Canadian requirements 
would: be about 9,000,000 tons. With coal at $16 a ton and an 
assumed fuel saving of twenty per cent to be effected by insula- 
tion, en annual reduction of $30,000,000 in domestic fuél costs 
would thereby be assured. 

On this basis of calculation, the cities of Montreal, 
Toronto, Hamilton and Ottawa could save nearly $7,000,000 annually 
in fuel bills alone. 

«» Survey covering a large number of individual casos 
indicates thet for an average insulated house of six to eight 
rooms en annual saving of at least 3 tons of coal or its equiva- 
lent in other fuels may be expected, amounting to approximately 
$50 per annum. This figure may safely be taken as a fair aver- 
age one although numerous examples of much larger savings have 
been recorded. 

In an insulated home the heat is retained so well that 
it is possible to reduce materially the usual period of furnace 
Operation by the judicious use of fire-places, cookstoves, and 
auxiliary heaters during the chilly days of spring and autumn, 

The labour and care necessary to operate successfully a 


heating plant ere reduced to a minimum by the use of insulation 
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in the basement, walls, and roof of a house. By reason of the 

low heat loss, less fuel will be required, with a subsequent 

saving of labour in the handling of fuel and ashes. In addition, 

the heating plant will require considerably less attention be- 

cause of the ease of maintaining a comfortable tempcraturc. 
HEwwLTH 

Insule tion is an important factor in preventing cxces- 
sive air infiltration and resultant draughts. It also offers 
another important adjunct to health in promoting the maintenance 
of uniform temperatures. 

Insulation aids in preventing oxcessive air ohange in a 
house and thus considcrably reduces the evaporation required to 
moisten properly the indoor eir. 

It has been conclusively proved that a house tempera~ 
ture of 64 to 68 degrees F. with 50 per cent relative humidity 
is as comfortable as 80 degrees F. at the usual indoor humidity 
figure of 25 per cent, and is more conducive to health. 

Competent investigators state that a combination of low 
humidity and high temperature tends to reduce body vitality and 
produces inflammation of the nose and throat. Many of the colds 
and respiratory disease experienced during the heating season 
may be attributed to this cause 

AIDS IN PREVENTING FIRES 

It is a well recognized fact that a period of very cold 
weather is usually accompanied by an epidemic of fires, in many 
Gases with loss of life. «large percentage of these fires 
may be attributed to the forcing of furnaces and heaters and the 
consequent overheating of piles and flues. In an insulated 
house the heat is so well conserved that 2 comfortable tempera- 
ture may be maintained without additional firing. 

Several of the more common insulating materials used in 
house Pern odinn are of a:'fire-proof, fire-resisting, or 
fire-retarding nature, furnishing an added safeguard against 


fire, especially when used in walls constructed of inflammable 


materials. 
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The cost of insulating a new house will vary consider~ 
ably according to the variety and thickness of insulator used. 
It is commonly assumed t> be from 3 to 5 per ecnt of the total 
cost of the building and may well be termed comfort insurence,. 

an insulated house will require a smaller heating plant 
than & non-insulatcd house of the same sigc, henec a considor- 
able saving may be made in the initial cost of furnace, radia- 
tors, and piping, not to montion thc annual saving in coal and 
the greater comfort and more healthful conditions obtaincd. a 
further saving is also in many casos effected by using insuletors 
having structural strength, in place of lumbcr for ghocting and 
in place of lath for plaster base. The net cost of insulating 
& new house may, therefore, be said to be from almost nil to 7 
per cent of the total cost. 

It is, except in a goncral way, almost impossible to 
state the cost of entirely insulating an old house bcecause of 
the wide variation'in the mcthods of treatment. The cost of 
insulating the attie or roof-of a house of average size which 
Should climinatec more than half the heat loss, will probably 
range from $75 to 6150, depending on the type and thickness of 
the insulator uscd. The cost of insulating the walls of such a 
house may vary from $100 to $400 depending on the method used." 

Taking government standards, it follows that, as a most 
conservative estimate, an average saving of three tons of cecal 
per ycar is obtained, which in turn makcs it possible by this 
Saving to amortize the cost of insulation in a very fow years. 
again taking the government figures and assuming that the ever 
age freight car carrics 55 tons of fuel it is apparent tmt the 
annual saving. in freight handling alone would be in excess of 
30,000,000 hopper cars per year. 

The Pnucumeatic Insulating Company Limited is only one of 
two score insulating companics operating in Toronto and Southern 


Ontario. This company alonc, since 1986, hos complcted total or 
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partial insulating contracts to tho number of 8319. The ratio 
of commercial and public buildings to the total is about sixteen 
to one. «almost without exception buildings owned or operated 

by the Dominion of Canada have not availed themselves of the 
fuel saving possibilitics of this industry. 

Under the National Sclective Sorvice regulations, the 
industry is not recognized as pertaining to the construction 
industry at all, it does not rceecive any parallel priority with 
the construction industries, in respect of obtaining labour nor 
docs it receive any parallel priorities in the matter of obtain- 
ing materials and equipment. 

The purpose of this brief is to show that if the effec- 
tive heating efficiency of the fucl uscd does not excced 60 per 
cent of the British Thermal Units contained in the fuel then the 
most economical method of using fucl in the present cmergency 
can only be obtained by preventing heat losses. The ohly possible 
method of doing this is by one or the other methods adopted by 


insulating engineers. 


BY MR. FRuWLEY: This gentleman, Mr. «. Wilfred Menzies, 
has come to file with us as an exhibit a letter which his com- 
pany has written to the Premier of Ontario. This letter is 
dated the lOth of October, 1944. It was written from where? 

MR. MENZIES: In Chicago. 


From where in Chicago? 


FG 


4 100 West Munro Strect, the office of the Standard Goal Min- 
ing & Vonverters Corporation. 


BY COMMISSIONER McLaURIN: Whos is Mr. Menzics and how docs ho 


happen to be here? 
MR. MENZIES: I am the Canadian represcntative of Standard Coal 
Mining & Converters Corporation. 
G@ It docg business here? 
4 It hopes to. I might point out to the Commission that I was 
requested Saturday eftcrnoon to attend this Commission mecting 


and in view of the fact that Ontario lignite has becn mentioned 
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it was thought it should beeome a matter of record. This is a 
letter I would like to read. Dr. Becker will be in Ottawa, I 
believe, on October 3rd, but he thought this should be read as 
a matter of record in the neantimc, but a further brief will be 
read. 

BY MR, FRAWLEY: I didn't guite understand that. You 
say Dr. Becker will be attending in Ottawa? 

MR. MENZIES: Yes sir. 

BY MR, FRAWLEY: I didn't understand that. I don't soc 
why we should have two bites at it. This may as well be left 
for Ottawa. There is one reason against it, perhaps. I asked 
Mr. Sinclair, who appeared yesterday to put in reports of the 
Legislative Committee on this fuel, to come down and Mr. Sin~ 
clair is here. I don't suppose Mr. Sinclair proposes to be at 
Ottawa, but if Mr. Menzies is not here to answer any questions 
on it, but just to read the letter, and Dr. Becker is to be at 
Ottawa, it is whatever you think. 

BY. COMMISSIONER McLAURIN: I think it had better be 
dclayed, 

BY MR. FRAWLEY: I think it should go in at Ottawa. If 
I had understood that Dr. Beckcr was proposing to come--I think 
it should go in at Ottawa. Thank you, My. Menzies, for coming 
but I think it had better go in at Ottawa. And you, of course, 
Mr, Sinclair, have this letter available to you? 

MR, SINCLaIR: I have a copy. 

MR. FRaWLEY files 

Exhibit 183 - Brief presented by Fuel 
Protective association of 
Hamilton 

The brief read as follows: 

In attempting to analyze and explain some of the fuel 
problems as related to the use of coal in Hamilton, it is to be 
understood that any submissions or opinions expressed are those 
of the trade in gcneral gained by an experience of twenty-five 
years in the wholesalc and retail distribution of houschold and 


industrial fuels in this city and the adjacent territory. 
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Hamilton is most fortunate in its geographical location 
to the anthracite and bituminous ficlds of the United States 
and was served by water transportetion across Lake Ontario and 
Lake Eric by schooners which usually returncd with export grain 
to the Northern States. This movement dricd up about 1900 due 
to increased railway facilities and the fact that surplus grain 
was used on the farms to produce other foods - but with the 
completion of the new Welland Cenal the Brest proportion oF 
both types of coal again went back to a water movement basis. 

In the meantime the retail trade developed yards on 
rail sidings and also was forecd by competition to establish 
dock space for thc industrial bituminous fusls, not only of the 
U. S. but in certain years, small tonnages from Nove Scotia 
were marketed, 

About 1928 to 1934 the rctail trede was enabled to 
market anthracite from Wales and from Russia, some from Indoe 
Chine, but all these sources of high quality competitive fucls 
vanished from the market with the near approach of World War II. 

Hamilton was dependent on U. S. anthracite as a housce 
hold fuel until the coke production of the Hamilton By-Product 
Ovens Ltd. and the Stecl Company of Canada placed their surplus 
production in the domestic ficld and werc the means of bridging 
some very difficult times, when constantly recurring strikes in 
the american anthracite region would shui off all supplies for 
varying periods of time. 

Unfortunately, after oreation of @ retail market, aided 
by the imposition of a duty against uamerican coke (recently 
temporarily rescinded) they have been unable to fully take care 
Of the demand for household use end many homes have been forced 
to use bituminous coal. The flues of most homes in Hamilton 
will not average seven inches to cight inehes and it must be 
admitted this is not sufficient for proper and economical com- 
bustion of bituminous coal. Looking to the future of the 
retail fuel demands. in Hamilton it would appear necessary to 


have architects, builders and heating equipment manufacturers 
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made fully aware of the probeble trend in home heating from 
anthracits to soft coal. Wages and other costs in the production 
of american anthracite are so high now that the future trond 

may be for lower cost fuels, and as houses are built for a life 
time any future alterations would be costly and difficult, and 
probably would not be made. 

éutome.tic stokers are finding a ready sale in the larger 
homes and the use of high srade american coals «rc proving very 
successful and are more economical than any other present type 
of heating. 

In our opinion there is no place in the domestic market 
in this area for the use of Canadian coal, either Western or 
Hastern, in our present equipment. The available coals which we 
are obtaining from U. S. sources with a maximum freight heul 
of 500 miles are so far ahead of our Canadian coals as to be 
not worthy of discussic .. 

The use of fuel oil and gas in Hamilton will probably 
increase at the expense of solid fuels as they are both result- 
ants of manufacturing processes which must be marketed, and 
under present financial conditions there are many consumers who 
do not look at the increased cost of this type of heating, being 
interested only in obtaining their home heat by turning a tap 
Ora valve. It will probably take a first class depression to 
bring home to many consumers the real saving in money and added 
comfort obtainable with stoker equipment. 

In the industrial market, Hamilton for many years, used 
Pennsylvania bituminous until with the entrance of West Virginia 
and Kentucky coals in this section, aided by low water transpor-~ 
tation and the dock facilities with truck delivery, many have 
turned to the higher quality fuels obtainable from these two 
States. While the prices are higher thesc coals have Deen found 
more economical in the production of steam, and only now are 
industrial engineers working on plans for the development of 


Steam plants to use low quality coals, such as the present typo 
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produced in strip or open mining, 

Nova Scotia coal was used in a number of plants some 
years ago, but cven with the subsidy for freight subvention very 
few of the plants continued the use of it against U. S. coal. 

Transportation enters so largely in the price of a bulk 
commodity such as coal that it has always secmed a fallacy to 
attempt to move it varying distances from 1200 miles to 8000 
miles against the merc matter of 250 to 500 miles from the finest 
riclds of the United States, 

While the cost of coal is reflected in varying percen- 
tages in the price of merchandise produced by industry it has 
nevertheless been further increased by other charges such as 
duty - war import tax (now cancelled) and exchange, and it 
should be possible by som differcnt taxing plans to put indus- 
try in a production position comparable with similar industrics 
in othcr competing countrics. 

We estimate that about 65% of our importations are 


southern coals of the approximate average analysis shown below: 


Moisture 1.60 
Volatile 20240 
Carbon 57,00 
ash 6 a 00 
Sulphur 90 


Bes ws 14,000 
F, P. he 2,650 


and under present 0O.P.i. maximum prices an average cast 
would be $8.00 ¢.0.b.docks taking a further trucking cost and 
prorit. 

anthracite is imported solely from the northern or 
Scranton ficlds under similar controlled costs, except that it 
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BY MR. FRAWLEY - EXHIBIT 184 will be "3 Fuel Policy 
for Vanada, - . 
| m4 | 6 
BY COMMISSIONER McLsaURIN - Whore was that printed? 
BY MR, FRAWLE - It is a roprint from the Canadian Journal of 


Economics and Political Science, Volume XI, February, 1945. 


"a FUEL POLICY FOR CANADA 

The importance of fire to mankind has been under- 
stood from the earliost timos and is indicated by the inclusion 
of fire in the four clommts recognized by the Grocks and by 
nedieval scientists. Its significance was augmented during the 
industrial revolution and its aftermath, the Commnication 
Revolution, when heat bogan to be used to genorate power for 
driving machinery and for transporting pooplo and raterials over 
over-increasing distances at highor and still higher spoeds. It 
is not too mch to say that modern civilization is largely based 
on heat, as energy derived from other sources forms a very small 
fraction of the world's consumption. In 1936, it was estimated 
that, of the world's supply of cnorgy, coal contributed 63%, 
oil 18%, wood 12%, natural gas 5%, and water powor 2%. Many 
attompts have been made to obtain power from the sun, to tap the 
heat of the earth, to use wind and tidal power but, though some 
of these projects have worked satisfactorily, the total amount 
of power produced by thom is negligible. About 40% of the 
energy derivod from fuel is used as power, the remaining 60% 
being employed for heating nurposes. 

The fuel problom. The fuel used in primitive tines 
was small in quantity and was mostly replaceable in kind but, 
during the past ccntury, the fuel reserves that were storod in 
the earth have boon consumed with ever-increasing ‘rapidity until 
their depletion has bocome a matter of sorious national concern, 
Estimates of the lifo of these reserves are difficult to make 
and are based generally on the pre-war rate of consumption but, 


oven before the war, the consumption of fucl was inercasing 
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rapidly and the rate is likely to be acceleratod after the war. 
Various projects are already being considered for increased 
immigration, more industrialization, and greater housing accommo- 
dation, and these will inovitable involve increased demands for 
fuel. This would not be a serious mttor if our fuel reserves 
wore ovenly distributed both as regards location and variety, but 
Our most abundant fuels are situated in the East and West, and 
the cost of transporting them to the most densely populated areas 
is great. Also, while there is enough soft (bituminous) coal in 
Sight to last for several thousands of years, the available 
reserves of hard coal (anthracite) and petroleum mst be reckonod 
in decades rather than in centurics. Indeed, the liquid fuel 
Situation is already serious and is likely to get worse. We are 
constantly boing told that Canada is to bo ono of the great world 
centres of air transport, and, in this area, the Toronto Transpor- 
tation Commission is now visualizing the use of aircraft for soni- 
local transport, tut nobody seems to bothor about the necessary 
fuel suvplies. 

A Canadian Magazine (Trevor Lloyd, "Canada, Mainstrect 
of the Air" Maclean's Magazine, July 1, 1943) says that "plans 
have beon drawn for a 634 ton, 100 passonger transport, with four 
engines of 3,000 H.P. each, cruising at a speed of 266 miles per 
hour. It would have a range of 2,500 miles....." Assuming that 
10,000 of the 12,000 H.P. are usod for eight hours, the quantity 
of liquid fuel consumed by this mchino in ono trip would be about 
20 tons. Seversky (A.P. Sovorsky, Victory through Air Power, 
Now York, 1942, p. 317) doscribed tho military arrangomonts that 
ho cosiders nooessary for national survival, as follows: "When 
We visualize continuous long rango acrial operations involving 
Millions of gallons a day, it bocomes obvious that direct and 
Continuous flow of gasoline to airficlds is a nocessity." 

In spite of this onormous additional domand for oil, 
it is stated that "air transport will not, in tho near future, 


reduce road, rail or ocoan traffic appreciably. It will create now 
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traffic.” (F. B. Taylor, "The Truth about our Oil Supply" 
Collier's Weekly, Sept. 11, 1943), Purthor, the aircraft 
engines now employod can operate only on liquid or gaseous fuols, 
and thercfore this extra domand will come on the kind of fuel of 
which wo have the smallest available supplies. The United States 
is already alarmed about tho situation and numerous articles have 
appeared recently, (Ibid.; H.L.Ickos, "Oil from Coal: A 'Mast' for 
America” Collier's Woekly, Dec. 4, 1943; A.W. Baume’ Crisis. in 
Oil" Saturday Evening Post, Nov. 20 and et, 1943; H.L.Ickes, 
"We're Running out of Oil", Amorican Magazine, Jan. 1944). 
pointing out the fact that the oil wolls that are being drilled are 
becoming progressively less productive. Tho 222 wolis drilled in 
1937 increased the available oil Pecenaee by about 280 million tons, 
while the 492 wells drillcd in 1942 added only 42 million tons. 
More than twice the number of new wells in 1942 produced only 15% 
of the amount of oil discovored in 1937. The oil reserves in 
Sight in the United States would bo sufficient to last them for 
about twelve to fourteen years, if the fuel could be extracted 

at a uniform rate, but this is not possible, am the actual 
Situation is worse than that indicated by Simple division. 

Large supplios of petroleum are Imown to exist in 
other parts of tho earth but, coven so, a world shortage of liquid 
fuels is threatened, A survoy made recently (Conference of the 
Ultra-Fine Structure of Coals and Cokes, June 24, 1943, Address 
by J. G. Bennett, Diroctor of British Coal Utilization Research 
Association) on the geological basis, allowing for 15% of the 
‘possiblo O1l reserves remaining in the oarth (a very conservative 
estimate) indicated a life of the world's oil Supplies of sixty 
to a hundred years. But, if thoro is a greatly inercased rate 
of liquid fuol consumption for aircraft propulsion, and if Olt 
Continues to displace coal for other purposes, this figure may 
easily be reduced to thirty or forty years and, in any event, an 
Oil fanine will bo exporienced long before tho available supplios 
become exhausted, s1so, costs of transport, labour, and nachinory 


Will probably continuc to arise and this, combincd with inc reas ing 
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scarcity, is likely to cause early and substantial increases in 
price. It scons logical, therofore, to assume that supplies of 
gasoline and other fucls derived frm petroleum must be reserved 
for those applications (such as aircraft) where no reasonable 
alternative is available and@ that substitute fuels must be developed 
for other purposes. 

This situation may be Changed somewhat if it should 
prove economically possible to produce oil in large quantities 
from the very considerable anounts of oil shale that exist both in 
Canada and the United States, or from the tar sands of Alberta. 
("How mich Oi] have Wo?" Mochanical Engineering, Jan. 1944), 
Both these sources have been investigated by the Dominion Govorne- 
ment and, as the price of petroleum products increases, the process 
of extraction my becone progressively more attractive. Even so, 
the fuel crisis is merely postponed to a leter date, 

also, in the solid fuel ficld, Canadian poat bogs are 
estimated to contain a potential fuel reserve of nearly 35,000 
Million tons, (B.F.Haanel, Final Report of the Peat Committee, 
Ottawa, Departmont of Mines, 1925, p. 37) and the lignites of 
Northern Ontario have possibilities in the acute fucl area, but 
the results obtained, in both cases, were not very encouraging. (A 
Technical and Eeonomic Investigation of Northern Ontario Lignite" 
Report of the Ontario Research Foundation, Dec. 1932). 

A similar difficulty exists in the case of anthracite, 
Which is widely used in-Canada for house heating and has been 
imported, for many years, fron the United States ana Groat Britain. 
The supply of this fuel is limited, (Estimates of the livtel Ofsthe 
United States deposits vary from 100 to 170 yoarsi, but these periods 
may be groatly reduced by increased ratos of consumption on post-war 
yoars.) its cost is stoadily rising, and there is always the 
POSsibility of the suppliors placing an ombrago on its export. 

In these circumstances, it is evident that the shortage 
in some classes of fuel is likely to continue to a greater or less 
extent after the war and that the establishment of a national fuel 


Policy to conserve our wasting assets is a mattor of immodtate 
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S, 3201 - he Ae -AlLiloeut 
importance. The economic possibilitios may be summarized under 
three headings: (1) Conservation, (2) Reproduction, (3) Substi- 
tution. 

CONSERVATION , If the rate of consumption of a fuel can 
be reduced by greater economy in its use, rises of price will be 
retarded and the useful Lifo of the deposits will be extended. 
Just as balance sheets and profit-and-loss accounts are used in 
business to show the financial position, so heat balances aro 
employed in engincering to indicate the nature and extent of the 
‘various losses. The probably value of any now fuol-saving device 
can be estimated by the kind of less that it is supposed to 
reduce and the amount of such reduction. If an existing loss 
only amounts to 5% of the heating valuo of tho fuel, ts totar 
olimination cannot produco a fuel Saving of more than 5%. Yet 
Such claims are froquontly mado ana reccivo a great deal of 
publicity, for a timo! During that timo, the doluded investors 
loso their money. 

In the heating of buildings there are two min 
possibilities. ‘he fuol burned mst supply the difference between 
the heat lost by the various leakages to the atmosphere and the 
heat supplicd by persons, lights or processes. The quantity of 
heat transmitted through walls and ceilings my be reduced by 
adequate heat insulation, but losses caused by air leakage or 
excessive ventilation will be unaffected by insulation. After 
these leakages have been roducod to 4 minimum, the provision of 
offective insulation may reduce the fuel bill by 20 to 40 Per cont, 
depending on circumstances. Thick insulation may be used to 
advantage in some instanccs for storing heat during warm periods, 
thus acting as a sort of hoat reservoir. Considerable savings 
have been claimed for this form of construction in the case of 
some hospitals and othor large buildings. Tho diroct use of solar 
hoat may be oxtendod somewhat, with good results, in Specially 
designcd buildings, (Reador's Digest, Jan. 1944.) but it is 


unlikely that froak houses mounted on turn-tables and Operating as 
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De ~3202~— EH. A. Allcut 
rotating solaria will be of immediate importanco. Even if 
largo numbers of these special buildings woro constructed, there 
would still remain the problem of heating tho enormously greator 
numbor of houses that are already in existence, 

The ordinary household furnace ig comparativoly 
inefficiont, even when it is well Operated, and therefore consider- 
able savings could probably be mado by erecting large and effi 
clont central-heating plants which wald also produce electrical 
energy by means of steam turbines, the exhaust steam being used 
for heating purposes. This is also an effective way of combating 
the smoke nuisance and has been employed in many districts. 
(F.A.Combe, "Central and District Heating", Ottawa, Department 
of Mines, 1924). 

In the production of power, more officient plants may 
frequently be substituted for existing ones, with a consequent 
economy Of fuel. During the last forty years the maximum 
efficiency of large steam plants has been increased from about 
15 to over 30 per cent, this halvinv the fuel bill, and internal 
combustion engines frequently give still higher efficiencies. 

The latter may be operated by gas produced from coal. 

In this field also, many weird and wonderful predictions 
have been made in newspapers and magazines by pseudo-scientific 
writers whose imaginations are more remarkable than their common 
Sense. Unless some entiroly new working principle is devised 
(and of that, at present, there is no hint), it is unlikely that 
post-war engines will differ very considerably in economy from 
the best of those et present in use, If now) fuels (6.e.0 
triptane) of greater potentiality can be obtained at reasonable 
prices, engines with spocial compression ratios and other refine- 
Ients will probably be designed to take advantage of them, but 
there will still remain the hundreds of thousands of oxisting 
engines in which the oconomy or efficiency is dictated rather by 


the design of the engine than by the kind of fucl burnod in it. 
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Se ~3203- ° He A. Allout 
Some economy will probably be obtained by the use of lighter 
engines of smaller powor than those at presont employed in 
automotivo work. This change was mado in Europe twenty years ago 
and is long overdue in America, - it is absurd to provide 85 to 
100 horsepower to carry onc person around. There are limits to 
the roduction of size and weight, however, as, in this country, 
distances are greater and, in some localities, roads are rougher 
than are those in Great Britain or somo parts of Europe. 

The possible employment of rocket or jet propulsion 
doos not alter tho general situation materially as, though higher 
speeds can be produced by this mans, there is no evidence to 
show that such mchines will be morc economical than those used 
at present. Present indications are that they will be loss 
economical. 

Considerable publicity has been given recontly to the 
possibilities of the gas turbine, but usually no mention is mado 
ex tho fact that its fuel consumption is now about twice that of 
a good Diesel engine. 

There is also no ovidence to show that atomic dis- 
intergration can provide a considerable quantity of power at any 
price. Indecd, it was suggested by 4 prominent American physicist 
that the release of energy by the annihilation of atoms may be 
PoSsible only in interstellar space. 

REPRODUCTION. apart from the conservation of such fuels as 
We have, it is possible to grow some kinds of fuel at such rates 
that our stored rosources may be spread ovor a longer period of 
time. Agricultural products, such as wheat, potatoes, barley, 
artichokes, corn and beets, (C .Y Hopkins, Agricultural Alcohal 
for Motor Fuel, National Research Council Bulletin 886, Feb. 1941) 
fan be used to produce alcohol which may be blended with gasoline 
up to 20 per cent without appreciably affecting eithor the power 
Or oconomy of existing ongines, apart from the fact that it 
increases considerably the anti-knock rating of the fuol. (R.G. 
Paugt2in, Road Tosts of Automobilos Using Alcohol-Gasoline Fuels, 


Towa Engincering Experimont Station, Bullotin 158, 1942. The 
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octane number of a gasoline was raised from 74 to 79.5 by the 
addition of 15 per cent of ethyl alcohol.) It has been esti- 
mated that 100 million bushels of our annual wheat surplus would 
givo 200 million gallons of alcohol, or 20 por cent of the 
estimated 1941 motor fuel consumption of Canada. The minimum 
economic size of alcohol plant would produce 3 million gallons 

a yoar and its cost would probably be about $1,200,000. The 
National Chemurgic Committco (A Survey of Canadian Research on the 
Utilization of farm Products, National Chemrgic Committce of the 
Canadian Chambor of Commerce, 1941) stated that the most attrac- 
tive source of alcohol was the sugar bect. The use of alcohol 
for transport would provide an ontércly now market for Canadian 
farmers, would reduce the amount of imported liquid: fuel, and, if 
surplus wheat wore used, it would ronder crop reduction bonuses 
unnecessary and would save storage costs. These incidental 
savings should be taken into account when comparing the relative 
costs of gasoline and alcohol. Without this allowance, the cost 
Of alcohol is about three to four times that of gasoline and, in 
European countries, the difference in cost was mot by subsidies 
and by reduction of taxation. About 850,000 tons of power 
alcohol were produced in Europe in 1939, and Australia is 
increasing its production from 2 million to 20 million gallons 
‘Of alcohol pcr annun. Waste sulphite Liquor from wood processes 
contains about one per cent by volume of alcohol, and large 
Boints are produced annually (Estimated cost of production about 
20 cents per gallon) from this source in Northern Hurope. There 
is at least one plant in Ontario now manufacturing alcohol from 
Sulphite liquor at the rate of 600,000 gallons per annun. 

Wood is not only important as a fuel for stationary 
furnaces and as a source ae it can also be used, eithor 
directly, or in the form of charcoal, to produce gas for transport 
purposes. The gas producer or "gasogene" is a steel stove about 
18 inches in diameter and 4 or 5 feet high, containing fuel which 


is maintained at a bright red heat by air or a mixture of air and 
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steam, sucked through the fire by the engine while the vehicle 

is moving. Apparatus to cool and cloan the gas is also provided, 
and the principal difficulty is that of maintaining a hot fire and 
officicnt cleaning at all spocds and loads, ocithout either gener- 
ating a gas of poor quality or clogging the filters and piping. 
There are about 800,000 of these mobino producer plants in Europo 
alone and some countriocs (c.g., Swedon) are almost entirely depen- 
dent on them for heavy transport. The power of the engine is 
reduced to 50-60 per cent of that obtained with gasoline, but the 
Tatio may be raised (if convenient) by adding gasoline vapour 
during periods of heavy demand, by increasing the compression 
ratio or by supercharging the engine. (Z.A.Allout, Producer Gas 
for Motor Transport, Technical Memorandum No. 1, School of 
ingineering Research, University of Toronto, 1942: also E.A.Allcut 
and k.H.Patten, First General Report of the Sub-Committee on 
Producer Gas, National Research Council Publication N.R.C. 1220, 
1943. The gecond General Report of this Sub-Committee is now 
being propared. ) For the past two ycars, experimental work 

has heen conducted on producer gas by a Sub-Committee of the 
National Research Couneil, and a standard design and fuel specifi- 


cation for Canada have beon Submitted to the Dominion Government. 


Most of the plants weight about 500 pounds and they may ecither 

be mounted on the frame of the vehiclo or drawn on a trailor. 
Shortage of tires makes the latter mthod impracticable at present 
and, in view of this and othcr disadvantages, the chassis mounting 
has been recommended. The committes does not visualize the use 

of these producers for motor cars (although they have been installed 
On cars and even on motor cycles in Burope), but recommends their 
use on heavy vehicles such as trucks, tractors, buses and boats. 
These consume large amounts of gasoline, and the consequat saving 
Will ease the general fuel situation. In the loctures given last 
year (A.F Coventry, "Soil and Water", Reconstruction in Canada, ed. 
C. 4, Ashley, Toronto, 1943) Professor Coventry stressed the urgent 
Need of reforestation for water conservation, maintonance of 


fertility, and reduction of erosion in Canadian soils, and 
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recommended that from 15 to 25 per cent of agricultural Ontario 
should be under trees. Mr. Coats Stated, in the same serics, 

that in Sweden and Finlend the forest lands are "cropped" tc the 
extent of 28 cubic fest of timber per acre per annum without 
reducing the timber capital. (Somo experts state that this 
quantity can be groatly excoodcad, Such a schomo would work 
admirably with a heavy transport system which is partly based on 
producer gas, The consumption of charcoal in theso plants is 

about 1/5 pound por ton-mile, and that of wood is approximately 

2/6 pound, The relative operating costs por milo in Great Britain, 
on a basis of ea thousand milos travelled per week, ere stated to be; 


Six-ton truck Thirty-two passenger 


PO 35. bus 
RONAN G tials <tr ¥ aus es 15.66 cents 17.96 cents 
Boe cule AP e Ay cater Cm ae 15.04 y 16.68 
Prodicer, casts. Iked As 12.74 y 18.86 Me 
Same La aekdcily, hi cules Nee yi a hiete Ns 


These costs includo fuel, lubticants, tires, maine 
tenance, and depreciation, and are based on 2 rato of exahange of 
#1 storling equals $5.00. The higher costs for buses are caused 
by the greater numbor of stops. Ten thousand heavy vehiclos 
equipped with portable gas producers would effect an annual Saving 
of at least 20 million gallons of gasoline. 


SBSTITU TION ig 
From the above, it is ovident that tho quantity of 


fuel that can be grown annually falls far short of tho rate of 
consumption in Canada, and therefore it is necessary cithor to 
Substitute other sources of enorgy or to transform some part of 
those fuels which exist in abundance into those of which there is 
4n impending Scarcity. At first sight, the most attractive 
SOlution is the use of electricity for heating and power. 
Hlectrical energy is tho cloanest and most conveniont 
Source of heat for buildings, but it has bem pointed out in a 
recent paper (Huet Massue, "Heating of Dwellings" Enginosring 
Journal, July 1943) that its employment is not economical or 


Practicable for the following reasons: (1) the onormous anount of 
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power required; (2) the large capital investmont; (3) the 
seasonal nature of the demand - the maximum domand for heating 
coincides with the prosent naxirmn power demand, and there is 
practically no heating load during the summer months; (4) the high 
cost of heating (rosult ing fron 1, 2 and 3), which is more than 
three tincs that of the prosent cost of heating from fuel. 

For transport work, clectric battcrios are generally 
too heavy (G. Egloff and P.M, VanArsdell, "Substitute Fuels as a 
War Economy", Chemical and Eng incering News, May 20) L9SS.e Th 940 
it was estinatod that there was about 40,000 clectrically-propolled 
vehicles in Hurope.) and have too smalla cruising range, and 
hydrogen, which may be produced by the electrolysis of water, mst 
be stored and carried in heavy and bulky steel bottles. Compressed 
hydrogen, methane, and coal 628 have all been used in this way, 
there boing over a hundred thousand vohicles operated by compressed 
gaS in Burope (1941), but the extra weight, difficulty of re- 
fueling, and small radius of action, have restricted their use. 
Liquified guises also have been employed, but cither they are 
derived from petroleum or the quantity available is srell. The y 
Tay also be difficult to liquify, in which case they must be kept 
in vacuum tanks, Mothane, derived Pits Sewage by bacterial 
action, is an oxanple of the last type. acetylene, generated fron 
Calcium carbide, has been tricd ropeatedly, but has the disadvantage 
of a very low anti-knock valuo an@ is both poisonous and explosive. 
It is sometinces mixed with alcohol or ammonia to rake Lt usable 
in autonobile engines, but its use is very linited. 


Fron the above it ap poars that cons idorable be ; 


| 


Sav ing by the increased uso of olectrical mocrey, oF by tte use | 


ch er dical acti: on, is improbable unless some entirely new process is 


developed. 

Sorle economy may possibly be effected by the use of 
Colloidal fuel (W.C. Schroeder, "Fuels and Fuel Research in 
Great Britain during the war, Mechanical Enginecring, Dec. 1943) 
Which is a nixture of 40 per cont finely powdered coal and 60 \ 


per Cont of1., This has beon used in some ships and is clained to 
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work satisfactorily in the oil burnors used in marine boilers, 
The tendency toward the increasing use of ofl fuel in ships is 
Shown by the fact that, in 1923, the tonnage registored at Lloyds 
was £6 per cent oil-fired and 74 per cent coal-fired, whoreas in 
1939 (the last report issued) tho ratio was, O11 52 per cent and 
coal 48 per cent. This trond Should be reversed in the post-war 
yoars to conserve liqiid fuols, 

The bituninous or "soft" coals, of which thore is an 
abundant supply, may be Split up into coke, gas, and light oils 
by heating the coal in retorts, and ‘this process will probably I ) 
provide a partial solution of the fiol problen. The shortage 
of anthracite for domestic use may be relieved by low-termmerature 
distillation plants which will not only produce a coke suitable 
for use in small furnaces (J. L. Lamdt, Coke as a Household Fuel 
in Canada, Dominion Fuel Board No. 5, 1925) and gas producers, 
but also benzol, a liquid fuel which can be used in autonotive 
engines, This has a high anti-knock value (octame number over 90) 
but freezes at a relatively high temperature (41 degrees P.). The 
soko produced can also be majo into water gas, fran wh {oh eitaer 
menthyl aleohol or gasoline ray be obtained by synthesis (Fischer- 
Tropsch process). The latter has a low anti-knock rating, its 


octane number being about 50, as compared with 75 for a first- 


Sapeoemeemee ss ummeene eee = 


grade autonotive gasoline, 4 goos Diesel fuel, however, can be 
Preatnea from this process. 

Probably the most attractive schene for producing large 
quantities of liquid fuel is the Bergius hydrogenation process, 
in which soft coal is converted almost completely into gasoline 
by adding hydrogen to it at high pressure ami temperature (4,000 
Pounds per square inch and 850 degrees F.). About five tons of 
raw coal are consumed for every ton of gasoline produced. The 
latter usually has an anti-knock rating of about 70 on the octane 
Scale, but a very wide range of products can be produced by varying 
the working conditions. 


It is estimated that from one-third to two-thirds 
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of Germany's liquid fuel is being obtained from coal by this 
means and about one-fifth of Great Britain's supply is stated 

to be obtained in the same way. The possibility of using tnis 
system in Canada was explored by the Dominion Department of 
Mines in 1938, (T. E. Warren and K. W. Bowlos, Tosts on the 
Liquefaction of Vanadian Coals by Hydrogenation, Ottawa Depart- 
ment of Mines, 1938, p. 106). and tho yiold of ofl obtained 
varied from 154 gallons per ton from good bituminous coals down 
to 88 gallons per ton from dried peat. The Department of Mines 
and Resources has recently recommended to the Reconstruct ion 
Committee of the House of Commons the emstruction of a pilot 
plant costing $400,000 (Great Britain spent $5 million in 
research on this process between 1927 and 1933 and the United 
States Senate, on Nov. 9, 1943, approved a bill appropriating 
~30 million for this purpose.), for experimental work in this 
ficold, and the United States is also taking similar action on 

a larger scale. (H.E.Smith, "Plant for the Production of Pectrol 
by the Hydrogenation of Bituminous Coal", Proceedings of the 
Institution of Mechanical Engineers, vol. LSS. 9861s The 
capital cost of a commercial plant of economic size (160,000 
tons per annum) is estimated at $40 million or $250 per ton of 
annual output, and the cost of production in Great Britain is 

of the order of 21 cents per gallon. Mr. Ickes (United Statos 
Secretary of the Interior) states (Ickes, "Oil from Coal", ) 
that the estimated cost in the United States in 1938 was 18 cents 
por U. S. gallon (21.6 cents per Imperial gallon) for a 
relatively small plant. Large plants would probably have lowor 
production costs. 


CONCLUSION. 
From this brief general outline, it is 


|? 


apparent that the fuel problem is likely to be one of the most 
important in post-war Canada and that it can only be solved 

satisfactorily by a consistent and logical fuel policy, form- 
lated and applied by the Dominion Government. No single solution 


is adequate, but several of the processos described above mst be 
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combined in the proper proportions to éive the best final 
result. The programme is too vig and expensive for any other 
body to tackle. 
The general scheme would appear to emsist of three 
parts, depending on the cost and time required to put cach 
section into operation, viz: (1) a Short-term programme involving | ‘ 


the substitution-of-some—gasolino by alcohol and producer gas | 
eee ee ee 


obtained from wood or vegetable matter; (2) a medium-term 
Si i = Nese ata Maaae a os sa 


programme in which coking plants are installed to provide easily | 


ng ait. { 


burnable, smokeless fucl, gas, liquid fuels, and by-products 
Td rE == peta PA See 


—_— 


from Canadian coals; (3) a long-term programis in wich 


Canadian soft coals are converted into liquid fuels by hydro- 
gonation. Large Sotiindr geaqleen ae 
heating and power purposes, as in Hurope. The reduction of 
process costs by the sale of by-products is not considered here, 
but in many instances the revonuc from this source may be quite 


considcrable. 
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BY MR. FRaVvLEY: Just one more thing before we hear 
from Mr. Gunn. Mr. Caunt has called Dr. Howland's attention to 
a report which is No. 721 of the Fuel Laboratories in Ottawa. 

He has copied out certain extracts from this report to which he 
wants to call the Commissioners! attention, 

BY COMMISSIONER McLuURIN: That can €0 in the library. 

BY MR. FRuaWLEY: I simply want to put that on the record, 
Now, Mr. Gunn, you are the secrctary-trcasurer and public rela- 
tions counsel for the Toronto Retail Fuel Dealers! ussociation 
and you are here to present this submission? 

MR. GUNN: Correct. 

Exhibit 185 = Submission of Willian ae Gunn, 
Secretary-Treasurer and Public 
Relations Counsel for the Toronto 
Retail Fucl Dealers' ussociation 

WILLIAM 4. GUNN procecds to read Exhibit 185: 

The comprehensive reports which have been made by the 
Dominion Steel and Coal Corporation Limited contain nearly ell 
available factual information about the coal industry of Hastern 
Canada. Pe ehdes reports contained full information, and hed 
they been fair to the public, this report would not have been 
made. | 

at 7,00 pem., the day before yesterday, we were told 
that the powers of darkness had been completely defeated by the 
allied armies on every field of battle, including the seven seas 
and in the air. Now we are faced with winning the peace, which 
Some Delieve can never be accomplished without the esteblishment 
Of the reign of righteousness, which includes honesty and a 
Square deal all down the line to the very last man. The CGana~ 
dian coal market rightfully belongs to Canadians. The proper 
Production and distribution of Canadian coal offer the greatest 
Single opportunity in this country. No time should be lost ana 
no effort spared, which will once again bring Maritime annual 
coal production and distribution to its developed capacity of 
8 to 10 million tons. We are, however, most reluctant about say- 


ing that Western lignite can claim no legitimate place in the 
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Toronto market, so long as there are huge quantities of unde-~ 
veloped coal that igs suitable for domestic usé, which is Low in 
ash and moisture content. The only coals that should come to 
this market from Western Canada at the present time are the 
bituminous coals, and for domestic use, sub-bituminous eoals only. 
The latter are now being mined at Saunders Creek, west of Red 
Deer, and the throe or four mines which are situeted near the 
foothills on the coal Spur branch west of Edson. Of course it 
could be said that coal from the Lethbridge field is black lig- 
nite bordering on sub-bituminous, that the moisture content igs 
under 10% and B.T.U.'s about 11,000. Very little western coal 
production is now on a large enough scale to make for favorable 
Mining costs. Coal freight rates on Western dcmestic coals 
should be lowered to out-of-pocket costs, which are less than 
$5.00 per ton from alberta to Ontario, on solid trains. Raile 
road roiling stock has at all times beon altogether inadequate. 
One or two branch lines ghould be built. The first ons near 
Banff, alberta, Serving the Ford holdings. More of the nein 
lines should be double-tracked. Iron oré should be shipped west 
in the returning empty coal ears end one or two of the govern- 
ment war plants moved to the West ana converted into steel 
plants. Should the coal industry not undertake their ll share 
in the promotion of such development in Western Canada, the 
whole affair should be undertaken on a basis of national owner- 
ship, and form an important part of government reconstruction. 
Western bituminous coal is second to none on this continent, 
It is exeollent coking coal. Lignite coals from Manitoba, Sag= 
Katchewan and wlberta, which have been processed, and the mois- 
ture content removed, are entitlod to their fair share of the 
Toronto market. 

Had we been honest in the development of Ontario coal, 
and carried out the plans which were recommended many years ago 
When Ontario lignite was shipped to Hurope for testing, we coulda 


have had both production end plat assets, which would have becn 
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helpful and very valuable. Instead of this having been done, 
nearly one million dollars have been worse than wasted on what 
appears to have been a form of political expediency. 

There should be no further cxtension of hydro-clectric 
on the coal seams of alberta at the present time. Many .lberta 
coal mining plants should make use of their fines in the produc- 
tion of electricity, instead of buying it from hydro at no 


saving costs. 


Fuel oil should not be allowed to undermine the coal ine /| 


dustry at give-away prices, while car owners are forced to pay 


hie fl 


~ 


too high prices for motor fucl. 

This year a business man in a tovm near Toronto com 
plained about the high price he had been paying for coal. We 
suggested a change for him which has resulted in a saving of 
more than $100 on a single car of similar coal. The coal trade 
of Toronto should provide a place for about 200 more rail deal- 
ers. The dock bottle necks which have caused so much trouble 
and suffering, were to a grcat extent caused by the coal combine 
that openly boasted that it would put out of business 75 Toronto 
coal dealers, «about 100 wore closed and everything they owned 
destroyed, with but few oxceptions. Soldiers from the first 
World War were included. Therefore this Royal Commission will 
be expected to strongly recommend that the Government amend 
Canedian laws so that the destruction of business by monopoly 
Will become a criminal offence similar to that of arson. 

BY THE CHAIRMAN: Just there, Mr. Gunn, isn't there 
something akin to that in the criminal law today, the Combines 
4ct, and weren't the coal dealers of Montreal, especially, prose~ 
cuted under that act? I mean to say, we have the machinery 
there now, I think, 

MR. GUNN: We endeavored to use that in connection with 
the vertical monopoly that put 100 coal dealers in this city 
out of business a few years ago, but the attorney-General of 


this province and his counsel felt that the law was too murky 
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and dirty as it was to get anywhere, although I may say this, 
that there was once prosecution in Ontario under the law as it 
now stands, of a jam manufacturing company. It destroyed their 
business. 

BY COMMISSIONER McLAURIN: That is not the only one; 
the box container people. The Combines act has been used again 
and again and heavy fines have been imposed. 

BY MR. FRaWLEY: Most of the leading cases come out of 
Ontario, 

MR. GUNN: But that is in cases opposite to the one we 
have experienced. It is not in the destruction of business, 

BY COMMISSIONER McLaURIN: It was an offence under the 
Combines uct. 

MR. GUNN: Exactly. Tho Combines uct is very good in 
such matters, but not in what I am dealing with. (Continues 
brief): 

all fuel coming into Canade should be handled in much 
the same way that shingles and other Canadian goods enter the | 


United States, viz., on a quota basis. If, on the contrary, we 


are to follow the same policy as in the past, and we were to do 
SO for reason of costs, we should then follow such a policy 
throughout our whole economy and close many steel mills, foun~ 
dries, etc., and import much more heavily from Europe. However, 
should the terms of the atlantic Charter be followed in our 
dealings with the great countries and governments of this 
Dominion both Hast and West, we will be forced to 6ither remove | 
Subsidies altogether or extend ene iees a thousand times over |! 
Whatever recommendation is made to the Canadian Govern- 
ment by this Royal Commission will neither be useful nor helpful 
Which does not have for its object e better and a more balanced 
economy, which will to at least some extent obviate the necd for 
young men and women of both the Maritimes and Western Canade, 


leaving the province of their birth in search of work and 


ordinary opportunity. 
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However, a report that does not produce actual out-of- 
pocket railway transportation costs on solid trains of coal 
from the west, will not be complete, and of little if any value, 

BY THE CHAIRMAN: Just in connection with that, of 
course while we have the right to look into that question I sup- 
pose there is an authority in this country, and the only author-~ 
ity in this country thet has that right to bring the thing into 
actualities is the Board of Transport Commissioners, is it not? 

MR. GUNN: I don't want what I have Said, Sit. te. an 
any Way throw eny wrong interpretation against this wonderful 
Royal Commission that you are handling so well. [I merely went 
to bring out that this is a very important question and one 
which the railways have ignored thus far. 

BY COMMISSIONER MeLAURIN: The railways have not made 
their submission yet. 

BY THE CH.IRMaN: all that I have to say is that face 
nee tribunal in this country that has to deal with that. 

MR. GUNN: Decidedly, and a good one at that. They are 
Just a little too good for the coal industry in the movement of 
coal by solid trains to Eastern Canada. They have refused to 
give us the actual out-of-pocket cost. 

BY COMMISSIONER McLaURIN: The railways will be making 
a submission. I imagine they will be meking a submission on 
that very subject. 

Mk. GUNN: I am as proud of Canadian railways as any 
Canadian, I hope. I have worked for the both of them. (Con- 
tinues brief); 

Dealers! margins both wholesale and retail should be 
fixed on a proper and reasonable basis of all~round-yearly 
employment, and should provide enough income to cover outgo. 

«4 continuance of government subventions on domestic 
fuels comes close to being a poor substitute for statesmanship. 
Nearly all coal shipped from Western Canada has been lignite 
and much of it contained less than 10,000 B,T.U.'s. This hag 


been 2 disservice to the coal industry in Canada. 
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It is about time to stop importing reclaimed fuel rub- 
bish and spoofing the public at top prices. This also applies 
to much of the Western lignite that is now being sold in Toronto, 
Only top quality Canadian caols should be offered for sale in 
this market because of the long haul. No one should be expected 
to pay high freight charges on coals that are high in ash and 
moisture content. 

aS for British Columbia, the Pacific Great Kastern Rail- 
wey should be extended to the Peace River country. This would 
make available for use on the Pacific Coast some of the best 
cOals in Canada. It would also help greatly in the promotion 
of Peace River, Canada's next new province, with more than 40 
Millions of acres of fertile agricultural land, an area larger 
then the six New England Stetes, 

BY THE CHaIRMaN: Thank you, Mir. Gunn. 

DY wR, PRAWLEY: Now I want to put on the record two 
letters that have come in from Robert iW, gus, who read a 
brief of Industriel Consumers of Hainilton. The first one is 
addressed to Dr. Howland. I think I will Just give it a number 

and it will appear on the record. 


Exhibit 186 - Letter from Robert W. angus to 


Dr. R. D. Howland = 16/8/45 
Dr. Robert D. Howland, oceretary, Toronto, Canada, 
The Royal Commission on Coal, sugust 16, 1945, 


Royal York Hotel, Toronto, 
Dear Dr. Howland: 


The following is a list of companies who supplied data 
for the Brief presented on bchalf of the Industrial Consumers 
Of Coal in Hamilton. This is in answer to your telephone re- 
quest today. 


Canadian Westinghouse Company Canadian Drawn Steel Company 
National Steel Car Company Wi 6e Erin Company 

Stecl Company of Canada, Ltd. International Silver Company 
Hamilton Bridge Company Norton Company 

J. R. Moodie Company Otis Fensom Company 

aérovox Company International Harvester Company 
Burlington Steel Company Canadian Porcelain Company 


These companies are amongst the largest users of coal 
for power purposes, and as stated in the Brief, users of spe cial 
Coals arc not included. 


If there is anything more you want kindly call upon me, 
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BY MR. FRaWLEY: «nd then the other letter is addressed 
tc the Chairman and Members of the Commission, and it is just 
some further -comment on the freight rates he raised. 


Exhibit 187 - Letter from Robert W. angus to 
Chairman and Members of the Royal 


Commission on Coal - 16/8/45 


Toronto, Canada, 
wugust 16, 1945. 
The Chairman and 
Members of the Royal Commission on Coal, 


Gentlemen: 


When presenting to the Commission last Tuesday, the 
Brief on behalf of the Industrial Consumers of Coal in Hamilton, 
certain questions arose which TI Should like the privilege of 
answering. 


uS I assumed, perhaps incorrectly, that the Commission 
would recommend to the Government what eid, 12 any 26 thought 
should be given to the coal industry, I felt thet the Brief 
should present facts as to the actual coal cost and its suitabil- 
ity to the needs of Hamilton consumers. 


The rail freight rates on page 9 are from the C.N.R, and 
the Pennsylvania RR. except for the rate Sydney to Hamilton, 
Which I got from one of the largest coal users in Hamilton. The 
latter rate of $6.10 per ton shows theo railroad charges and, as 
Stated, does not inelude the 70 cents per ton contributed by the 
Government, as this appears to be a form of Charitable contribu- 
tion paid by the Canadian people, 


In my opinion the Commission would get an entirely 
wrong impression had it been given anything but the actual costs 
of placing the coal in Hamilton. whatever contribution the 
Government makes does not affect this but does affect the price 
paid by the consumer, and as this contribution is of a Charitable 
nature, it ghould, in my Opinion be so marked and not masked 
dn the coal price, 


Clearly if the Hamilton consumers use Nova Scotia coal, 
instead of umerican coal, someone must make up the difference cf 
$3.21 in cost per ton, and in addition the consumer may be forced 
to make expensive alterations end additions to his boiler plant, 


BY THE CH.IRMAN: Well, gentlemen, this concludes our 
hearing in Toronto and we want to thank all thoge who came for= 


ward and gave us bricfs’ with whatever essisteance they contained, 
and I think I can say for the threc Commissioners that they have 
enjoyed their visit in Toronto. «pert from any business that we 
May be here for our social activities have been very well looked 
after. I was a little afraid myself to allow a man of my own 
Weakness and failings in the matter of temptation to come GO such 
& city as Toronto, where I know temptation abounds so heavily. 
However, I think we all overcame tho serious difficulty in the 
S0¢lal structure hcre that we know something about. 
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Montreal, Que.,: 
Aug. 20, 1945, 


The Royal Commission on Coal reconveneé at the 
Old Court House, Montreal, Ques, at 10,00 A.M., Monday, aug s 20, 
1946, 
PRESENT: 
His Lordship Mr. Justice W. F. Carroll, Chairman 
His Lordship Mr. Justice * (, C. McLaurin, Commissioner 
Angus J. Morrison, Esq., Commissioner 
J. J. Frawley, K.C., Commission Counsel 


Dr. R. De. Howland, Secretary 


BY MR. FRAWLEY: Mr. Chairman, we will begin with 
the brief concerfAlns the importation and distribttion of British 
anthracl%< in the Montrealarea. Mr. Harry aird will put the 
brief ih. Mr. George A. Campbell, K.C., who is coursl for the 


Import Company, is here with Mr. dird, 


HaRRY wIRD, Examined By Mr. Frawley. 

You are associated in Montreal with the British Coal Corporation 

primarily, are you not? 

4&4 Yes sir. I am an executive officer of the British Coal Corpo- 
ration. 

Q and it is actually in that capacity that you undertook to de 

responsible for the preparation d the brief which you are ready 

to prescnt this morning? 

. At one of the proliminary moctings which you held in Montreal 

and discussions which you had you requested that the brief bo 

filed, and I thinkyog looked to the British Coel Corporation 

to take the lead in the arranging for the prescntation of the is 

bricf, 

Q tnd this is the result of that, that you have prepared this 


and that youare here today to present this? 
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4& Right, sir. 
Q We will number this brief Exhibit 188, 


Exhibit 188 - The Impotmtion and Distribution of 
British «znthracite (Montwoaal.rca) 


MA. «IRD: 2 have becn requested to present on 
behalf of the signeatiroes a bricf dealing with the importation 
and distribution of British anthraotte in Monteal. The brief 
is being submitted jointly by British Coal Corporation, the 
Beotch .nthracite Goal Co. Ltd., The Canadian Import Compeny 
Limited, F. PP. Weaver G-al Company Ltd., Mongceau % Robert ic. 
Ltcc.m and Vipond-Tolhurst Limitod. It is divided into 15 
sectiohs. 

MR. asIRD proceeds to read Exhibit 188: 

SECTION I 
GENEREL OUTLINE OF THIS BRIEF 

The purpose of this cunmission is to proscnt, in 
bricf outlinc, a gomral rovicw of the avtivities of thet 
branch of trade in Montreal known 2s the Importation and Distri- 
bution of British anthracite. 

Qut intention is to discuss its Opigin, Dog 
development, and the manner in which it has been operated up to 
the outbreak of wer in 1939. 

We will also comment upon the disurbing effect 
whith five years of war have had upon this particular section 
of trade, and we will offer omr Opinion as to the prospects of , 
British anthracite importations being actively resumed and 
developed when the presc:.t war comes to e« conclusion. 

Section IIT 
HOW wND WHY THIS SECTION OF 

It is first of all necessary to make certain 
Observations -f 2 pontral ¢haracter which may be of assistance tO 
the Commissioners in appreciaténg the background and circumstances 
Which gave rise to the development of this overscas trade and the 


importance which it has sssumed in relation to Dominion trade as 
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a whole. 
One important feature of the Can-dian fuel pro- 
blem is that despite all the coal Posources which Caneda posscssos 


there is no anthracite known to cxist throughout the entire 
‘ SL a ET BA | neta 


eneennmene 


country except in a fow isol-tcd arces in the R:cky Mountains, I 
= RE nr eIeRda ee ~ 


public es such. Conscquently to mcet t ig fixed demand all 


suppkics have to be brought in from outsido the Dominion, 


POSIPION Twenty-five yoars ago this meant that approxi- 
TWENTY-FIV2 
LeERS 2-GO meteoly 5,000,008 tons of anthracite were importcad 


per annum from the Unitod Statos, because et that time (1920) 
Pennsylvania was the one souree of supply open to Canadien buycrs,. 
It is’ truc that for Several years prior to World War I there had 
becn a smell quenti ty of herd coal coming in each year from 
Great Britain, but it wes only a negligible tonnage and amounted 
to less then onc per ccnt of what was brought in from the Uni ted 
States. and wheh wer broke out it dwindled clmost to nothing, 
and in 1920 it stopped altogethor, 

in 1920 and 1921 Canada's total lmportations of 
anthracite amountcd to 22090, 767 tons and 4,839,559 tons respect- } 
ively, and it all came from Pennsylvanie. This solc dcpendency 
upon one scurce of supply was visved with considerable coneern in 
official circles but its dangers were not fully realized by the 
public until a prionged strike took plece in the américen coal 
ficla in 1922, 

From that time onwards efforts wore mdc by members 
of the Montreal coal trade to correct this situetion and serious | 
attcntion was oe the possibilities of securing on alterna- 
tivad source of supply by establishing a permanent trede with 
Producers of anthracite in Wales and Scotland. 

BRITISH aventuelly by process of trial and error this wag 
aeetesenp tancst cen be said that within ten years of the smericen 


C0el strike of 1922 there had voen established on the §$t. Lawrenac 
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a branch of trade consisting of importations of Welsh and Scotch 
anthracite reaching to such volume ag removed much of the anxicty 
—— ee 

from the public mind ag to what would h pron in tho ovent of 
fmcrican supplics being curteiled or ombargoc’ by chergency,. 

By 1969 this development had become onethe most 
important fcoaturcs of intra Enpire tr:ding. It formed @ large 

ee 
percentage of the trado beotwoon the Dominion and Greet Britein 
and consequently hes boon of considcrablce value to the nerke ting 
of Canadian producc abroad, particularly in the movement of grain, 
because it has provided shipping fecilitics vy way of roturn 
cargoes at rcduccd cost, to the coxtent of Cyc: one million tons 
per annun, 

The pioneer work involvcd in cstablishing this 
trade, however, wes not cuarricd cut without difficulty ana 
cOnsidcrabol oss; and tho initial losses, together with the 
physi cal necessity of Meploying e, syston of nerketing cntirely 


diffcrant from thet whic ich. ¢ 061.6 istributors had beon accur toned 
ao in marketing the American cosl reccived by rail from Ppenn- 
Sylvania mincs, had a mtorial lntluence: an dctermining how this 
import trade eventually became organized, 

Betwecn the pericd of 1923 and 1929, cwing to 
ompetition and coxpcrincntal ccnditions locally, the marketing of 
Welsh anthracite in Canada resultcd in a not loss to the Welsh 


intercsts of approximatey 800 , 000. OO. Losses were also incurréa 
eee See eS, Beds Bs 


during the same period by the Scottish interests. REfforts were 
therefore made to ostablish this branch cf the trade on a sound 
Comicréial basis, and the history of how the varioug importing 
and distributing agencics came into being may be bricfly stated 
as follows: 

Section It 


WHO ..RE THE {EROPLE 
INVOLVED IN THIS TRADE 


It nocd hardly be stated that there are two nair 
groups of people involved - the British producers end the Cnedian 


inporters, So far es the British producers are concerned they 
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in turn may also be divided into two amin groups - the Welsh 


producers and the Scotch producers, Tne Welsh ¢:nl v4c1d has 


ey tern 


always been operated qiite scparatcly from the Secottish coal 
field and there is no connection between the producers in the 
one ficld and the producers in the other. Likewise %he Canadian 
companies that heave operatcd as importers of Welsh anthracite 
have always been quite scparate and distinct fron the importers 
of Scotch anthracite, But whereas the producers ana exp -rtors 
in Wales and the Welsh importers in Montreal have been multiple 
on both sides of the atlantic, Scotch coal on the other hand hag 
been exported by one Gxporting company in Scotland ana imported 
by one importing company in Montreal, 

We will dcal first with the history and ranifi- 
cations of the Welsh importing companics and their corrosponding 
exporters. 

CuNADILN WELSH @ ih, badk to the pioneer poriod mentioned above, 
sNTHRACITE CO. 
one o ¢ first companics establishod to develop the sale of 
Welsh anthracite in Ganda was the Canadian Welsh wnthracitco CO. 
Ltd. This Conpeny was formed in 1923 with a capital investment 
supplied by the umalganated anthracite Colliories, of Swansea, 
Wales, in partnership on a fifty-fifty basis with the BF. P. 
Weaver Coal Co. Ltd. of Montreal. Tho amneleaneted at that tine 
was onc of the largest producers of anthracite in Wales but it 
€id not then control as great a number of nmincs ag they subse- 
quently acquired in Itberycars. 

VULC iN When the Canadian Welsh Company was formed it 

DOCK 

ae acquired dock gprace on the harbour ¢p nt at 
Montreal and erccted substantial cquipment for the handling of 
Welsh coal in large volume. Thoxre premises were known as Vulcan 
Dock, Section 71. They are still know as such at the present 
tims, and the same plant and equipment, although considerably 
increased in capacity, are still in use for the handling of 


Welsh supplies, but under different ownership, as will be dis= 


Cussed later, 
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The mechanics of this organization were as 
follows: The alalgamated Collieries were the principals and 
shippers of the athracito. The Canadian Welsh Compa ny were 
the importing agents for the Welsh shippers, and F, 2, Wicaver 
Coal Company acted as nanagers anc salcs distributors for tho 
importing agonts, 

The Canadian Welsh Company carricda on Operations 
for six years (1923 to 1928 inclusive) ana during that period 
importations inereascd in volune cach ycoar. These Operations were 
largely ploncering and experinental. The imalgamatcod Collicrics 
were anxious to establish a market for their coal in Canada and 
linked up with the Weaver Company in Montreal ina sort of joint 
venturc to achieve this objective. The plant which they set 
up at Vulcen Dock was a replica of the surface equipnent that 
Will be found at any enthrecite colliery. The coal was Shipped 
out to Canada mostly in large lump size and tho breaking na size 
ing process that is normally done at the pithead was in this 
case down at Vulcan Dock, 

PIONEERING They ran into difficult marketing conditions 
DIFFICULTI ES 
— because (1) it was nocossary toscll welsh coal 
at a considorable premium over wtcrican owing to Welsh coal 
being higher in cost; (2) thero was a disinclination on the 
part of dealers to take up Welsh enthracite because some of then 
had solid connections with the wmericen producers and their 
yards and equipment were laid out to handle reail-borne American 
Coal; besides which, Welsh coal, being quite brittle in compari- 
Son with american, disintegrates quickly when physically handled 
az fron a dealer s point of vicw was far from popu- 
lar; and (3) from the dea and sizing and screening process 
carried out at Vulcan Dock they accunulated an enormous quantity 
of fines am small sizes which were practially unsaleable. 11 
of which meant that these six years of operation resulted in ea 


net deficit of $800,000.00 as we have alrcady mentioned above, 
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The Welsh shippers and the WeaverConpany, there- 
fore, naturally canc to the decision that gome reearrangencnts 
in marketing wore essentiel, Before discussing the subsequent 
changes that took plage, however, it is necessary to refer to 
the activities of other Welsh importers who had been operating 
in Montreal during the sane period, 
THE CaNuDILN about the yoar 1922 The Canadian 


IMPORT CO, LTD, sate set ey 
Lid. or Montreal also took a active interest in this question 


Lipor't Cos 


of developing an altornative supply and cstablished connectiony 
with Llewellyh, Merrett & Prico Ltd. of Cardiff, Wales, who were 
the exporters of «zberpergwm, Vale of Neeth, Welsh Collieries, 
The Canadien Import Company were already oper-= 
ating dock premises at Bickerdike Picr where they handled sub« 
stantial quantities of bituminous coal. To then the venture of 
inporting and marketing Welsh enthrecite was nothing new so far 
as the discharging and storing of cargoes were concerned. But 
it was experinental and highly speculative in handling the coal 
after it was received in order to neke it- competitive in size, 
preparation and price with the ancrican anthracite which was 
80 strongly consolidated in the Montreal market. «and it was 
this yardstick of .mcricen prices, and the well prepared condi- 
tion in which .nerican coal arrived at the dealers! yards by 
rail, that provided a competitive level which experters and 
inporters found it almost impossible to nect, 
BICKERDIKE While the C.I. Company had not erected the 
PIR ; : 
same kind of plent that the Canadian Welsh 
Company had installed at Vulcan Dock for the breaking of large 
coal, they hed invested in extensive equipment at Bickerdike 
Pier for the processing of partly urepared sizes, and the 
difficulties which had to be met by the operators of Bickerdike 
Pier were in substance the same difficulties which confronted the 
Operabrs of Vulcan Dock. 


Yevertheless Tho Canadian Inport Co. by reason 


of the previously cstablished marketing organization gradually 
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built up an extensive volune of inportations and marketed their 


supplics to most dealers in Montreal ana District as well es in 


Ottawa. 
MERGER OF But meanwhile, their Welsh principals, Llewellyn, 
WELSH 
COLLIERIES Merrett & Price Lta. Merged with the firn of 


Gucret Ltd. and beecanc Gueret, Llewellyn & Morrctt Ltd. and a 
further and more important change that took place was that in 1928 
the Vale of Neath Collieries (the cxclusive source of supply to 
the C.I. Co.) were seid outright to the nalgenated «anthracite 
Collicries, Swansea, who were the principals of the Operators of 
Vulecen Dock, 

The combinstion of cirsunstences, therefore, 
which included the Merger of the two sources of Supply that were 
feeding two competitive Montreal inporting companics, togcther with 
the unsatisfactory financial results of the umalganated's venture 
in financing Vulean Dock operations, led_to a reorganization of 
export and import arrangenents. This reorganization took shape 
a the following way. 

sLLGMLTED By the close of 1928 the smalganated snthrecite 

aNTHRACITE 

COLLIERIZS Collieries in Wales had purchased and acquired 
control of about 65% to 70% of the iielsh enthracite production, 
This was in line with the general development that was taking 
place throughout the British coalfield, including ell the bituni- 
nous fields in England, Scotland ang Wales. It was an agreed 
policy in the British coal industry that es its future depended 
upon reducing costs of production this objective could be 
achieved only by a large scale anelcenation of producing companies, 
The policy was supported by the Baldwin Governnent and it was 
mocommended as a practical solution by the Royel Cormission headed 
by Lord Samuel which investigated the coal industry in 1927, The 
extension of wmalgareted's contrd was therefore part of this 
General policy, 

BY COMMISSIONER MORRISON: There is an even 
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MR. «IRD: There may be. (Continues brief): 

It was at this tine that snalgenated decidcd to 
revise its export policy --- 

Yes sir, I get your point. (Continues brief): 

eeeeein rclation to the Canadian narket. For 
several years they hed been losing money in their Montreal ven- 
ture, whereas the Vale of Neath Collierics, which they had now 
acquired, head not incurred any losses at all, because all the 
Vale of Neath Shipments to the Canedian Inport Company had b.cn 
sold on a Gash basis, that is the coal was paid for within 30 
days of the cargo being placed in the steenor. In other words 
aHalganated hed been snaring rhe financial risk of handling and 
processing their own coal in Montreal whereas the Vale of Neath 


Shippers! interest had ccascd as soon as their coal was loaded 


into vessels in ‘ales, 
eMaLGwaMTHDt § salgamated's decision therefore was to withdraw 
WITHDRAW AT, 
financially from the Montreal operations and sell their eoal to 
the Montreal mrket on the besis of f.o.h. vessel. Their further 
decision was that as the Weaver Compeny had carrieée out valueble 
pioneer work in establishing zmalganeatec's coal in Canada, and 
as the Canadian Inport had algo perforned sinilar service in 
developing rhe sale of Vale of Neath co&l in the same area, the 
host practical way of promoting the Canadian market as an out~ 
det for analzemeated's newly increased production would be by 
Securing both the Canadien Inport Co. and the Weaver Gos °ag 
LS cases nore ese “oes St ss Shee ae 
joint cistributors, 
FORM.ATION OF imelganated's withdrawel financially fron the 
BRITISE CcoOuwL , ; 
CORPOR..TION Montreal operations was effected by the formation 
deen pe 
of a new company known as the British Coal Corporation. This is 
RA a 
an entirely Cenadien company financed by Canedian Capitel. The 
Dingo t = ee: See 
; 2 hesed % he lant and 
colpany was formed early in 1929 and. purchase Plant and 
Machinery as woll as the Goal stocks then cxisting at Vulcan Dock; 


and this new company was appointed by smalgamated as the official 


importing agent for vimalgamated's coal on the understanding that 
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they (B.C.C.) would in turn appoint the Weaver Company and the 
Canadian Import Co. ag joint selling and distributing agents for 
all the Welsh anthracitc that B.C,C,would bring into this market, 
a further stipulation was that British Coal Corporation would 
purchase and market annually from the «zmalgamated not less th an 
a stated minimum quantity of welsh coal. 

these arrangements have continued right up to 
the present time - the B.G.Ce. are the importing company and the 
Canadian Import Co. and the Weaver Co. act as joint selling agents, 

BY MR. FRAWLEY: You are going on to something 
6lse there. I wonder if you would mind going back over that one 
bit again. Import wes already there and Weaver was already 
there. Now why create the British Cosl Corporation? 

MR. wzIRD: That undoubtedly was a mttor of ar- 
rangement with our exporters. In other words, the we lganste d 
had been shipping to the Canadian Welsh .nthracite Company as an 
importing company and a handling company , and then the BeGe Ce 
was formed to take care of the importing end also the providing 
of handling facilities, storage, plents for processing, etc, 

BY THE CHalRMaN: There might be another reason 
too, that the two importing companies in Montreal were dealing 
With two exporting companies which became emalgamated in Wales, 

MR. 41RD: THat is true, gir. 

BY MR, FRAWLEY: Well, couldn't Import have 
done everything which B.C.C. did after it was organized? 

MR. «IRD: Well, that might have been a little 
difficult, Mr. Frawley. The position of Weaver and agein the 
position of the Camdian Import Company might not have been a 
Satisfactory one hed the umalgameted selected either one of those 
companies to be the importing organization. Therefore 2 neutral 
importing organization was organized. 

BY MR. FRAWLEY: Well, if it were neutral, but 
Of couse B.C.0,, Import and Weaver are all one family at the 


moment? 
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MR. AIRD: Not at thet time, 


BY MR, FRAWLEY: How long afterwards did they all come into the 


one control? 


b. 


some yearse 


p22) 


Well, that is another story, Perhaps we will ask you something 
about that again, but I was bothered about your "Namalgamated's | 
Withdrawal financially from the Montroal operations." I dontt 
know why that necessarily required the formation of 2 separate 
company eltogether,. why Import couldn't have becn chosen, or 
Weaver, to have done what British Coal Corporation was formed 
to do? 

i Well, as I recollect, Amalgamated wanted e company formed to 
teke the place of the Canadian Welsh .nthracite Company, who 
had been the importing company previously. 

Q Oh well, it may have been that the idea of the formation of 

British Coal Corporation originated in Wales with amalgamated. 


Is that what your recollection is? 


& Yes. 
MR. «alRD continues brief: 
CuNuDIUN We now turn to other Welsh importing companies 
INDUSTRIwaL , 
COL CORPN, in this market. In 1926 the Canadien Industrial 


Coal Corporation was formed in Montreal and financed by Montreal 
interests for the purpose of bringing in Welsh supplies. Prior 
to this there had also been formed, by the same interests, the 
Canadian Industrial Coal Go. Limited for the purpose of marke ting 
Scotch anthracite, but as these two companies were operated 
separately we will discuss the Scotch angle later and deal imme- 
diately with the Welsh. 

The Industrial Corporation took over premises 
for handling end storing their coal at Harbour Section eas They 
had no discharging equipment but handled their coal from steamers 
into storage by mans of Montreal Harbour Commission cranes. 

BY THE CHAIRMAN: There was a question that I 


was gojng to ask you before. You had little market in the early 
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days in this area for Welsh anthracite soreenings? 
& They were a drug on the market, sir. 
Q Now are you importing welsh enthrecite screenings today direct? 
a Not today, but there has becn a limited quantity of Welsh 
anthracite screenings come into the market from time to time 
when bituminous and other coals were in short Supply, but the 
tonnage was negligible. 
Q We burned a lot of it in Nova Scotia, I mean before the war, 
A Oh yes. Very little of it came in at any time, sir, 
MR, IRD continues brief: 
will their purchases were mede from Tt, & Pascce 


Ltd., Swansea, exportcrs of Welsh anthracite, who had the selling 


agency for the putput of various Welsh mines other than those 
Owned by umalgamated. In the season 1927 they inported 72,000 
tons. Their experience, however, was much the same as other Welsh 
importers at that time as related ebove, in that they had great 
difficulty in meeting the competition of American coal both eg 
regards price and preparation. In the end their operations be- 
came unprofitable and they eventually ceased business in 1928. 

BELCON COL When the Canadian Industrial Corporation went 

COMPANY ITD, 

into liquidation in 1928 there was a substantial 
tonmge of Welsh Goal in stock on their premises at Section 30, 
Therefore their Welsh shippers, T. T. Pascoe Co., decided to form 
&@ subsidiary company of their own in Montreal to dispose of those 
stocks. This mtcrialized in the form of the Beacon Coal Co. 
Ltd. which was established in 1928. 

This company carried on operations et Section 30 
during the season of 1929, and liquidated the coal stocks which 
had been accumulated by the Industrial Corporation, together with 
various cargoes which they imported during that year from Wales, 
These operations being completed the Beacon Coal Co. ceased 


business at the chose of 1929. 
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HaRTT & aDAIR When the Beacon Co. closed down the Pascoe 
COAL CO. LTD. 

Shippers appointed as one of ther importing 
agents in Montreal the form of Hartt & wdeir Coal Co. Ltd. It 
was also arranged that the reminder of thcoir Shipments would be 
teken by the Weaver Company. The Hartt & idair Co. had for many 
years previously been large importers and distributors of 
wMericen enthracite and owned extensive storage yards in the city 
for the receipt of american coal by rail. Their interest in 
British anthrecite therefore was only one of neoessity in that 
they regarded it as a necessary development to establish a ecne 
nection with Welsh shippers in the event of Welsh anthracite 
beconing a permanent factor in the Montreal trade. It was es 
such thet previous to 1929 they had imported several Welsh 
cargoes from tim to tine which they handled at diffcrent sec- 
tions of the Harbour front. 

When they concluded thcir arrangements with the 
Pascoe company in 1930 they opcrated for two or three seasons 
from Sections 28 and 29; out in 1932 they decided to have all 
their cargoes of Welsh anthracite discharged on to Bickerdike 
Pier and processed for them by the Import Co. Eventually the 
Hartt & Adair Co. became affiliated with the Canadian Import Co. 
and in recent yoars they have ceased to import direct from Pase 


coe and now draw all their supplics of Welsh coal from the G.I. 


Company. 
MONGEiU another large importer of welsh anthracite is 
& ROBERT é 
CIE, LIWITEE the firm of Mongeeu' & Robert Cic. Ltec. This 


company has operated in Montreal for many years and has been 
interested in overseas anthracite for fifteen years and longer. 
In 1929 and 1930 they purchased some part cargoes of Welsh coal 
from the British Coal Corporetion, taking delivery of these 
Shipments at Section 29, which premises M. & Re have operated 
Since 1928. They also purchased occasional cargoes at different 
times from other sources, but from 1934 onwards they becene 


regular importers of Welsh coal from f,T. Pascoe Ltd. through 
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regular importers of Welsh coal from fT. T. Pascoe Lita. through 
the latter's associate company, Bessler, Waechter, Glover & Co. 
Ltd. as well as of other European anthracites. For the scason 
1955-36 M. & R. purchases were made directly from the Pascoo Co. 
During 1939 their importations of Welsh enthra- 
cite were in large volunc and they heve continucd to receive 
supplies right through the period of the war up to date. They 
have no financial connection either directly or indirectly with 
any other importing company in Montreal, although under war cone 
ditions they have been obliged to share stearers with other 


importers as arranged by the Ministry of Shipping. 


THE another company engaged in the importation of 
THOM.S-WILL Lilis 
COMP.NY Welsh coal is the Thomas-Willian Company of 


Montreal, who since 1934 have been exclusive Canadien agents for 


W. R. Barrett & Co. (Coals) Lta., Swansea, shippers of Welsh 


anthracite drawn from various independent collicries, 

From 1934 up to carly 1943 The Thonas-Willians 
Company were responsible for harke ting a number of cargoes of 
Welsh coal from time to time, all of which were sold to receivers 
in Montreal and Toronto. These transactions were on a brokerage 
basis, The Thomas-Williens Company acting solely as selling 
agents on behalf of their Welsh principals W. R. Barrett & Go. Ltd. 

Since February 1945 however The Thonas-Williang 
Company have operated as direct buyers of Welsh anthracite on a 
purchase basis - that is to say they have purchased their coal 
from the Barrett shippers on en f.0.b. Swansea basis, and have 
disposed of their importations in Montreal tnd Toronto in &CCOre 
dance with directives received from Coal Control at Ottawa, 

They do not act as distributors ag all the coal 
which they import is transferred to their customers en bloc as 
received from the source of origin. Consequently they do not 
Operate eny dock and have no storage or processing facilities, 
Which also means that they do not issue any wholesale price lists 


to the retail trade as they dc not maintain any stocks. 


| a Bet aol Bi i aan 
beets font monet i .f ws t20e fois 
at “Breve. wontons! ie eaed | ymaginge oy, oe 6c 
easoe ot TOT “wot bodies eeoqorsl godto 90,01 +a 


_ 


. aes sorkd Sham etow. BODAAWTA. 4 
wanitihis. Galas To sreiteesoqnt’ s fat S66L pa tint 
Poe tay Sa ote eh i ¢ sf J i 


reeeay ob: “SF Hoes awed vort is oswiov opel af etew < ‘i 


ate Qo0Esy oly 


shy 


‘ re Poy 
soq add dpootdd tig ti ; ie qed 
ii os it acdootih saline wobte once tatonan lt § 


< asxiiel ak yasqunee ant ee ae sont 


et. 


bs : » . af 
‘teatn ts soit Yd Deane iss Be 


. ( ; : : 
TO: a Peo . Seoswre YRaws oo: Tented, 
af LV ° fier a eet - ao : ; 
rae” 
7 pi a yar a ~ teafays 
: LX Gd b i ee ‘ > Jail fe an 19 dn ween er * 
iy to yd f 
f L'é. be we ee 


a : | tte _ poennve ‘ey faisod) «0d & et esnee ri = 


cphaok airelts7y oot. pean ation 


afsianuges® stew Yaequo. 


f i? xiit acxk fao0 Sater, 
not? . .odaoret jus taoadacst ats 


po a ; _ P 
(ansgnod erat -2anodt ad? , ageae 
: . a ” 7 7 a py" 


a it: “ 
: 4 ae $ ” “ af a , 
1 kbi + fete ciomt 6 Tlades so evdite’ 
7 -—< 
~2 >. 
‘ { cr sds, C6046 


jéorl® us botstsgo eved Faameey 


xr hevleoss sey ‘toaxih aAinv eal 


~ 


ag 


srustanntt ef ¢rogal Yate ast 
Migiyo Ic eons eid ioe Dovis 
co eyonata am omed bea loch yah Of 
syast, def ab youd tai expat 08h 
on 38 ee ed aa bee, chen 


ma 


‘ 1 = 
- ~~ am a ¥ _ hore 


We -3232- Harry Jira 


In addition to the above two other Montreal 
companies have been engaged in bringing Welsh anthracite into 
this market but have Since rclinquished active importation, 

COOPER..TIVE One of these was the Cooperative Catholique 
C..THOLIQUE 

des Consonmnatcurs de Combustible. This was a 
company organized in 1933 with the object of importing large 
quantities of Welsh coal to Sell direct to Cetholic rcligious 
institutions throuch the Province of quebec, the ides being to 
bring in the coal ana dispose of it direct to the institutions 
at cost price, plus a commission to the CLC. C7 Oe 

They purchased their Shipments from one or more 
independent coal exporters in Swansea, and the cargoes were hen- 
dled and stored at section 34. They carrica on the businmss of 
selling to institutions ana also developed a large wholesale and 
retail trade in Welsh anthracite With the coal dealers ana 
public of Montreal through their Subsidiary the Richclicu Coal 
Co. Ltd. The 6.6.0.6. ana Richelieu maintained business acm 
tivities for several ycars importing sonewherc about 50,000 to 
75,000 tons of Welsh coal per ennun. But apparently these opera= 
tions became unprofiteble and eventually the busincss closed down. 

TOLHURS T The other company engaged in Welsh invortations 
LANE CO. LTD, 
——< was the Tolhurst Lane Company Lta@. This Was & 
Company formed by Vipond-Tolhurst Ltd., Montreal, and R. G, Lane 
Co. Ltd. of London for the purpose of purchasing, importing ana 
handling cargocs of Welsh anthracite for resales to Vipond Tole 
Parse Ltd. They cperated during the years 1932, 1933 and 1934 at 
Racine Pier and brought in approximately 160,000 tons of Welsh 
coal during thet period. But subsequently the Lane interests 
Withdrew from thc Canadian narket and Vipond-Tolhurst Company 
made other arrangements for their supplies, 

We now return to the importation of Seotch 
anthracite. 


CANADIZN When the Canadion Industrial Goal Co. Linited 
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Maris Export & Trading Co. Ltd., London, for the importation of 
Scotch anthracite. The Maris Company are the sole exporters 
of the Scottish Jnthracite Producers wssodation. ‘he Industrial 
Coal Company operated from section 29 adjoining the Industrial 
Coal Cor poration (referred to above) and both companies were 
under the same nanagenent. The activities of thig company con- 
tinued until 1927 during which period they imported large quan~ 
tities of Scotch anthracite coal. Operations, however, proved 
very unprofitable and the business Closed down. 

SCOTCH It: was at this time thet the Maris Co. decided 

awNTHRAC ITE 

COAL CO. LTD, to Launch a subsidiary company of its own in 


Montreal and the Scotch anthracite Coal Co. Ltd. therefore was 


formed in 1927 as a Cenadian company. 

This company has conducted an extensive trads 
in the marketing of Scotch anthracite in Montreal and through 
out Hastern Canada. It has large dock prenises with elaborate 
discharging equipment and processing plant and handles between 
£50,000 and 300,000 tons per annum. It has no connection 
Bihes directly or indirectly with any Other company in Canada 
and forts a fornidablc conpe titive factor for both the welsh 
and iimecican anthracite marketed in this city. 

BY MR. FRAWLEY: It is probably in your brief, 
Mr. Jird, but how does that compare with what B.C.C. brings in, 
250,000 to 300,000? 

MR. »ITRD: The Welsh tonnage as a whole--not 
necessarily just the Canadian Inport Company but the Welsh 
tonnage entering the Canadian market runs about two to one. I 
think thet is covered a little later. (Continues bricf); 

It should elso be added, however, that the 
Scotch anthracite Coal Company, while mainly engaged in the 
inportation of Scotch coal, are also importers of Welsh anthra~ 
Cite fron tine to tim, although not in large volune. 

SUMMARY OF Sunnerizing all of the above therefore the 


DISTRIBUTORS 
Position as regards British anthracite importations as at the 
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close of 19393 (and during the war period to date) was as 
follows: 

411 Scotch enthracite coal imported into Mon- 
treal is handled by the Scotch anthracite Coal Go. Ltd, 

Welsh enthracite inportations are handled (1) 
by British Coal Corporation with The Canadian Inport Co. and 
FP. P. Weaver Coal Co. Lta, acting as selling agents, (2) by 
Mongeau & Robert Cic. Ltee., and (3) to a limitea extent by the 
Scotch znthracite Coal Co, Ltd. 

it should ts stated, however, that go far as 
the Welsh anthracite is coneerned, while at the present t ine 
only a few organizations are actively cngaged in its inporta- 
tion, under normel peace conditions there is nothing to prevent 
other interests fron engasing in this trade provided they are 
prepared to risk the necessary capital investment and establish 
an organization that will permit of coal being handled in suf- 
ficient volume to placc it on the market in a condition acecpte- 
able to the consumer ang et a price competitive with the per 
Hanent competition offered by ancricen and Ruropean coals. 
Under normal conditions it is always possible for enyone to 
purchase cargoes of welsh anthracite, but unless it is -handled 
in large volume and by operators experienced in importing, dis- 
charging, handling and preparation it is not always possible 
to market that coal ina condition and at a price competitive 
with coal brought in by other importers, 

It should also be mentioned that the Montreal 
importations form only a part of the total Canedian impor tations 
of British anthracite. The umalgamated Company and the Pascoe 
Compmy have direct relations with importers in other provinces 


&8 will be seen from the following table. 
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LIST OF DIREC? IMPORTERS OF BRITISH sNTHRACI? B 


IN OTHER PROVINCES 4ND THEIR SUPPLIERS 


Province 
ieeteem ene 


Nova Scotia 


-do- 


Prince Edward Is land 
a LS HE 


-do~ 


-do- 


New Brunswick 
LS eS 


Ontario 
-do~ 


-do- 


BY THE CHAIRMAN: 


British Exporter 


-anelgamated 


Pascoe 


Scotch anthracite 


scotch snthrecite 


P2scoc 


scotch ijnthracite 


imalzamated 


ahalvanated 


anelganated 


igent or Importers 
EL rE eedioeceeoas 


S- Cunard & Co. Ltd, 
Helifax 


ie Te. O'Leary & Co.Ltd, 


Halifax 

S. Cunerd & CO. Loa, 
Halifax 

Ss. Cunard & Co. Ltda, 
Halif ax 


4ioT.,O'Leary & Co.Ltd. 
Healif ax 


Se Cuns rd & CO. Lugs 
Helifex 

4.T.O0'Leary & Co.Ltd. 
Helifax 

C. R. Nelson Co, Ltd. 
saint John 

Milnes Coal Co. Ltd. 


Toronto 


Elias Rogers Co. Ltd, 
Toronto 


F.P. Weaver Coal Cos nad. 


Toronto 


When you talk about coal being imported into 


the Montreal area, that area doosn't include Nova Scotia, 


I hope? . 
MR. «IRD: 


served from Montrcal docks. 


Q Just what is the Montreal erca? 


No, oh no, Montreal district, the area customarily 


The city oy ==—¢ 


4 No, it would take, well, speaking off-hand ec radius of pro- 


bably 150 miles might be 
is brought into Montreal 


instance, shipped to the 


north country. 


fair to suggest. 


In other wrds, coal 


and shipped from here to Ottawa, for 


Rastern Townships, shipped up to the 
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Q Wherever you can set a gale? 

4 Yes sir, wherever it can reach competitively. 

BY MR, FRAWLEY: In other words, it is only imported by people 
that are on tidewater? It is imported by Cunard and O'Leary 
in Nova Scotia and by yourself and Mongcau & Robert in 
Montreal? 

Yes. 

Q When you speak of Milnes Coal Company and Elies Rogers in 
Toronto they are people ---2 

A That coal is handled vie Montreal, and Elias Rogers and Milnes 
and other Oompenics would make arrangements with a stevedar- 
ing company for transfer of their coal at Montreal into Lake 


boats. (Continucs brief): 
section IV 


GENHRAL DESCRIPTION OF HOW 
BRITISH COWL IS IMPORTED 
at the risk of being clemcntary the mechanics 
of the overseas anthracite importing tade in Montreal may be 
described as follows: 
The whole system is governed primarily by the 
“physical conditions of the St. Lawrence River. Navigation on the 
St. Lawrence is restricted to seven months out of twelve, that is 
to say the river can only be uscd by occan-going vessels during 
the period of May to November, which means that season after 
season a year's requircmuts of coal must be imported, dis-~ 
charged and storcd at Montreal within seven months. 

CONTRACTUAL It is obvious therefore thet where large volume 
SRRANGEMENTS 
— SC is involved contractus.l arrangements must be 
made on both sides of the atlantic well in advance of the open- 
ing of navigation ~ usually scveral months in advance. 

BY VHE CHAIRMAN: Just thero, during the war 


wero there any quantities ar anthracite, Welsh or Scotch, brought 
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to Halifax by boat and then trensshipped by train to the 
Montreal areca? 

A Not to Halifax, sir, There wes sone St. Lawrence tonnage 

| moved via Portlana, Maine, and via Saint John, N.B., but not 

from Halifax. 

Q Did the railways receive subventions for bringing that coal 
into Montreal, wartime subventions? 

A The importers were subsidized through Fuel Control. 

BY MR. FRAWLEY: You mean by the Commodity Priccs Stabilization 
Board? 

& Yes. Of course our negotiations wero entirely with Fuel Con- 
trol. They in turn woula make the other <-- 

BY THE CHAIRMaN: Were thero largs quantities? 

A No. We could prepare a memorandum for you, sir, but the ton- 
nage was not very heavy. 

BY COMMISSIONER MORRISON: And subsidies per ton were substantial? 

A I would say the maximum was $2.50. It might run anywhere from 
$1.75 to $2.50. 

Q@ Would you ming preparing a memorandum showing that picture? 

& Yes. 

BY MR. FRAWLEY: It was limited entirely to the coal that was 

used as consumer goods? 

Entirely. 

Anything used industrially did not come under the subs idy? 


Not at all. 


oO —- DP & 


Was o¢ean freight a subject of subvention at all by the British 
Government on this Welsh coal coming into Canada? 

A We are not in a position to say; we don't know. 

Q The importer has no knowledge of that? 

A Has no knowledge of it. 

BY COMMISSIONER MORRISON: Are you suggesting that you don’t know 
What the rates are? 


& Oh no, I know what the rates are but whether they are subsidized 


Or not I don't know. 
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Let's follow that. You know whet they were before the war? 
Yes. 

Have you been called upon to pay inercased rates? 

No, not sinee 1939. 

Insurance rates have gone up? 

We are paying additional insurance which is again taken care 
of by Fucl Control, 

So there has beon a subsidy as far ag the transportation is 
concerned? 

Insofar as insuranco is concerned, ycs sir. 

Well, you regard inswrance cost as a transportation charge, do 
you not, in the rogular order of business? 


Not necessarily, sir. 


BY THE CHAIRMAN: Of course the Dominion Govermment has subsi-= 


dized ell occan transportation facilitics, and also to a cer- 


tain extent where they are carrying osscntial gods. 


BY MR. FRaWLEY: That is the same subsidy we wore talking about a 


moment ago, but I em talking of something clse. Going away 

back before the war there was e fceling, maybe just e rumor, 
that Welsh coal was able to come into Canada because the British 
Government subsidized the ocean carriage. Do you know eny~ 
thing about that, Mr. Aird? 


Tt 4s not my Opinion that they did subsidize the ocean carrier 


but I am not in a position to answer your question definitely. 


Have you heard during the years some such rumor as that? 

No. My opinion on that point is--I don't know vhat they have 
done since the war but up to the time of the war I don't bee 
lieve that the British Governmont subsidized my freigh ting 
arrengcme nts on British coal, 

In other words, the Welsh producer was able to mince the coal, 
ship by er Mt a compete against coal that came 
@ Lew hundred miles from Pennsylvenia? 

You are talking of transportation, sir. sre you going back 


end including e reference to the coal itself? If you are I 
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can't answer for the coal; that is as to whether the British 
Government in any way subsidized exports of anthracite coal 
I don't know, 

@ In other words, while the transportation may have stood on its 

wn feet and may have been the ordinary Carrying operation, 

perhaps the export price was somcthing which was somewhat fic~ 
titious because it was subsidized by the British Gov ernment? 

4 I am not in a position to answer that, | 

BY THE CHAIRMAN: I think there was some lessening between 1921 
end 1924, which may have perhaps helped to make British anthra- 
cite compe titive in this country. The ocecan rates were dow 
creased. 

BY MR. FRAWLEY: Yos, a decrease for everybody. was it decreasod 
by providing a subsidy to look after the decreasc? 

BY THE CHAIRMAN: Oh yes, sure, 

BY MR. FRAWLEY: But Mr. Aird, you just have no knowledge that 
the oeean transportation charge was the subject of subsidy, 
and you really don't know whether the oxport price was a price 
Which had some subsidy on it? 

MR. AIRD: No. (Continues brief); 

These arrangements as between ¢xporter and im~ 
porter include (1) an agreement as to the quantitics of the vari- 
ous Sizes of anthracite thet the importer estimates thet he Will 
require to be shipped during the season of navigation to cover 
his anticipated sales in the Montreal market during the whole of 
the summer and winter; (2) an agreement as to what that coal will 
cost when magied into vessels at British port and (3) an agreec- 


hent as to the probeble cost of transporting thet coal by stcamer 


across the Atlantic. 
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QUESTION As to (1): while there is in normal times a sufficient 
OF SUPPLY nh ee eh ee ee Aticd 


overer: Supply of anthracite in Wales and Scotland to 


meet the Canadian demand that has been developed so far, 
it is sometimes difficult for the British producers to meet the 
demand for certain sizes that the Montreal market now requires ~ 
particularly the so called Biokwheat sixes used with forced 
draught equipment. Moreover the citics of London and Paris have 
in recent years become increasingly heavy users of Welsh and Sootoh 
anthracite, thus adding greatly to the general demand, 

However, with thisincreasing demand there has also 
developed a great increase in the export of Westphalian and 
Belgian anthracite, These European anthracites are freely offered 
to this market and they offset any possible shortage of the 
British product. Nevertheless it is essential from the exporter's 
point of view that Shipments to the St, Lawrence mst be wrked out 
as far ahead as possible, and the St. Lawrence importer is like- 
wise called upon to make Corresponding Commitments as to the 
purchase of his supplies. In other words there are nowadays few 
Spot sales or purchases in this branch of trade; arrangememts are 
practically all on.the basis of a full season's supply. 
PURCHASE As to (2), Prices of Welsh and Scotch coals are 

PRICES Ae : - 

of course established in sterling, tho corrency of the exporting 
Country. They are not necessarily the ourront market prices at tho 
time of fixing although they are usually kept pretty closo to 
current quotations because current prices are largely governed by 
cost of production: but obviously large tonnage contracts cover ing 
Shipments over an extonded period usually afford somo price con- 
Cession to the byer because they are of advantage to the producer 
in stabilizing tho marketing of his output. 

The prices which the Montreal importer pays for 
Which include tho cost of the coal at the pithead, plus cost of 
Tail transport from the pithead to the Shipping port, plus the 


cost of loading the coal into the vessel, 
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CHARTERING As to (3). The cost of ocean transportation and 


OF STEAMERS 
the securing of Stoamers to carry out the transpor- 

tation is a departmant of trade in itself, but it is a factor that 
mst be dealt with by the {mporter am exporter as fully as 
possible before the commencement of each navigation season. The 
work of Chartering the necessary steamers is usually done by the 
British oxporter on behalf of the importer on this side, bt tho 
details of the chartor partios are of tho utmost importance to the 
importer because they not only determine tho cost of Ocean transe 
portation but also have a direct boaring upon the cost of dis- 
charging at Montreal, Charter partics not Only ontract for the 
earrying of the coal at 4a given rate por ton, but also Stipulate 
provisions as to when and in what time a cargo shall be loaded ama 
in what given time 2 cargo shall be discharged on arrival. ite 
the importer's Storage facilities and discharging equipment are 
not able to handle a cargo on arrival within the terms of the oharter 
party he is likely to run into heavy demurrage on the stcamer, 
which means an additional itom in the lmded cost of the coal. 

Wherever poss ible all parties concerned endeavor to 
charter sufficient vesSels before the opening of navigation to 
carry all the coal that is contracted for. This has tho advantage 
of astablishing a predetermined cost as woll as Coverage in the 
event of shipping scarcity later on in the year. World shipping 
conditions of course fluctuate considerably from year to year and 
sometimes this future chartering is not alweysS possible. The 
Canadian grain 6xport trade however acts as a stabilizer so far 
as St. Lawrence Chartering is concernod and hag proved a great 
boon to coal importing just as tho coal imports have assisted tho 
movement of grain. 
DISCHARGING Whon the purchase and chartering arrangememts are 
OF CARGOES 
— completod the noxt stage is to handle the various 
cargoes as they arrive. The coal has to be discharged by cranes 
and accumulated in various storage pilcos, according to the size of 
the coal, and then scrocned and resized and made available for 


distribution to the retail coal trada,. This means that considerable 
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storage space mst be available because provision mst be made 

to have sufficient coal in Stock at the close of navigation to 
meet the requirements of the importer's customers during all the 
Winter months. Also a groat deal depends upon tho officiency 

of the discharging equipment; because to a certain extent the 

more efficient the discharging the lower the cost, and discharging 
cost is an important factor in the handling of any coal, Besides 
the discharging faoilitios tho importor must be equipped with 
machinery for re-sizing and sereoning of the anthracite boforo it 
is made available to tho retail trado, which subject we shall 
discuss later, 

CAPITAL From what has beon stated above it is apparent 


INVOLVED 
that a substantial 


~ 


amount of capital is necessary for the Operation 
of this branch of trade. Tho importation of large stocks within 

a given period roquiros in itsolf considerable financing, as 
payments are made monthly as Savesas arrive, in addition to which 
the machinery and equipment run into heehee capital expenditure, 
And as most of these purchases are arranged prospectively (which 
means that the importer is committed in advance for merchandise 
which he will not be able to market for sometimes a year or so 
later) the element of financial risk is not unimportant. More- 
Over the fluctuation in sterling currency is sometimes quite 
marked, and needless to say thoro is always a risk for the 
importer when ho is dealing in a fluctuating exchange particularly 
when his importations are in large volumo spread over 23 period 


long after he has made his comnitnent to buy. 


CONTRAST WITH It may bo of interest to contrast the factors 
AMERICAN 
IMPORTATIONS Stated above with the comparative Simplicity 


attending the importation of Anerican anthracite. 
Pennsylvania anthracito can be shipped all rail fron the mines to 
any terminal in this City or to any dealer's private siding. This 
Means that in normal times a carload of 50 tons or less can be 
ordered from the mine by telephone and the car arrives in Montroal 


at the dealer's siding within 2 fow days. 
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These car shipments can be stoppod up in volune as and 
when local requirements aro needed. If local demand in the Surimer 
months is slack it is not necessary for the importer to accurmlate 
heavy Supplios of Anorican anthracite because when denand 
becomes brisk he can have American coal shipped in large quantities 
daily right through the fall ma winter. 

This system not only renders it unnecessary to accumulate 
hugh stocks but it also removed the necessity for heavy financing, 
Furthermore as American anthracite ts fully sized and processed 
when it is loaded into the cars at the mines it does not require 
the same extenSive amount of Screening and re-sizing that is 
essential with the importation of British anthracite by oOoean- 


going steamers. 


Section V, 


WHAT KINDS OF COAL ARE IMPORTED 
UD 


As previously mentioned there are only two anthracite 
coalfields in Great Britain - the Welsh field and the Scottish 
field. It is apparent therefore that there are only two distinct 
Kinds of British anthracite imported. 

BRITISH Of these two by far the larger quantity brought in to 
a Canada during tho last twenty years has been Welsh, 
mainly. because the output of Welsh anthracite is greater than the 
Output of Scotch and consequently a larger quantity of Welsh is 
available for export. During the five years immediately preceding 
the present war the production of Welsh anthracite amounted to 
approximately 6,000,000 gross tons per annum, whoreas the Scottish 
Output of anthracite per annum reached approximately 1,000,000 « 
8ross tons, 

These output figures show a ratio os 6 to lL: but the 
ratio of importations has been much less, the comparison of imports 
boing (so far as the Montreal trade is concerned) approximately 3 
tons of Welsh to 1 of Scotch, which means that tho Scottish 
Producers exported a highor proportion of their output to the 


Montreal market than the Welsh producers exported of theirs. 
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S. ~3242- Harry Aird 
Dealing with the Wolsh importations first, the 


Walsh anthracite recoived by the Montreal trado is by this time 
fairly well known to the public at largo. It is a very high 
grade domestic fuel, with an established reputation for quality 
which rests upon the fact that it is a coal which is exceptionally 
high in heat units, contains a very low percontage of ash ana 

is yet slow burning and long lasting. 
Tee There are a varioty of mines from which this 

elsh anthracite is produced, just as thore are in Pennsylvania; 
but the two major classifications of Welsh are (a) Big Vein 
Anthracite and (b) Red Voin Anthracite. In chemical quality 
there is little or nothing to choose between Big Vein and Rod Vein, 
but in physical structure the Big Vein is a little harder or 
tougher than Rod Vein and consequently has a somewhat higher 
commercial value because (as wo Shall show later) the moro 
brittle tho anthracite tho more expensive it is to handle, 
because the more it crumblos in handling the greater the wastago. 
Practically all Welsh importations into Montreal - certainly up 
to the outbreak of war - have been Big Vein and they have bean 
guaranteed as such by the certificates that are issued by the 
exporter with every cargo that is shipped. 
DOMESTIC The coal is received in various Sizes, some of the 
ee Sizes being determined by the variety of heating 
equipment that is used for central heating. They approximate 
to the sizes marketed by the American anthracite producers but 
are known in the British trade by different terms. They are 
first of all what are known as "domestic Sizes", that is sizes 
of anthracite commonly used in standard type domestic heating 
6quipment, suchas the ordinary household furnace and the stoves 
used for the heating of flats - known in the Province of Quebec 
@s "Quebec Heaters” - as well as the smaller stoves used for 
Supplying hot wator. The domestic sizes used in theso vartous 
types of equipment ineludo Cobblos, Fronch Nuts, Stovo mts amd Pea 


coal - tho largest size namd first. They approximate to the 
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Sizes in Amorican coal known as Egg, Stove, Nut and Pea. 


Beso There are also what aro known as Buckwheat sizes. 
a Buckwheat is e term used by the American oporators 
and obviously indicates a Size similar to natural buckwheat, In 
the Welsh industry theso small Sizcos are classified as Peas & 
Grains, and in Montreal they are used in furnaces equipped with 
forced draught for the heating of larger mildings such as 
apartment houses, etc. | 

A good deal of the coal that ts Shipped from Wales is 
Shipped in the sizes that we have just described, that is to say 
& goodly percentage of the coal is sized according to local 
requirements before it is Shipped, but nevertheless after arrival 
On this side it has to be Screened and re-sized again before it 
ie made available to the trade, as wo shall explain later. 
ae Bit in addition to tho size Classifications already 

mentioned thero is also a large volume of coaltroeght 
in that has not been sized at all, that is to say a certain 
amount is shipped in the forn of large lumps and this coal is 


then passed through breaking and Sizing machinery at Montroal . 


instead of being broken and sized at the minc," 


BY THE CHAIRMAN . Dian't you speak at tho beginning of this brioer 
of some change in the screooning of that coal on this side? 

A, No gir, it still cotinues at tho original plant, it is 

Still in operation. 

Y. Did it not have something to do with tho $800,000 loss? 

A, During the first six ycars the trading was unprofitable, 

But that same plant is still in existence and still handles large 
coal and brings it dom to Sizing. 

Q. And screens it? 

A. Yoes.; and there are other plants in existence that re-screon 
the partially prepared coal that comes over, the cobble, ogg, 


Stove and nut; that mst all be processed after it is discharged, 


wis tf gevote ,3e2 ee weoddl feo 
ny 


a 


gy" 


; whe). Je See a ot 
.& Sa awoo sia fsdw oats oa ote eA: 


ie , a re 


s taftmis osin b aadiodbat yhesolrde. 


2 * 
. 1h To ; Po : 
¥ voce . s of ' tie ¢ | > ale Li Gus Aeorns yrteubrt ae yb Pp 
; * ¥ ip ag testinos at hire .* fi 
. Lee = ,* * . r “4 . i 


o 
‘sr 2 wziigsai ofF tor = 


OUG 

Len 3 teno off Zo Laeh Dove A ; 
SP * : . . oe de. 
snsie et) am Begg 


4 
— 
ad 


£ a > ~ a 
« 
n he 
LEA 
ert 
é P 
‘ ‘ ‘ 


: rT 
é “ 
> . au 
. 
u 
} ‘ Z 
* 


tout eat ee ts deck? ont salt 


jcalq euae dade 
moh #i egaind Sos | 


*?] amooroe Bg 


le 


hpoxeeota yilel: 


sa ed Lin tei ants -sur bas 7 


o, #3244. Har Atrda 
MR. AIRD continucs briof 


"As to Scotch anthracite, what has been stated in 
regard to Welsh importations applies equally to the importa- 
tions from Scotland, Scotch anthracite has an established 
reputation as 2 very high grado fuel, low in ash ontont and 
high in B.T.U. valuo and is possibly a little hardor in structure 
than the Welsh. It is produced fron a varkoty of mines but 
there is no Classification such as the Big Vein and Red Vein of 
Welsh. 


SCOTCH 
SIZES The sige Classifications of Scoteh are mich the same 


as the Welsh ana American, but tho Scottish terms are somewhat 
different. The domostic sizos (used exactly as gescribed for the 
Welsh) are known as Cdbbles, Trceblos, Doubles and Singles, the 
largest named first, and thoy approximate to the American sizes 
of Egg, Stove, Nut and Poa, The Buckwheat sizes usod for forced 
draught equipment are known as Beans & Grains, but aro marke ted 
docally as Buckwheats. There is no large unbroken coal imported 
from Scotland, 

From a technical point of vicw it may be of some 
interest to give some representative chemical analysis of the 
average grades of Welsh and Scotch enthracite that are impor tod 
by this section of tho Montreal trade, Tho figuros shown in the 
following table fepresent tests made from 68 Ssamplos of Welsh 
anthracite and 114 samples of Scotch anthracite. 

TABLE I 


SHOWING REPRESENTATIVE ANALYSIS OF 
BRITISH ANTHRACITE IMPORTED INTO MONTREAL 
a ED ENTO MO. 


a 


(Figures given are on Dry Basis) 


Domostic sizes Buckwheat sizos 
Volatile 8.3 6.8 8.6 7.6 
Carbon 88.1 Ota 86.3 8544 
Ash 3.6 563i. 5.0 he 
Sulpher 0.9 0.8 0.9 0.8 


B.T.U's 14,935 14,275 14,750 14,010 
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BY MR. FRAWLEY . In that Table what is the explanation of 
the two columns for the Domestic sizos and two columns for tho 
Buckwheat sizos? Volatile Ws 8.2 in sone column and 6,8 in tho 
other column. What is that? 
A. May I reply to that quostion this afternoon. I think I 
know what it is, but I would just like to be gorrect in my 
answer, 
Mr. sird continuos briof, 

Section VI 


WHAT IS DONE WITH TE COaL AFTER 
[7 IS DISCHARGED ROM THE STEAMERS 
Ort a ge ALIEN AD 


Once the coal is actually discharged and placod into 
storage piles the importer's next job is to propare and process 
that coal so that it will be put into a condition acceptable to 
the consumer, which means that the large lump anthracite has to 
be sized ana screcned, and the sized coals havo to bo reesizod 
and re-screened. This is ono of the most vital factors tn the 
anthracite importation businoss because it involves a substantial 
percentage of additional cost Over and above the invoice price 
that the importer pays to tho exporter, | 

The reason why anthracite which has already been 
Sized and screened at the tiines has to be re-sized and re-screened 
in Montreal is because British anthracite is comparatively soft 
in structure and crushes vory considerably when it is boing 
leaded into vessels and also when being discharged at this end, 
in addition to which thero is the squoeze and crushing that takes 
place in Overy cargo of coal during long ccean transit due to 
the movement of the vessel in heavy seas, 

For example, 100 tons of donostic sizes, Shipped from 
Wales as such and paid for as such, will actually produco not 
More than 65 to 70 tons of domestic sized coal when ro-screened 
at Montreal, because 30 to 35 tons Will consist of coal which 
in transit and in the process of loading and discharging hag 

been crushed into Small pioces end is marketable only as 


buckwheat and Screenings. 
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Ant This crushing and breakage is referred to 
aot technically as "degrodation" - that is to say tho 
coal is degraded from one Bide to a lesser Size, and generally 
Speaking the smaller the Size the less Selling value {t possesses, 

Anthracite that is _imported "unsized" of course 
suffers even greater degradation, becauso this coal, which comes 
in large ranps. has to be passed through a breaker and processed 
Just the same as it would be processed at any anthracite mine. 
100 tons of this large lump coal Will produce not more than 55 to 
60 tons of screened domestic sizes becausc, owing to the degra- 
dation which takes place in the shipment of the coal plus the 
degredation caused by the breaker processing, the remaining 40 to 
45 tons will have broken down to small pea 3izc, buckwheats and 
fine scroenings, 

411 this means, aS proviously stated, that tho 
importor has to be equipped with adequate machinery to "prepare" 
the coal which he imports before he can mako it available to the 
retail trade so that it can be sold and dolivered to the publio 
in propor condition. This applies even to somo of tho importod 
buckwheat, because the fincs have to be oxtracted even fram theo 
small sizes in order to put buckwheat on the market in the 
condition required by the consumer." 

BY THE CHAIRMAN . I Suppose that necessitates some loss of the 
coal? 

4, <& stepping down from buckwheat fusl to screenings. 

2. Some of tho imported buckwheat, if you undertake to clean 
that coal or do Something with it here in your plants, do you 
lose some of the actual coal in the process? 

Bs Yos, 

Q. Something that cannot be marketed? 

#; It is stepped down from buckwheat Size to a screening grade, 
q. But is it all mrketable? 


Mee tes, it {9 all marketable now. 
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MR. AIRD continuss briof. 


"PROCESSING All tho British importors in Montreal have 
FACILITIES 
developed modern facilitios for this purpose, 
Somo of which are quite oxtensive. Tho British Coal Corporat ion 
Operates a large plant at Vulcan Dock and havo also a modern 
Screoning and reesizing plant at Bickerdike Pior, The Sgotoh 
Anthracite Company also havo extensive fagilitios at their ow 
storage premises at Sections 56, 57 and 58; while Mongeau & Robert 
Cie. Ltee. aro also equipped with adequate facilities at Sections 
33, 34 and 35, 

again it should be noted that there is a vast 
difforence botween the processing work that is essontial with 
imported British anthracite (and its consequential Boot per ton) 
and the relatively negligible amount of processing that is required 
of American anthracite arriving in the City by rail. Incidentally 
it might bo noted that \merican anthracite is a very hard structure 
coal in comparison with Welsh or Scotch and disintorgrates very 
little. 

Section VII 


HOW THE COAL IS MADE AVAILABLE BY THE 
IMPORTERS TO THE RETAIL COAL DEALERS, 


ES Nee panna 


The greater part of the British anthracite brought 
into Montreal by the importing companies has always beon sold to 
the public through the medium of tho retail coal dealers; just as 
American anthracite is also distributed by tho retail dealors, 

#t is true that a certain amount of Welsh and Scotch has been 
Sold direct to the consumer by some of the importors in the sano 
Way 8S some importers of -imerican anthracite have algo sold ‘some 
American anthracite direct to the consumer, but nevertholess by 


far the greater quantity is marketed through tho retail trado. 


4LL DEALERS Therefore every importing company of British 
CANVASSED 5 


| 


anthracito not only mkos its Stocks fully avail- 
able to @ll licensed retail coal merchants, at publicly announced 


list prices, but covery importer also actively and ageress{vely 
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canvasses the retail dealers for patronage, 

se roe In normal times all the importer's promises aro 
act at Stocked almost to overflowing with all tho sizes 
of British anthracite that are marketable, and the importers 
compete with each othor for the rotailers' custon, All retail 
dealers can draw freely from any importer's stocks and there are 
no restrictions whatsoever, except of course credit consideration, 
4t what price the retailer sells thc coal to the consumer is of 
no direct concern to the importor. sll that the importer does 

in regard to price is to announoc his wholesale prices to the 
trade on an ex Dock basis; «In Consoquence of this freedom of 
Supply almost all dealers draw supplies in varying quantitios fron 


all the importers, 


FACILITIES In competing for tho rotallers' custom tho 
FOR LOADING 

importers havo each installed loading facilities 
So that the merchants! delivery trucks can be loaded with the 
éreatest dispatch. 4S has already been explained, the coal ig 
"prepared" for the dealer, and all ho has to do is to send his 
trucks yo the importer's dock premises to lift whateyer quantity or 
‘Size that he requiros.” 
BY THE CHAIRMI\N Does the retailcr fix the price to the consumer? 
4. Tho retailors make their own priccs. 
BY COMMISSIONER MORRISON + To what extent is sacking carricd on? 
D. Becoming very general, I would say getting up to 75% ana still 
increasing. That is the domestic coal, Sir, 
BY MR. FRAWLEY . You Say the retail trade fixes the price to 
the consumer, The Importer has nothing to do with that at ally 
Mm Not at all. Tho individual retailer mkes his own price, 
@. Is it just a margin over and above what the importer chargos 


the retailor? 


4, Yos. 

% And thet is protty limited in the Montreal market, I take it? 
A, Yos, 

8. Is it approximatoly $3.00? 


+ Approximately. 
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Mr. jird continucs brief 


"Retail doalers outsice the City, an@ also some 
dealers within the City, take thoir Supplies in carload lots and 
these supplics aro loadoa into cars by the importer at his dock 
premises and cansignod to the aealer's yard wherevor it may be. 
Large quantitics arco movea in this manner to doalors throughout 


the Province of Quebec and also to dealers in Eastorn Ontario. 


Section VIII 


HOW THE COAL IS DISTRIBUTED BY 
THE RETAIL TRADE TO THE PUBLIC 


There are petwoen 300 énd 400 licensed retail coal 
dealers in tho City of Montreal and it is this section of tho 
trade that sells anda Gelivers practically all of the imported 
anthracite to the consuming public. 

The retailers establish their own delivered prices 
which most of then advertise to the public by Circularizing price 
lists at the commencement of each coal season. 

Generally Speaking, so far as British anthracite is 
concerned, the retailer's problem is almost exclusively that of 
Selling and delivering, becauso in effect his supyplies are really 
maintained for him by the importer, 48 the retailer builds up 
his sales he can draw on those supplies as and when deliveries 
are required by his customers. When delivery is required he sends 
his trucks to the importer's dock, lifts the necessary coal, and 
delivers it direct to the customer's bin. 

This has naturally resulted in a considerable saving to 
the retail trado in the maintenance of coal yards and yard labour, 
and it has also assisted in maintaining a more or less uniform 
Standard of proparation as it obviates ro-handling and any 
nhocessity for re-Screening on the part of tho dcalor. 

In Montreal 2 coal season commences on lst May md ends 
On 50th April. Deliverics of now coal are usually quite strong in 
May and Juno owing to pricos being at their lowost level at that 


time of the year in order to stimulate carly movenent of coal. 
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There is eonerally a falling off in July and August, stepping up 


in the fall and continuing Stcadily throughout the winter," 


BY MR? FRAWLEY Dealing with Section VIII for a moment. Do 
I take it from this that the largo rotailors in Montreal maintain 
no yards wherein Unitca Kingdom anthracite is stored? 
A. Not to any extent, Sir, 

their anthracite 
Q. Take a Company like Vipond-Tolhurst, they buy/from you I 
suppose? 
A. Not from us. 
Q. From either Import or Weaver? 
4. Yes. Thoy woulda at times porhaps carry a limited quantity in 
their own yard as a reserve, but éenerally speaking from the 
coal chutes at the dock direct to tho consumer. 
2%. That would go for all] dealers, large and smell? 
Pee tes, 
BY COMMISSIONER MORRISON. = This coal first passcs through the 
hands of the importer, thon doos it go through a wholesaler 
before it reaches the retailer? 
4. No, Speaking of tho British Coal Corporation, tho coal 
comes through British Coal Corporat ion and they distribute that 
coal to the dealer trade through its two salos agencles, vig: 
Import and Weaver. 
BY MR. FRAWLEY . Mr. Morrison, if it Will help you, I have a 
lot of qucstions for Mr. Aira after he finished roading his bricf 
and I am going to try and cover all these things. 
Mr, dird continues brief. 

"Section Ix 


WHAT THE RETAIL DEALER 
PaYS FOR BRITISH ANTHRACITE 


4s we havo already explained, British anthracite is 
Sold to the consumor through thc medium of the rotail dealer: that 
me to Say the importing companics import the coal, handle and 
Prepare it, and make it availablo to the retail doaler, who in 


turn sells and dolivers it to the consuuncr. 
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At the commoncoment of cach season, therefore, with 
the Oponing of navigation (usually in the latter half of Koel 
or oarly in May) all the importing companies publish wholesale 
prico lists indicating tho Oponing prices at which they are 
prepared to make available their various sizes of anthracite 
to the retail trade. 

Tho term "opening prices" moans the pricos effective 
at tho opening of each coal season, which coincides approximately 
with the opening of mavigat ion. 

Wholesale prices aro of course determined solely by 
the cost at which British anthracite can be importod, discharged, 
Stored and prepared by the importers; but in order to stimulate 
movement of coal as early aS possible in the Spring and summer 
months the importing companies usually declare wholesale prices 
ona graduating scale, making thoir Opening prices the lowest 
for the season, with graduating increases fron time to time up 
to the fall md early winter months. 

The following Tables reviow the various prices at which 
British Anthracite was made available to the retail trade by 
Montreal importing Companies during the five calendar yoars 
immediately prior to the war. Tablo No. 2 consists of prices 
takon from the British Coal Corporation's price lists as 
published by the Canadian Import Co. Ltd. and F.P.Weaver Coal Co, 
Ltd.; while Table No, 3 shows tho wholesale prices on sSeotch 


anthracite as published by the Scotch nthracite Coal Co, Ltd, 
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TABLE 2 


SHOWING WHOLESALE PRICES OF WELSH ANTHRACITE, 
HX DOCK MONTREAL, 43 PUBLISHED T0 THE TR.pE 
PROM TIME [0 TIME BY WELSH ANTHRACITE 
IMPORTING COMPANIES DURING FIVE CALENDAR YEARS 
1935, 1936, 1937, 1938, 1939, 


1935 Cobbles and French 
Stove Nuts —_Nuts  _Poa Buck No.l Buck No.2 
January le .25 wlL2.50 $9.80 $8.30 wy? 265 
February 12.25 Deao0 9.80 8.30 1.05 
March Pee ie 9.80 8.420 eo 
April lst to 14th VEE SIS 12 50 9.80 S200 W.e00 
with to 30th 10.25 LO .50 2305 8.40 Tighe 
May ESt to 24th LOs25 EO.S0 9.05 8.40 © tal 
"15th to Sst .. o0 VO 76 9.20 8.40 (PRES 
June LO 7D 8 89) eon 8.40 tet D 
July 10.75 Li. OC 2655 8.40 ree 
August Oe to 21.00 9.55 8.40 Tato 
September Lise it 650 10.05 8.40 (ou 
October aes LT, BO 10.05 8.40 Ue 1D 
November by 2a Lo 10.05 8.40 ira he 
Docomber bleed Labo 10,05 8.40 garde 
1936 
January ie eee) LL Joo 10.05 8.40 Lito 
Fobruary 1.25 LESBO 10.05 8.40 two 
March 1) we 11456 10.05 8.40 hero 
April 1st to e4th Leb 11680 10,05 8.40 ted 
mie 25th to 20th 10.25 10,50 9.05 8.65 8.00 
May 10.600: 10.25 8.80 5405 7.40 
June 10.00 10.25 8.80 8.05 7.40 
July 10,00 10.25 8.80 8.05 7.40 
August 10.00 10.25 8.80 8.05 7.40 
Sept. lst to 20th 10.00 10,25 8.80 8.05 7.40 
miecist to 30th Legeo LOs50 9,05 8.05 7.40 
October 10,25 LO.50 siege 8.05 7.40 
November LO wee LOSSO: 9.05 8.05 7.40 
Decembor 10.25 10.650 9.05 8.05 7,40 
1937 
January LOeed 10.50 9.05 8.05 7.40 
February 10,25 LOSEO Deo 8.05 7 «40 
March Owe 10650 wae 6.05 7.40 
April lst to 20th LOseb 1550 9505 8.05 1.40 
f 2ist to 30th LO6ee TO.50 9.05 Boo 7650 
May LGeoo 16,50 2605 Oso0) 7 abO 
June 10450 LO. 7S 9530 G50 1450 
July LOe75 ne 870) 9.55 8.50 %ebO 
August nly a). 11.25 9.80 8.50 7.50 
Septembor Kes ai i eye, 8) LO. 05 8.50 teDO 
Octobor 11550)" -- LivtSs" 910 V20 8.50 7.50 
November 11.50 L75 . “L060 8.50 7.50 


Decenber 11,50 11.75 10.30 8.50 75500 


ee is: 5. 


one eu or ee 


‘Ta aa ice @ 


= 


06,04 


* 
poe ee pee 


aa? ere ns: 
i ’ 
. = * 
p— b=: ++, Ca 
. ¢ 
~~ 


4 


’ 
wt 
. 


ak or tes 


S, 


Yoar Cobbles and 
Stove Nuts 

1938 
January $11.50 
Feb. lst to 15th LL350 
" 16th to 28th 10%25 
March . LO.20 
April lst to 19th LO<25 
& 20th to 50th 10.85 
10.85 
June UR BARhe 
July a Weta) 
August Lt. 60 
Septomber 11.85 
October slr 6) 
November ia Ue 
Decembor re. LO 

1939 
January eB 
february Ly ne 
March Tee) 
April lst to 23rd 12.10 
i 24th to 30th LOe60 
May 10.60 
June LOVES 
July LO 
August LIZEO 
Sept. toc co. LOth Ee) 
Meith to S06h 211.60 
Octobor bes LO 
November heek0 
Decenber 1290 


-35253~ 


French 
Nuts 


pll.75 
ble yas 
10.50 
10.50 
10.50 
aed Bt 
11.10 
11.35 
11.60 
11.85 
12.10 
12.35 
12,35 
12.35 


12.35 
2e00 
12.355 
12,35 
10.85 
10.85 
LTAL0 
11.55 
11.35 
11.35 
11.85 
12.35 
12,35 


12.55 


Harry Aird 


ea Buck No,1 


11.05 
11.05 
11.05 
11.05 

9.55 

9,55 

9.80 
10.05 
10.05 
10.05 
10.55 
11.05 
11.05 
11.05 


$8.50 
8.50 
8.50 
8.50 
8.50 
9,25 
9,25 
9.25 
9,25 
9.25 
9.25 
Deo 
9.25 
9.25 


9.25 
9.25 
9.25 
9.25 
9.25 
9.25 
9.25 
9.25 
9.25 
9.25 
9.25 
9.75 
9.75 
HRS 


Buck No, 2 


$7.50 
7.50 
7.50 
7.50 
7.50 
8.25 
8.25 
8.25 
8.25 
8,25 
8.25 
6.25 
8.25 
8.25 


8.25 
8.25 
8.25 
8.25 
8.25 
8.25 
8.25 
8.25 
8.25 
8.25 
8.25 
8.75 
8.75 
8.75 
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TABLE 3 


SHOWING WHOLESALE PRICES OF SCOTCH ANTHRACITE , 

EX DOCK MONTREAL, «3 PUBLISHED TO THR TRADE 
FROM TIME TO TIME BY THE ScomH ANTHRACITE COAL co. 
LTD. DURING FIVE CaLENDAR YEARS 
1955, 1936, 1937, 1938, 1939, 


ae 


Cobbles and 


aS ols) Chestnut Domestic Bick. Noses Beans 
January ple .25 %12.50 78.30 $6.90 
February 12.25 12.50 8.40 6.90 
March L226 Le. 50 8.40 6.90 
April lst to 14th 12.25 te oU 8.40 6.90 
15th to 30th 10.25 LOSOo 8.40 7240 
May ist to 14th 10,2 10.50 8.40 7.40 
mel5th to 31st 10.50 Oe ta 8.40 7.40 
June LO. 76 LOC 8.40 7.40 
July LO a7 2. 00 8.40 7.40 
August 10.75 LT OO 8.40 7.40 
Septenber LI.25 11.80 8.40 7.40 
October 605 i 50a! 8.40 1o20 
Novenber 11.4285 11.56 8.40 7.40 
Decenbor Lye 11.50 8.40 7.240 
1936 
January 11.25 EL oU 8.40 7.40 
February Eien L000 8.40 7.40 
March ees LONG) 8.40 7.40 
April Lasse LEO. 8.40 (Gree 9) 
May 10325 10.50 8.65 7.40 
June L0 650 TO.75 8.65 740 
July 10.00 10.25 8.05 6.80 
4ugust TO C00 LOS 8.05 6.80 
Septembor EG .O0 LOge5 8.05 6.80 
October 10.25 T0450 8...05 6.80 
Novenbor LO .25 LOGO 8.06 6.80 
Decenbor LOe2b LO.50 8.05 6.80 
1937 
January Loe 10.50 8.05 6.80 
Pobruary LOwe6 10,50 8.05 6.80 
March 10,25 10.50 8.05 6.80 
April 10.25 10.50 8.05 6.80 
Mey 10.25 10.50 8.50 6.80 
June TOV bO LO 8.50 6.80 
July LO 75 LLSCe SeOU 6.80 
August lOO Lies 8.50 6.80 
September 11.25 TIESO 8.50 6.80 
October LT.bO Lace 5 8.50 6.56 
November 11.50 26 8.50 6.80 


December 11.50 ae ay dst 8.50 6.80 
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<- -3255- Harry Aird 
Cobbles and 

1938 Chestnut Domestic Buck. No.1 Beans 
January ico | Tope 78.50 $6.80 
#ebruary dO L176 8.50 6.80 
March 10.25 . 10.50 8.50 6.80 
April lst to ARohepel 10.25 10.50 ool 6.80 

" 19th to 30th 10.85 uA) 9.25 8.25 
May 10.85 Hkew ee OG eRO 8.25 
June Lee ro Ties 9.25 6.25 
July Leeoo LOO Tee Seo 
August 1160 11.85 9,25 8.25 
Septenber 1665 pe ye) 9.20 8.25 
October Lee O Le voo CBAC Ga20 
Novenber tte EG) LE,55 9.25 6.25 
Decenber 12.2.0 ee OD 9.25 8.35 
1939 
January Sak) 1865 oeeO Bs2o 
February 12.10 Le eOD EPO 6.25 
March thane Ue! ie. oe 6.25 
April 12.10 Lae OD Jeon eco 
May 10.60 10.85 Oe Beeo 
June 10.85 Hd he 9426 Saco 
July i 0 11.35 9.25 8,25 
4ugust 1 0 565 GED Beco 
Septenbor Lie eo LL .85 TAPS) Geen 
October Pal) L2..60 os BS 75 
Novonber te k0 12.65 9.75 8.75 
Decenber Birr he) 12.35 ORS Sere 


Section X 


WHAT THE CONSUMER 


et 


The following Tables present a roview of the retail 
prices at which British Anthracite has beon Sold to the public 
in Montreal during five calendar years prior to the war. Retail 
prices are the prices which the Consumer pays for coal delivored 
and placed in his vronises ready for use: and by "premises" igs 
meant privato dwellings, apartnent houses, office buildings, 
stores, warehouses, otc. 

The prices given in Table No, 4 are the retail 
prices of Welsh Anthracito taken fron the published price lists 
of sone of the leading Montreal retail companies, and the 
Prices shown in Table No. 5 are tho rctail prices of Scotch 
4nthracite ag published by the Scoteh Anthracite Coal iO: hee 

It should be mentioned however that the figures 
listed in tho following Tables represent only the naximun prices 


paid by the consumer at any particular tine during the period 
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S. ~3256- Harry Aird 

under review. As we shall discuss later (svc Section XIII) 

a large percentage of tho British Anthracite actually sold in 
Montreal during this period was delivered to the consuncr at 

prices varying fron 25¢ to 1.00 per ton less than the prices 
shown in the Tables. 

It should also be noted that the "Buckwheat" columns 
show two sets of prices Domestic mana Commercial. By "Domestic" 
is meant Buckwheat sold for Consumption in private homos, which 
is usually in small quantitios; whereas by "Commercial" is 
meant Buckwhcat sold for consumption in apartment houses, office 


buildings, etc., ana usually in fairly largo volune. 


QABLE 4 


SHOWING RETAIL PRICES OF WELSH ANTHRACITE AS 
PUBLISHED BY LEADING MONTREAL RETAIL DEALERS 
DURING FIVE CALENDAR YEARS 


HI6D , 3956, 1987, 1938 , 1959. 


Cobbles 
and 

Stove French Buckwheat No, 1 Buckwheat No.2 
2955 Nuts _ Nuts Poa Donestic Commercial Donestic Cormn' L 
January $15.25 915.50 $12.75 $10.25 $10.25 9.65 $9.65 
February Loweo LD eOO? “LP. 75 10.26 OS 9.00 9.65 
March 15.25 LD.6O L275 10580 10.25 9.65 9.65 
April Mayes: LOewOs” Ie aro 10.25 10.25 Sebo 9.65 
May 15.00 13.25 12.00 LO. 20 LO.25 VEO 9.65 
June LO «00 Lo eeo Le eo 10.25 TO sco 9.65 deo 
July 13.50 Lowry 12350 a 10.85 Oo eou 9,65 9465 
August 13.50 IGOR Le eoOun 10.5 tees 9.65 9,65 
September 14.00 12 ce5d) UosCOls 10,26 9,50 9.65 9.00 
October 14.00 145207) LS 600 LO sed 9.50 9,65 9.00 
November 14.00 L225) 100 10.25 Peow 9.65 9.00 
December 14.00 14.25 13.00 10.25 oF OU G68 9.00 
1936 
January 14.00 14.25 13.00 10.25 9.50 9.65 9.00 
February 14.00 14.25 13.00 10,25 9.50 9,65 9.00 
March 14.00 14.25 15.00 10.25 9.50 9.65 9.00 
april 14.00 14.525. 13.00 10.25 9.50 9.65 9.00 
May LSec5 Lés5O" 12.25 10.50 10.25 10.00 9.50 
June 13,25 15,00 L232) 10.50 LO.25 10.00 9.50 
July Leto 14.00 “TZ, 75 10,50 10.25 10.00 9.50 
August A. 78 24,00 Le.75 LO.bO ™ LO 725 10.00 Peri) 
September 14.25 14.00 Ieko L0«50  “LOG25 10.00 9.50 
October 14,25 14.50 165.25 10.50 LOGZS 10.00 9.50 
November 14,25 14,50 13.26 10.50 10.25 10.00 9.50 


December 14.25 14.50 13.25 10.50 10.25 10.00 9.50 
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Cobbles 
and 
Stove FPronch Buckwheat No.1 Buckwheat No, 2 

1937 —Nuts _Nuts_ Pos Domestic Commercial Donost to Commer") 
January $14.25 $14.50 ¥13.25 $10.50 $210.25 ~l0.00 $9.50 
Pebruary ’ 14.25. 14,50 134526" 10,56 10.25 10.00 9.50 
March 14.25 14.50 13.25 10.50 TO ,25 10.00 9.50 
April 14.25 14.50 13.25 10.50 10,25 10.00. 9,50 
May 15.50 13.75 12.50 10.50 LO2 00 9.50 9.00 
June BoOO L1S675.0 IB°50 (otse 10.00 9.50 9.00 
July 14.00 14.25 13,00 10.50 10.00 9.50 9.00 
August 14.00 14.25 13.00 10.50 10.00 9.50 9.00 
Septembor 

Ist to 15 14,00 14.25 13.00 10.50 TOL06 9.50 9,00 
September 

16 to 30 14,50 14.75 13,50 10.50 LOto0 9.50 9.06 
October 14.50 14,75 3350 LOsS&O 10.00 9.50 9.00 
Novenber 14.50 14.75 LSIDO- TLOL5o 163 60 9.50... 9.00 
December 14.50 14,75 13350  20s56 10.00 9.50 9.00 
1938 
January 14.50 14.75 13.50 10.50 10.00 9.50 9.00 
Poebruary 14.50 14.75 13750 16.50 10.00 9.50 9.00 
March 14.50 14.75 13.50 10.50 10.00 9.50 9.00 
April 14.50 14.75 13.50 10.50 10.00 9.50 9.00 
May 14.25 14.50 13.25 11.25 10.75 10.25 9.75 
June 14.25 14.50 13.25 11.095 10.75 10.25 9.75 
July 14.75 15.00 13.75 11,95 10.75 10.25 9.75 
sugust 14.75 15.00 13.75 11.25 10.75 10.25 9.75 
Soptenber 15.25 15.50 44.85 11.25 10475 10.25 9.75 
October 15.25 15.50 14.25 11.25 10.75 10.25 9.75 
November 15.25 15.50 4.95 Pres 10.75 10.25 9.75 
Deconber LOge> 25450 14.25 EPYs25 POST 10.25 9,75 
1939 

January 15.25 15.50 14.25 11.25 10.75 10.25 9.75 
Sobruary 15.25 15.50 14.95 tiger 10.75 10.25 9.75 
March 15.25 15.50 14.25 11.95 10.75 10.25 9.75 
April Peeeo 05.50) J4.eh 11 eR 10.75 10.25 9.75 
May eo: Ta. fe To.0G Tires 10.75 10,25 9.75 
June #2200 14.25 13.00 17.35 10.75 16.25 9.75 
July b4erO 14,75. 13.50. 13,05 10.75 LO,26 9.75 
august 14.50 14.75 18.50 11.25 10.75 10.25 9.75 
Septenber 

Meee 10 624.50 14.75 815.60 11.25 10.75 0,26 9.75 
September 

11 to 30 15.00 15.25 14.00 11.25 10.75 10.25 9.75 
October poweO 25.75  14.bO. pio7s 11.25 10.75) 10,25 
November 15.50 toyee 14,505 aan 11m 25 10.75) 10.25 


Decenbor domoOO 1b, 7B 14.50 le 7 11.25 10.75 10.25 
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Ta B LE 5 


SHOWING RETAIL PRICES op SCOTCH aNTHRACITE AS 
PUBLISHED BY THE ScoTcH ANTHRACITE COAL CO. LTD, 
AND LEADING MONTREAL RETAIL“ DEALERS 
DURING FIVE CALENDAR YESRs 


1935, 1936, 1937, 1938, 1939 


Cobbles 
and Buckwheat No, 1 Beans 

4935 Chestnut Donostic Pea Domestic Commercial Domestic Commer'l, 
January $15.25 $15.50 $192.75 $10.25 10.25 %8.80 $6.80 
February 15.25 US.D0 ecto: ae 10.25 8.80 8.80 
March 15.25 U5s50, 296 Tor 10.25 8.80 8.80 
April 15.25 Lo.50, 12.95  tover 10.25 8.80 8.80 
May 13.00 Lgse26 «= G0 9.50 9.50 8.65 8,65 
June 22-00 13.25 12.00 9.50 9.50 8.65 8.65 
July 13.50 Vostb  G12s60 “ores 9.50 9.25 8.65 
August 13.50 13.75 12.50 20 ¢2R 9.50 9,25 8.65 
September 14.00 14.25 13.00 10.25 9.50 9.25 8.65 
October 14.00 14.25 13,00 10,25 9.00 9,25 8.65 
November 14.00 We, lS. on Woes 9.50 9,25 8.65 
Decombor 14.00 igsep. FS.00 wore 9.50 9,25 8.65 
1936 

January 14.00 14.25) 18.00 0.25 9.50 9.25 8.65 
February 14.00 14.25 18,00 10.25 9.50 9.25 8.65 
March 14.00 14.2 13.00 10.25 9.50 9,25 8.65 
April 14,00 14,25) 15.00" oes 9.50 9,25 8,65 
May 13.25 ISO) eles) Vos 10.25 9.40 8.90 
June 13.25 Ie DO | Peas ge 10.25 9.40 8.90 
July 13.75 M400 “12.275 osao 10.25 9.40 8.90 
August 13.25 MS.60 12.25 2oc56 10.25 9.40 8.90 
September 13.25 LS s5OP Lie E Oeeo 10.25 9,40 8.90 
October 13.25 13550 72.25 . 10.50 10.25 9.40 8.90 
November 13.25 13250 -1Sie5- T Aotse 10.25 9.40 8.90 
Decembor 13.25 len soe Vae 3 10.50 10.25 9.40 8.90 
1937 

January 13.25 13.50 12.25 1OthO oes 9.40 8.90 
february 13.25 16.50.- 12,05 10.50... di0.2 9.40 8.90 
larch 13.25 13.50 12.25 10.50 10.25 9.40 8.90 
pril 13.25 13.50 128.25 10% BO.1.20,25 9.40 8.90 
lay 13.50 13.75 12.50 10.50: 20700 8.80 8,30 
une 13.50 13.75 12.50 10,50) 20500 8.80 8.30 
uly 14.00 12525 12.00 LOLBO. 9 DOn00 8.80 8.30 
ugust 14,00 iAaele eee aes 10.505 hu tence 8.80 8.30 
eptember 14.50 14,75 “12.50 10.50 10.00 8.80 8.30 
ctobor 14.50 14.75 13,50 10.50. 10, be 8.80 8.30 
OVember 14.50 12°75 * 15°56 10.50. 10,00 8.80 8.30 


ecember 14.50 14.75 135.50 10.50 10.00 8.80 8.50 
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Cobbles 
and Buckwheat No. 1 Beans 

1938 Chestnut Domestic Pea Domestic Cormer'l Domestic Cormmor'1 
January yl4.50 #14.75 $13.50 10.50 #lL0.00 8 «80 v8.30 
February 14.50 14.75 13.50 10.50 10.00 8.80 8,350 
March 14,50 14,75 13.50 10.50 10.00 6.80 8.350 
April 14.50 12.75 13,50 10.50 10.00 8.80 8.50 
May 14.25 14.50 15.26 bi Gey 4s) 10.75 10.25 9.75 
June 14.25 14.50 13.25 wip os) 10.75 10,25 9.75 
July 14.75 15.00 13.75 eA by ets) 10.75 10.25 9.75 
August 14.75 15.00 15.75 11.25 10.75 10.25 Dele 
Septomber 15.25 15.50 14,25 11.25 10.75 10.25 9.75 
Ootober 15.25 15.50 14,25 it ves HOMO 10.25 9.75 
November 15.25 15.50 14,25 Llyao 10.75 10.25 9,75 
Decomber 15.25 15.50 14,25 11320 10.75 10.25 9.75 
ERY 

January 15.25 15.50 14.25 Teed 10,75 10.25 9.75 
February 15.25 15.50 14,25 11625 10.75 10.25 9.75 
March 15,25 15.50 14.25 125 10.75 10.25 9.75 
April ARs y 49) 15.50 14,25 peas) 10.75 10.25 9,75 
May 14.00 14.25 13.00 Lene 10.75 10.25 9.75 
June 14,00 14.25 15.00 11.25 10.75 10.25 9.75 
July 14,00 14.25 15.00 tleso LOs75 1LO.25 Jui D 
August 14.00 14.25 15.00 Oe ay) 10.75 10.25 967d 
Soptember 14,75 14.75 13.50 cm aw es tieeo 10.75 10,25 
October 15.25 15,25 1¢.00 11.75 Li.eo LO. 70 10.25 
Novenber LOsco 15.425 14.00 11.75 11.25 10.75 10,25 
Decombor 15.25 Lowe 14.00 T3756 Lleeo LO eure 10.25 


Section XI 


HOW BRITISH :NTHRACITE TRADE 
HiS DEVELOPED IN CaNAD. 


Prior to World War 1 Canada's consumption of British 
anthracite was in very small volumc. The highest it ever reached in 
those days was 56,29. tons in 1910. During the war it droppad as 
low as 1,049 tons, and in 1920 and 1921 importations of British coal 
a9" ontiroly. 

Rosumption of this trado took place in 1922. It was 
resumed on a mich larger scale than had been attempted prior to the 
var (for reasons alrcady discussed on page 2), am its subsequent 
levelopment from 1922 up to the outbreak of World War 2 in 1939 was 


im achievement of outstanding importance, as will be seom fron the 


Ollowing statistics. 
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TABLE 6, 
SHOWING IMPORTA TIONS of BRITISt 
ANTHRACITE INTO BASTERN CANADA 
DURING 18 YE.RS FROM 1922 T0 1939. 


Calendar 
Year Tons 
1922 179,708 
1923 261,659 
1924 275,277 
1925 549,247 
1926 ole, Leo 
1927 788, 235 
1926 526,467 
-geS 729,458 
1930 996,127 
1931 876 , 364 
1932 1,399,086 
1933 1,605,776 
1934 1,643,516 | 
1935 1,454,521 
1936 1,335,602 
1937 1,134,855 
1938 1,199,131 
1939 1,034,901 


Section XII 


THE BENEFITS DERIVED BY THE CaN.DIAN PUBLIC 
#0 4 RESULT OF THIS DEVELOPMENT 


The figures givon in the table quoted above have 
implications which go boyond the mere question of tonnage. Thoro 
has been not only a retiarkable growth of trade but as a result of 
this development the Canadian public havo sccurcd certain definite 
advantages; and the importing organizations are wo think ontitlod 
to sone credit for having achieved such 4 development and for the 


Tosults which such activity has gained. 
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S, -3261- Harry Aird 
ALTERNATIVE In the first pleec, Eastern Canada, in regard 
SUPPLY 

to a very ossential donostic fucl has now been 
placed in the position of having a substantial additional source 
of supply. The value of this alternative supply may not have 
been So apparent during the last ten years when the inportations 
of British coal hed becone established with seasonal regularity 
and the supply greater than the deiand, But its importance was 
quite obvious in 1922 when we were dependent solely upon Fennsyl- \ 
vania, and its importance has again become significant at the 
presont moment when (owing to the war) we aro oncco more alnost 
entirely dependent upon the friendly disposition of the American 
operators and of the 4norican Governnont in keoping this rerkot 


Supplicd with a quota of thoir Pennsylvania production." 


BY THE CHATRM\N - Are you giving us anything on tho probabil- 
itics of futuro supplics from Great Britain? 


4, There are notes on that, Sir. 


Mr. sird continucs bricf 


"HIGHER GRADE Secondly, in developing this Brigiee anthracite 
i trade Canada has been provided with an cssential 

fuel of a higher grade than is obtainable fron the United otates, 

because while in no way intending to disparage Ancrican anthracite 


it mst be conceded that the British fuel is much Superior in 


quality and it is preferred as such by tho Camadian consuriers." 


BY MR. FRAWLEY - dust going back to the first paragraph on page 41, 
when speaking of the friondly disposition of the Anerican 

Operators. You are not suggesting that these Pennsylvania 

anthracite producers are sending this quota because they are 

friendly? 

4, I would almost go that far. I think the established companies 

in the United States wish to continue thoir Canadian connections 

and keep the Canadian trade supplicd, and it is truc Governnontal 
agencies have entcred into the question of supply since and 


arrangcnents are mde as betwocn Ottawa and Washington, but the 
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Ss, ~3262- Harry Aird 
Anorican anthracite operators, or the American anthracite 
industry have treatod Canada in 2 marvolous way throughout 

this war poriod. 

Q Iwas not thinking so mich about the war period, but I 
suggest to you that it is sold over hore because it it a hard- 
headed business proposition? 

4. That is quite right. 

Q. And the United States Pennsylvania anthracite operator 
definitely plans for his Canadian market just as mech as for 
his -merican market? 

i. Los. 

@. «sand he regards it as a domestic market and not as an export 
market in the course of his business? 

“. I think that is also right. 

Q. We have had submitted in briefs to this Commission that there 
is enough smorican anthracite to last 150 years. So it is just 
an ordinary hard-headed business proposition Selling it -in this 
area? 

4. American anthracite producers are competing for Canadian 
trade. 

BY COMMISSIONER MORRISON ~ «nda profitablo business, I am 
Suggesting. 

4. Probably it would not be continucd if it wore not. 

My, «\ird continuos briof 


— 


WEMPIRE TRADING Thirdly - and while this consideration may 


not have any relation to the interests of the individual buyer 
Of fucl, it hes a direct relation to national interests as 2 
whole - this branch of industry has promoted an extensive trade 
Within tho British Empire which is of definito economic value to 
Canada as a trading nation. Great Britain has reputedly boen 
Canada's best mrket for Dominion cxports and this corresponding 
development of purchases from the United Kingdom has undoubtedly 


been of mtual advantage. 
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Section XIII 


IS THERE SUPFICIENT COMPETITION? 

In all phasos of industry that have relation to tho 
Supply of nocessity goods for public consumption there is always 
the important question of whethcr there is sufficient free 
competition in the production and marketing of those goods to 
prevont any artificial rostriction of supply and to prevent any 
artificial enhancoment of prices. 

So far as the jnthracite trade in Montreal is 
concerned it can be stated definitely that not only has there 
been a varicty of competition but there has also beon an abundance 
of supply and consequently there has always been a natural and 
economic price level at which anthracite hes been sold to the 
public. 

AMERIC..N In the pioncor period (waich wo have discussed 
COMPETITION 
in this bricf) whon British anthracite was ondea- 

vouring to establish itself in this markot, the competitive 
strength of “morican coal was such that for several ycars British ] 
anthracite was sold in Montreal at a loss, both to exporters and 
importers, and while it is truco that the 5ritish position 
Subsequently improved very substantially it is equally true that 
American competition was also maintainod activoly and vogorously 
right up to the outbreak of war. In fact from the point of 
view of mechanical preparation, and the amount of sales interest 
devoted to this market by ‘merican operators, competition from 
Pennsylvania was cvon stronger in 1939 than it was in 1922 even 
though the volume of jmerican anthracite actually sold was 
considerably less. Moreover in addition to this permanent compe~- 
tition from smerican coal there also developed a new competitive 
factor in the importations received from Gormany, Belgium, Indo 
China end Russia. 

It is obvious thorefore that British anthracite sales 
have not been built up and maintained in this aroa through any 


lack of competition. There has always been a free supply of hard 
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coal in Montreal, and thoro has always been more anthracite 
available for y importation than it has been esn possible to Sell. | 
British importations would undoubtedly have expanded into still 
eéreater volume but for tho largo tonnage of American coal that has 
always been sold in this market; and likewise amorioan importations 
wculd have boon éreator if British Sales had beon less, In goneral 
therefore it can bo stated that the expansion of British anthracite 


in this area has boon due partly to the suporior quality of the 


fuel itself but primarily to the efficient and large scale organiza- 
tion that has been appiled $6 its importation, handling and 


marketing. 


COMPETITION Within the British trade itsclf there is a 
BETNEEN WELSH 
aND SCOTCH further competitive Sub-division as betweon the 


Scotch and the Welsh both on the production side 
and on the importation side. The two coalfields compete with each 
other in export, and the Montreal importers of Scotch compete 
actively in local sales with tho Montreal importers of Welsh, 
British anthracite sales in this city in normal times consist of 
approximately 25% Scotch and 75% Wolsh, and the two products are 
laarketed by different organizations. It is true that Scotch 
anthracite is imported in Montreal by one organizaticn and that 
Welsh is at prosent imported in Montroal mainly by two organizations 
(although Several othcr partics have bcon ongaged in this activity 
from tine to timc, as we have prev Lously described); but this is 
Simply a corresponding development of tho Large scale organization 
which has been adopted of necessity by the Welsh and Scott ish 
producers and which has called for sinilar organization for the 
efficient handling and marketing of Scotch md Welsh coal on this 
Side, because volume is equally as essential to sue econonic 


importation and handling of coal as it is to its production. 

EC ON OMIC Such variety of competition and abundance of Supply 
PRICE LEVEL 
from season to Season has naturally resulted in 


tices finding an economic level. But, apart fron the min 


sOmpetitive division betwoon Anerican and British anthracites and 


“‘gdtoonttae atten: 281 


osri Doh 


MEAL 


ag BeAT Sicod teeattoms 2 
. 


bw 


ag a- > we ‘ A rarer ~ 
Mmaniset<huat rooltomr a 


ra ¢ in| > 2 4 
5 0 1G , i> g he Oe Bes 


: 
on) a 4 : ¢ 
Sie? a yy J 


« : 

Ly - 
F s 

oO LE , | 
+o 
edi sm - Lie Ore 4 
i. 
vr - Pas | it 
iy - - P, 
t {i p 7 ie 


me eee 


SotePwpiac gelsixt nolenegqxe od Ip 


, ‘ P - 
1 % . y 


“4 ae 

\wtiten of eidieond Host woth dhisns 
oad Lies 
opsanct ogcal ont son tad ; 
jJOATAD atdd red bi 


Vie Ges saat dood. Hat encase det vice 7 rotaota od 5 


5, Pes 


gy tezu 


ye 
~-* t o> —*, ri 
» “9 ©. sant) f . 


pe te ee eee oy 


‘ od = aed 

“ 7 see in 

406 4 2741 + ay i 
cy gig 4: iJ 


fey | } 
r 
\ om i 
r ‘ 
2 bs 7 
; L Cog i, ¥4 
TiO’ Bl : Li. 
+ 
) 
of ¥ 's) 
? r 
ee 
* ' ry i 
A ‘ 
4 we 
oS ) he 
Rid = é i 
f Vols ry 
+ } aero U ai 
y 
it 4 Jd 
; * i; 
Tr. LOM 
‘ a fee am 
f = 4 i 
5 - 
: : rao 
earEee Gy B 
Me y od 


woth - WITT 
Hral ; 
Su Sia aS / 
F a 
eo Lease 
bérdrceni 


imosone ns gutta 


ere [ 9 


gaontod aojeiwvil ovis 


s& 
was ek 


ta nd tiay ah 


& seod. sae Pay Es 


OL HR Cae enn Shee 


dud rer 


Sadnadinetiane ied 


lage nosd acd eal 
= ae 


ltectiitd 


,2 tog Ko a, 


nih tie 
so tne ottoctiiags dati 


(aso. 
eo Bet 


dofose aS yiovaniae 


} af : 
the vottlh yd Bovas 


i hes toatl Ss 
cal thasorg te es 
vu, 
+ } Detevee ipuag 
fll 
: - 
} * 
ow ar ,onit 3 8 Br) 
» 


ibaohkéonnoo # Yl 


i9ed and 


Bue atiiinum daes 


sé, enttioy oantoed 


+ ; ou 
eas Cada! nie amc iz £ 


‘ 


done 23 
eatathes. iter ero 


S. ~B265 Harry Aird 


the further sub-division betweon Welsh, Scotch ma #uron ean 
coals, there has also been the unrestricted ecometition that 


exists in the retaLll distribution, 


RETAIL The retail prices 6iven in detail in Tables 4 
COMPETITION 

amd 5 are taken fron the advertised rice lists 
published by some of the leading Montreal dealers, but it mst 
be emphasized that these prices are not Yopresentative of the 
prices at which anthracito is actually sold to the consunmor. 
The effective prices are far fram uniforn throughout the City. 
The published ™Yicos which wa have quoted sirmly indicate tho 
maximin figures which Gealers hoped to recoive for thoir sales, 
whereas in fact (largely due to the froedon of supnly that 
existed) not more than 65% of the anthracite dcolivored was 
actually sold at those published prices, The effective prices 
of the othor 35% variod from 25¢ to $1.00 ner ton less. Proof 
of this was dononstratod during the prosent war whon retail 
pricos were frozen 2t the eo6ilings reached during the noriod 
Sept./Oct. 1941. When tho freozing took place it was found that 
approximately only 45% of the Domestic size anthracite sold in 
the Montreal area was being sold at the advertisod list price. 
The remainder was being sold at vrices varying from 25¢ to 75¢ ver 


ton less - evon after two yoars of war conditions." 


BY MR. FRAWLEY . This is retail 46 407 

4. Yos, Sir. 

Q. Where doos the rotailor got that moncy that ho is able to 
undersell to tho extont of 75¢ a ton, where does that came out of? 
Out of the rotailer's Snread? 

4, Competition within the retail fiocld has causod price cutting 
at times by some trade anxious to get orders ana they take what- 
Over cut they make in the price out of the margin they hava for 
Nandling. 

BY COMMISSIONER MORRISON ~- Does that ever happen in the wholesale 
field? 
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4. There is no money in the wholesale field, Sir, May I ask 
you your question again Mr. Morrison? 

Y You said competition in the retail trade caused then to cut 
prices. I wondered if that had reached the wholesale trade? 

{. It has existed at tinmos, it has occurred, 

- RS it has not, Montreal is tho only place in Canada that it 
has not. 

A. It has, yos, 

BY THe CHAIRMiN - What corls do you consider competitive to 
your coals, as fucl? 

4. Pennsylvania anthracite, German anthracito, Belgiun, Scotch. i 
BY COMMISSION2R MORRISON - and the better érade Bituminous coals 
properly sized? 

4. When used in stokor installations. || 

2. There is a trond that way? 

“4. Yes, quite 2 trond. 

BY THE CHAIRMiIN . It has been said whero a good bituminous 
coal properly prepared would put the ‘American and British 
anthracite out of business, to a Snell raven. 

BY MR. FRAWLEY - How about Mr. Munroe's coke, is that not 
competitive in this uarket? 

4“. Yes, definitely. || 


Mr. Aird continues briof 
"Incidentally it should be noted that today (1945) 


OWing to war conditions and eovernnental control, effective 
retail prices are now uniform in tho Montreal area at the 1941 
Ceiling levols. 

Section XIV 


DISRUPTION OF THE TRADE 
DUE 10 WAR CONDITIONS 


When was was declared in 1939 it was exnected that the 
Montreal importations of British anthracite would autornatically 
Cease, as it seened probable that war conditions would render 
Shipping too hazardous for export trade. But as iS well known 


this was not the case. Even in 1940 whon Great Britain was in 
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inminent danger of actual invasion, shipments of British 
anthracite continued to be received in full volume; and during 
1941 and 1942, when German Submarine activitics were responsible 
for sinking hundreds of hierchant vessels in the North 4tlantic, 
Shipments of British anthracite to Canada undor the Convoy systern 
wore Still maintained in large quantitics, although towards the 
end of 1942 they cortainly began gradually to diminish. Tribute 
mst therofore be paid to tho British producers and to the 
Moreantile Marine for the manner in which they ondeavored under 
the greatest of difficultios to maintain the market for British 


coal which had been established in this Dominion in pre-war yoars,. 


IMPORT. TIONS By 1943, howover, labour shortages in the mines 
PBACTICALLY 

___CEASED becane acute. ijt the sam tine demand fron the 
hone rarket was incroasing, with the result that by the boginning 
of 1944 outputs had dropped and all cxvorts of coal were drasti- 
cally curtailed. At the prosont tino Shipments of donestic 

Size Welsh anthracite may be regarded as having ceased altogother, 
and the shipments of Welsh Buckwhcat are likely to be reduced to 
a minimn. On the other hand the position with regard to 

Scotch anthracite is even riore serious because for sone tino past 
all exports of Scotch coal have boen prohibited entirely. While 
the outlook may of course change at any tino according to the 
furtune of war, as to what quantity of British anthracite will be 
imported during 1945 it is impossible at »sresent to estinate, but 
the probability at the moment is thet it will not anount to nore 


than a few "token" cargoes." 


BY MR. FRAWLEY - Do you mean that during the war your plant 
has beon idle down there entirely? 

A. Yes, Sir, our Wolland Dock plant is virtually idlo this year, 
largely so, 

Q. It is costing you a lot of money? 

4, It is costing us a lot of money, Sir, bocause not only is 

the plant idlc, but we have fixed charges apart fron the rentals, 


otc. in the way of personnel that we cannot afford to ict go 
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because sone day thoy my be required again, 
e- Tt would not be suitable to switch over to Anerican anthracite? 
4. It is not coming in in sufficient volune, Sir, 


My, Aird continues brief 


EXPORT PRICES Apart from the supply problem, there is one othor 
INCREASED 
feature that has developed in regard to inporta- 
tions of British coal under war conditions, and that is the 
question of cost, at the outbreak of war in 1939 all contract 
prices previously arranged betwcen exporters and importers were 
automatically Cancollead by tho British producers, and export 
prices irmediately becano Subjcct to change without notices, 
Production costs in British nines during the war have increased 
substantially from year to year, and all ex por t prices have 
therefore increasod accordingly, These pricos have always boon 
ostablished by the British Ministry of Fucl and the increases 
that have boon imposed from time to time have been authorizad 
and announced by that Ministry. However, from the time that 
price control was put into effect in Canada by tho Yartime Prices 
& Trade Board in 1942 these increases in tho cost of British 
anthracite have had no offect on the price structure in Montreal 
because all inoreases in the British f.o.b, prices of anthracite 
Shipped to Canada have been absorbed by the Canadian Government 
and/or the British Government in the form of subsidies arranged 
mutually between the two Govermments at Ottawa ang London. All 
Wholesale and rotail prices of British anthracite in Montreal 
have therefore beon maintaincd at the October 1941 level. But 
this level is of course purely artificial and non-economic, and 
those who aro engaged in this branch of trade are not unmindful 
of the difficultics to be facod when tho timc arrives for pricos 


of anthracite to find their natural aquilibrium. 
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2:50 P.M, HEARING RE-~CONVENED 
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MR. HARRY ATIRD continues bricf 


POSTWAR It remains for us now to offer some commont as to the 
PROSPECTS 


prospects of this branch of trade being actively resumed 
. after the war, 

We have already roferrca to the strength of Amorican 
competition in this markot during the poriod 1922 to 1939, and we 
have also made nontion of the fact that owing to the drastic 
shrinkage in tho importation of British anthracite during the 
1944-45 scason the Montreal area has once again become alnost 
entirely dependent upon supplies from Pennsylvania. Both these 
considerations have direct relation to tho probloms that will have 


to be met by the importers of British coal in post-war days. 


AMERICAN It is probable that es a result of mooting the 
POSITION 
OTREN GTHENED requirements of this mrkct in tino of quer gency 


(which it mst bo recognized the Pennsylvania 
Operators have done) the position of American anthracito will be 


even stronger in the Montreal area in post-war days than it wes in 
1939, Amorican competition in the years prior to tho war was a 
basic factor bocause it was in reality a permanent basis of 
Comparison as regards price and preparation, and this conpetition 
Will. undoubtedly remain as such when inportations of British 
anthracite are resuned. But in addition to this competition, it 
is also probable that a great deal of the ground which American 
Operators have recently recovered in this market will be retained 
for American coal." 

BY THE CHAIRMAN . "It is also probable that a great deal of tho 
Sround which American operators havo recently recovered in this 
Markot will be retained for American coal". Doas that mean that 
they hed this markot before, in the early days? 

A. Yos, British anthracito displacod it. 

2. Did you neople make any arrangement with the 4nmerican importors 


Of coal to look after your clientele so-to-speak, during tho war? 
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4. Wo had an agency for american anthracite from which we have 
been rocciving Supplies, 

2. And that was taking the place of tho coal from Great Britain? 
+» Not mtirely. 

&.- You could not get onough from Great Britain to Tilt mat 
narket? 

4. No, the market is short. 

2. Will you get that market back aftor the war is over? 

w+ “merican anthracite producers fcol that th ey Have sufficient | 
coal available to noet the maxirmm domands of Canada, and in the 
event of British anthracite not coming back into this market, I 
think we will find that anerican anthracite will hold the trade. 
If British mthracite returns, because of the popularity of 
British coal, it is possible, and probable, that the outlet for 
the Jmorican tonnage will be sonewhat affected. 

Be If you get tho Supply you will be able to look 2fter your 
British anthracite usors after the war? 

i. oes, 

Q. And having regard to what is 60ing on in Groat Britain today, 
do you think you will eot—your fa) Supply from Great britain? 

&. “e are hopeful tha at the trade will be resumed, but I think 

the situation is rathor foggy at the moment because of recent 
6evernnental action in Great Britain. 

BY COMMISSIONER MORRISON . Ig there any difforence in the Spread 
Which you enjoy on the British imported coal and the American 
imported coal? 

4, You mean as it might affect the retail distributors? 

2. No, as it night affoct you? 

approximately the sano. The agency commission paid by 
anerican anthracite procucers or shippers would approxinate the 
cormissions paid on British anthracite. 

%- In short, it will not affoct your Balance Shect in any way, 
providing the supply is available? 


4, That romains to bo soon, but judging by the past, I think tho 
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Ss, -3271-~ Harry Aird 
commissions paid by producers of anerican anthracite ap proxinate 
tho commissions available on British anthracite. 

ws That being so, My assumption is that it will not affect your 
Balance Sheot? 

4. Not mterially. 

BY MR. FRAVLEY . Tho British Coal Corporation don't buy uv to 
now? 

4. The Canadian Import do buy. 

@. The British is exclusively in the business of bringing in 
United Kingdon anthracite? 

a. Right, 

BY THE CHAIRMiIN . Thoir market that thoy had before the war 
with British anthracite, they are Supplying now with smerican 
anthracite. 

BY MR. FRAWLEY - But Mr. jira is here today as British Coal 
Corporation, Import does Oring. ine, 

BY THE CHAIRMAN - Do I understand that the Weaver intercsts are 
mis too? 

BY VR, FRIVLEY . Ho is hore representing the British Coal 
Corporation, and he is reading tho briocf of tho other inporters 
of umerican coal. 

%- He is representing thon? 

B, Yes, 

Q. So with hisconpany as inporters, the .inorican coal is 

taking the place of the British anthracite? 

4, In another department, oir. You spoke of Mr. Aira going 
into the jmorican coal bus incss. 

BY THE CHAIRMiN - I took his wora for it. He said he was 


Supplying the rmrkot in Montreal with dnorican anthracite that 


he supplica previously with British anthracito, and ho exp ec tod 
to get that market back aftor tho war. 

MR. FRAWLEY TO MR. «IRD 

4+ What Conpany are you speaking of that is now supplying its 


fornor Bri customers with 


american coal? 


“. Both British Coal Corporation and Canadian Import, becauso the 
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Canadian Inport Company havo made available to the British Coal 
Corporation some Anorican anthracite to supply to its customers. 
Q. So we have tho British Coal Corporation now engaged in 

the business of Selling smerican anthracite? 

+. Covering an energency situation only. 

BY THE CHATRMIN - They are supplying their markst in Montreal 
by coal which they purchasod from janerican interests. They 


learned that lesson after the last war, that it was good business. 


Mr. -ird continues bricf 

"There are several reasons why this is possible. 
First of all there is the natural tendency on the part of buy ors 
to continue buying tho sane product, and having purchased 
s“merican anthracite for two or three years the tendency may be 
to buy the same as befora, Socondly, having recovered a great 
deal of lost ground in this market the -merican onerators are 
likely to prosecute thoir sales promotion oven still nore 
vigorously in order to retain thoir present volume of distribu- 
tion. and thivydiy, it is possible that the public may be 
inclined to support the American product because they may 


regard it as a more permanent source of Supply. 


REDUCTION IN 4nother problem that British importers will 
EX?ORT PRICES 
ESSEN TIAL have to meet is the question of price. In the 


previous section we made reference to the heavy 
increases that have taken place in the cost of British anthracite 
during the course of the war, and the system of subsidization 
adopted to absorb these increases in order to Maintain the 1941 
Ceiling prices, We need hardly state, therefore, that if 
British anthracite is to be marketed in Montreal after the war 


it will be necessary for British producers to reduce their 


present export prices to a level that will permit of British coal 
being sold competitively with American, and competitively with 
any anthracite that may become available from the European 
continent. It is true that American anthracite is also subject 


to subsidy in the Canadian market at the present time, but the 


amount of subsidy on 4mcrican coal is considorably less than on 
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Se -ID15— Harry Aird 
British, and if all Subsidies were romoved the disparity in 
present costs would be conSiderable. 

With regard to Supplies, it is probablco that in the 
immediate post-war yoars the availability of supply will be 
greator from Pennsylvania than from Great Britain. At the 
present time the output of American anthracite mincs is approxi- 
mately 20% greater than it was in 1939; whereas British 
anthracite mines on tho othor hand are at prosent only producing 
about 60% of their 1939 output. dnd while this reduced British 
production will undoubtedly bo improved efter the war, some of 
the increase may be taken up by tho re-opening of European 
markets which have been closed to British coal for some few yoars, 
If, therefore, Pennsylvania production is ereater today than it 
was in 1939, it is likely that at least the present volume will 
be available for sale in the years immediately following the 
war's conclusion, and it is more tham likely thet the American 
Supply will excecd the demand, whereas the cxtent to which British 
production will equal demand will depend entirely upon Great 
Britain's roconstruction programme and the amount of time 
required for British industry to retum to normal after six years 
of complete upheaval." 

BY MR. PRAWLEY . You wrote all that before the last clect ion? 
a. Right, Sir. 


Mr, Aird continuos bricf. 


SUPPORT NEEDED Nevertheless, despite the foregoing difficultios 
FROM PUBLIC 
aND GOVERNMENT that aro contemplatcod with rogard to the impor - 
taviom OL Drivin anthracite, we submit that 
this is a branch of trado that should receive the fullest support . 
from the Canadian public and from tho Canadian Government, because, 
wo maintain, its resumption after the war would be of advantage 


to the general trading interests of Canada 4S a whole as well as 


to the individual consumer." 


BY THE CHAIRMAN . That is, you want the prosent subsidies to 
ae a En AN 


continue after the war on anthracite coal? 


4, I don't think we arc going quite that far. We are hoping that 
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he ~3274- Harry Aird 
the Sritish price will bo compotitivo, or that the British 
exporters can place thoir coal in here on a competitive basis 
so that the business can be resumed, 

Q. I thought it might be good if a duty was put on all 
anthracite coming into this country? 

BY COMMISSIONER McLsURIN - They do. 

BY MR. 2IRD - Not on British coal. 

BY COMMISSIONER MORRISON What do you mean by the fullest 
Support from the Canadian Government? What kind of support do 
you contemplate? 

4. Well we feel that the Canadian Government should encourage 
the importation of British énthracite because of its value to 
Canada. We may even have in the back of our minds that the 
Canadian Government might habe to negotiate with the Ministry 
of Mines in Great Britain and (20) SO ays et necessary, as to 
Subsidize the coal. But that is quite beyond our control, as 
you will realize. 

Q. But you told the Chairman that you were not in Laver or 
subsidies? I was wondering what you meant when you answered 
that question in tho negative, what you meant by "the fullest 
Support from the Canadian Governnent. Making speeches or 
passing resolutions is not mich support. 

4. Have I answered your quostion? 

Q. I take it now that you are in favor even to the extent of 
subsidics? 

4, If that were necessary we would hope that the advantage of 
importations of British coal into Canada would encourage the 
Canadian Govornment to co-operate with the Welsh exporters and 
if necessary to lend support, why do so. 

BY MR. FRAWLEY - You would have the Canadian Governnent 
putting its money on two horses, so to speak, Sydney and the 
United Kingdon? 

BY THE CHiIRMIN = Dida you say Sydney coal? 


BY MR. FRAYLEY . Well Nova Scotia, or almost all Canadian 
a LY 


coal. 
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S. -3275- Harry Aird 

BY MR. FRAWLEY TO MR. AIRD 

&. You don't think you can got enough reliof from a reduction 
in the pithcad cost of the United Kingdom anthracite? 

4. We don't think we can? 

%.- You aro not too hopeful that you can completely re-establish 
the businoss? 

4, I don't think we, or any othor importers of British 
anthracite at the moment, can answor your quostion, because wo 
don't know what is going to happon on the otuor sido. 

2. You do have sone advantage in tariff, amorican anthracito 
pays 50¢, and you pay what, nothing? 

+. Not on anthracite. 

Q. That gives you some advantage, docs it not? That indicatos 
the Government's position? 

4. Then we get down to Trado agreenats as between Great 
Britain and the Dominion Government. That is something again 
that is really beyond us. British anthracite has benofitted 


under preferential tariffs. 


Mr, Aird continues brief. 


"The difficultios which we have outlined are 
undoubtedly problems that mst be solved in the main - if th ey 
are to be solved at all - by the resourcefulness and efficioncy 
of the importing and exporting organizations. We recognize that 
the problem of meeting the intensive competition that will 
certainly be offered by smerican coal in this mrket after the 
War is something that rests largely with the British interests 
thomsclves. To some extent it will moan Starting all over again 
from a position similar to that of 1922 whon American Anthracite 
completely dominated this market and was sold at prices against 


Which it was impossiblo for British coal to compote economically. 


POST-WAR But the conditions in prospect at the momont 
COMPLIC.. TIONS 
are more complicated than they wore in 1922, 
After Worls War I, by means of large scale amalgamations among 
the British Anthracite producers together with a lowering of the 


wage scale in all British mines, production costs in the Welsh 
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Ds -3276- Harry Aird 
and Scottish coalficlds were sharply reduced, and it eventually 


became possible to markot British Jnthracite in Eastern Canada 


within reasonable range of “nerican prices." 


BY COMMISSIONER MORRISON Certainly you are not looking to that 


solution in 1945, are you Mr, Aird? 


4, I don't think so. 


Mr, sird continues brief. 


"The outlook today, however, does not indicate mich 
possibility of further amalgamations in the inthracite fields 
nor is it at all likely that British labour ee in the mines 
will fall below their prosmt levol. The problem of price 
therefore is a far more formidable one than it was in 1922, 

At the’same time conditions with regard to general 
trade between Canada and Great Britain are also more complicated 
today than thoy were in 1922, I¢ is certain that Great Britain 
will be in much grcater need of export markets after this war 
than she has ever necded them in all her history. And as the 
United Kingdom has always provided the groatest outlot for 
Canadian goods it is reasonable to assume that the loss of the 
Canadian market as an outlet for British coal woul@ have an adverse 
effect on the gencral trading possibilities between the two 
countries. The balance of trade as between Canada and the United 
States in normal times is preponderantly in favor of the United 
States, whereas tho balance of trade between Canada and the United 
Kingdom is preponderantly in favor of Canada. The loss of this 
trade in British snthracite betwoon the Dominion and Great Britain 
therefore would only servo to increase iAmorica's favorable balance 
and at the same timo increase Great Britain's advorse balanac - 


to the extent of botween soven and ten million dollars per annum. 


REASONS WHY Wo submit that this is Something that should mot 
THIS TRADE 
BE RESUMED be allowed to happen if there is any practical way 


of preventing it, and we offor the following main 


: . 2 ae xe [De hear hin 
Yoasons for consideration. (1) If the Doninion is to maintain 


hor oxtonsive market for Canadian goous in the United Kingdom it 
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Will be more incumbent upon Canada in the post-war period than 
ever it has been in tho past, to provide reciprocal trade by 
importing from the United Kingdom, because it is obvious that 
Great Britain will have to cevelop reciprocal trading more 
urgently than ever sho has done before," 

BY COMMISSIONER MORRISON . That would be a pretty good schome 
on & world basis, would it not Mr, dird? 


be Yes. 


Mr. aird continues brief 


"(2) The inportation of British inthracite is a trado 


that has already been established and therefore does not require 
any departure fron Canada's pro-war trading economy, whorcas if 
this particular trado wore allowed to cease and the general volume 
of importations from Groat Britain were to bo maintained by taking 
& compensating volune of {imports in othor goods it would possibly 
disturb some _oxisting Canadian enterprise Which already noeds 
protection! : 
BY COMMISSIONER MORRISON . Which enterprise did you have in mind 
Particularly when you wrote that Mr. Aira? 
4. Well you might have steel or other commditios. 
Q. Plumbing industry porhaps? 
4. Toxtiles. 
Mr, Aird continues briof,_ 

"(3) Its resumption would not injure or interfere with 
Canadian production as it has never conflicted in any way with the 
production or marketing of Canadian bituminous Coal; and (4) its 
Yesumption would maintain a valuable alternative source Of supply. 

If,therefore, the difficulties which we have noted 

Should prove sufficiently real to endanger the resumption of trade 
in British Anthracite botwoen this Dominion and Great Britain in 
the post-war period we suggest, for tho rcasons which wo have 
Snumerated, that the Federal Administration Should take under 
Consideration all practical means possible to ensure its continua. 
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Bee ESHMEMAN oes Int vonneotion, mith that No. 3 there - 
"Its resumption would not injure or intorfere with Canadian 
production as it has uever conflicted in my way with the pro- 
duction or marketing of Canadian bituminous coal." You are not 
Saying that there has been no lessening of Canadian production 
because of the importation? That there would not be more pro- 
duction in Canada if there was less importation of British 
anthracite? 

A. I don't think SO, because in this Montreal area, in this 
Section of Canada, it is essentially an anthracite market and 
always has been. 

2. Why has it been? I am talking about the producing arcas in 
the East ana West, and there ig no doubt in my mind that in the 
producing areas we Can prepare a coal, and are preparing a coal 
in both ends of this country, which in the past for a number of 
years has been in conflict with anthracite both in the United 
States and Canada, and in some places has put, especially 
american Coal, out of business, So when you say there is no 
competition, it does not make any differonce how mch imported 
coal is brought in, it will not lessen our Proguction.., 

4, Not in thi's area. This arca has beon an anthracite market, 
I know that Cape Breton producers have been carrying on, and are 
carrying on today extensive research work, 

%- Not half as mech as in the West. 

4. In any ovent they have been carrying on research work to 
develop equipment than can burn bituminous coal rather than 
anthracite, They have made sone progress in that direction, 
in other words Stokers are being more extensively used, and Canadian 
Coals to a point can be prepared and supplied as a stoker fuel. 
That is coming, but the public mind has to be changed from | 
anthracite burning to stokor burning. 

~ 2. Not only coming, it is here. 

#. The public has to be educated from the anthracite point of 


view, and realize that othor fuels can be used, 
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Q. As far as my observations have éone it does not require much | 
Change in our fueling apparatus between, for example, coke and y 
anthracite. They uso it tromendously throughout this country, 

or Oiled coal, 

A, Coke can be burned Successfully in the type of heating 
equipment generally in use in this area, Bituminous coal can't, 
4. It depends on how it is prepared, 

4. Until such time as the coal is prepared, and as the public 

are prepared to invest in stokers for the use of bituminous coal, 
we cannot expect 4 very ercat increase, 

te My only conflict with you is in number 3, I don't see how 

if we increase the importation of anthracite, we are not Going to 
decrease our own production. 

A. Froviding the public will accept bituminous coal, and in our 
Opinion it is a matter of education. Wo have to bring the public 
around to the voint where they can realize that bituminous coal, 
particularly in the uSe of stokers, can bo used, 

BY COMMISSIONER MORRISON . Surely the British Coal Corporation 
can very Successfully achieve that education. 

BY COMMISSIONER McLAURIN . Tho point you aro making is that at 
the present time thore is a demand for anthracite that has to come 
from some place, and to the extent that British coal will displace 
American coal you arc setting up a trend that is desirable for the 
trade? \ 
BY MR. FRAWLEY . [ understand a lot 7 is burned in Quebec 
Heaters, What percentage of. Montreal coal is burned in those units?’ 
A. I would not like to answer that for the purpose of record, 
Off-hand _about 20%. But I will try end obtain some information. 

®. In the eee field, I mean, 

®. I would not like to answer that for the record, 

7 These Quebec Heaters burn anthracite very woll? 

4a. Yos, 

% And not bituminous very well? 

4. No, Neither do the hot water furnaces burn bituminous coal, 

Y But as you have sata, tant work being dong by the bituminous 


type of stove 
Nterests in Pitobare’ “that Will burn bituminous as satisfactorily a 
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hard coal, 

A. Right, 

2. But at the moment you have none of those stoves in this aroa 
at all? 

a. No, 

BY THE CHATRMAN ~ Have you got any particular authority in 
answer to that last question? On the question of Stoves in 
Quebec? Our information on thon is that thoy are adapted to burn 
nothing but anthracite coal, 


e No. The heating equipment used in this area is not adapted 


Bie a NOY 
2. You say the equipment here is not adaptable to the use of 


bituminous coal hand Lig ede 

fie NO. 

a. There is some stoker business here? 

a. Yos, 

2. But no great large percentago? 

*. No, mt showing a definite trond in that direction. We aro 
talking exclusively of coal for domestic use, 

2 You know of no appreciable number of these bituminous burning 
auebce Heaters? 

ae ONG, 

BY THE CHAIRMAN . But there are sone? 

4. Very fow, Sir. 


MR. AIRD continues brief, 


Wo, the undersigned, constituting the present importers 
and cistributors of British inthracite in the Montreal area, 
jointly and Soverally declare that this briof is an expression 
of our collective viows. We maintain that in the past this 
branch of trade has been operated with efficioncy, and we further 
Maintain that it is only by similar efficient organization in 


the future, togother with governmental and public Support, that 
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the difficulties which wo have indicated can be overcome. 
(Sgd) BRITISH COAL CORPORATION 
THE SCOTCH ANTHRACITE COAL CO. LTD. 
THE CANADIAN IMPORT CO. LU. 
FB. P. WEAVER COLL COMPANY LIMITED 
MONGEAU & ROBERT CIE. LTEE. 
VIPOND-TOLHURST LIMITED," 


BY_ MR. FRAWLEY - On pago 12 you refer to a company called 
Thomas -Willians Company. 4re they parties to this bricf? 
ts No sir. 


BY THE CHAIRMAN ~ The procedure from thc tine we started in 


Sydney, in reading briefs wo do not swear witnesses; but in cross- 
examination we swoar them as to the factual things, and they can 
express their opinions if the basis of their information is woll 
founded. 

HARRY ATRD (Sworn) BXAMINED BY MR. FRAVLEY 

%. You say the Thomas-Williams Company are not partics to this 
brief, but they are in the business of importing some anthracite 
from Barretts? 

i, Yos, bringing cargo lots in and selling them en bloc, but 
they are not Operating depots or sizing plants, nor are they 
Selling in the market excepting in cargo lots. 

%. One other thing. Does the British Coal Corporation participate 
in any way in the United Kingdom anthracite that is sold in the 
Maritimes? Cunard and O'Leary bring in anthracite, into Nova 
Scotia. Does your company participate in any way in that Operation? 
4. No, Sir, excepting that we have an exclusive agency with the 
amalgamated anthracite Collieries, now the British inthracite 
Sales, covering all Shipments made into Vanada, and we receive 

On some tonnage a commission of 6d per ton, which is granted to 

us for the using of our best endeavours to develop and expand the 
Sale of anthracite of imalgamated inthracite Collieries in Canada 
at not more than a reasonable profit to ourselves and the Sales 


“gent, and to cover advertising and other expenses. 
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: ~3282~ Harry Aird 
Q. You do receive then a commission on the coal that is sold by 
amalgamated to Cunard? 
4. I sa we receive a comission of 6d per ton on all such sales, 
but the 6d does not apply to the tonnage which the British Coal 
Corporation buy or the coal which they sell. We sell in the 
Maritimes, but we receive no commission when we are the direct 
sellers. 
&. You say you sell in the Maritimes? 
my. — LOS. 
te How do you sell there? 
4. In St. John, N. B., we sell Welsh coal,delivered alongside 
the dock in Pe liar eines: 
%. You have an {gency in St. John? 
4. No, we sell to a dealer thero, 
4. What is his name? 
ie ©. D. Mitchell Lta. 
% «and that coal really comes to you, and you sell to Mitchell? 
ar ies. 
% You are the importer and got no commission on that? 
finn No, 
Q. «and Cunard imports direct, and on that you get 6d commission? 
a. Yes. That is covered on our contract that gives us a 
commission for the efforts we sre putting forward to develop and 
expand the market for Amalgamated coal. 


BY THE CHAIRMAN -. That is all you do get on Cunard's or O'Leary's 


sales? 

a. Yes. 

BY MR. FRAWLEY = When Comaissioner Tory reported to the 
Dominion Government in 1937, at page 106 of his report: "The 


payment of commissions to agents and brokers is a well established 
and legitimate commercial practice, but can only be justified 

where an equivalent service is rendered. Your Commission has boen 
impressed with the varioty and the sizo of the commissions be ing 
paid on Amalgamated Collieries anthracite sold in Canada for which 


no discernible service is being rendered. The British Coal 
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5, -3283— Harry Aird 
Corporation, for example, receives a commission of 12 cents 

a ton on all anthracite sold in Ontario." Is that still true? 
4, Yes, 

Q. "Ten cents a ton on anthracite sold in the Halifax area, and 
twenty-five cents a ton in tho Maritime Provinces outside of 
Halifax." 

me No, 6d. 

Q. "The Milnes Coal Company receives commissions of twenty cents 
a ton on all anthracite sold in Ontario west of Kingston" 

4, We have no connection with that. 

Q. Or no knowledge of that? 

ire No, 

‘4. “and the F. P. Weaver Company recoives six cents 2 ton on 
anthracite supplied to Hlias Rogors Company." 

«. That is not our business either. 

%. "It my be true that the Webstor Companies or the Milnes Coal 
Company did some useful pionecring work in the development of a 
market for Welsh anthracite in Canada twelve or fiftcon years 
ago" - That is 12 or 15, plus 7 or 8. "But both these 
companies appcar to have been amply compensated for such efforts, 
both by the commissions they roceived in the early days and the 
very substantial profits they have made continuously for the past 
ten years. There seems to be no sound reason why the consuner, 
who eventually mst absorb these commissions, should continue 
indefinitely to pay a toll for certain hypothetical development 
work of many years ago. ‘le have recoived no evidence to indicate 
that either the Webster group or the Milnes Coal Company porformed 
any service whatever to justify the quite substantial commissions 
Btill being paid.” Have you any comment to make on that in 
this year, 19457 

4, Yes, I would say that the total commissions if conditions 
were normal would be quite nominal, and would be a canparat ively 
Small compensation for the efforts that are put forth by us, and to 


also absorb advortising and othor oxpenses, and I would Say that 
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the 4malgamated Anthracite Collieries, or tho British Coal 

Sales as they are now, would not be paying that commission to 

us were we not rendering a servico worth the foo. 

4 or your own sake I think I should give you an opportunity 
of saying what particular service you do with respect to the 
coal imported into Halifax by Cunard from Alamgamated, 

4. So far as Cunards are concerned, We may not at the moment 

bo rendering a very definite Service, but I think we have got 

to take this on the wholo. You take Newfoundland. Under 
normal conditions wo have beon making substantial sales in 
Newfoundland. That business has been developed entirely by us 
and it is a very expensive businoss to secure, hecause travelling 
to and from Newfoundland, which has to be covered three or four 
times a year, is quite expensive. 

~. You still maintain contacts with Newfoundland? ; 

Pe as’ 

@- You still send people from Montreal to Nowfoundlam? 

ee Los, Sir. 
Q. What do they do? 

#. They go to develop the trade and get the orders, «although 

we are not Setting any British anthracite in Montreal at prosent, 
we get some for Newfoundland and that is sola by? ws. 

4. Why could not the iBC Company in St. Jchn's, Newfoundland, 
develop that business? 

a. The British Coal Corporation, Sir, are developing a mrkot, 
That coal is not going to one consumor in Newfoundland, or one 
puyer, but to five or Six, and we have to drum un the trade, so to 
Speak, 

Y. Suppose you were not there at all, and the -.malgamated still 
wanted to sell coal there, could they not find someone in Newfound- 
dand to sell it there? 

4. I think they possibly feel it is cheaper to pay us the 6d per 
ton, than to try and maintain a sufficiently close w ntact with 


that market to get the business. 
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2. So they are satisficd to pay you for keeping it alive 

year after year, and have beon doing that for about 20 years, and 
you still get that commission? 

i. Yos, 

BY THE CHAIRM.N - But Cunard's have one of the most alive 
selling organizations in this country themselves? 

BY MR. FRAWLEY  - Mr. -\ird has been dealing with Newfoundland, 
What justification is there in your mind for the 6d commission 
that your Company gots for this Halifax business? 

A. I don't know thet wo just take that view of it. I think 
we take the over-all picture into consideration. 

2. In other words you might be entitled to twice 6d in 
Newfoundland, but you take 6d in Newfoundland and 6d in Halifax, 
and that makes up for it. You think the Halifax commission is 
paying you for the work you do in Newfoundland. 

BY COMMISSIONER MORRISON - Robbing Peter to pay Paul? 

BY MR. AIRD - I don't know that I woulda just put it that way. 
I still feel so far as we are concerned fand I realize I am not 
answering your direct question) that the only way we can view 
this is by taking the over-all picture. 

BY MR. FRAWLEY . I an just trying to get some information for 


the Commission. I was very much surprised to know that what 

Mr. Tory recomended against is still going on. I think it is 
fair to say he recommended against that, 

4.- That emtract Sir. Ag you know there was 4 coal trial in 
1933 and the Courts passed upon that contract and approved of 
that contract. So despite the comments that Dr, Tory made, tho 
Courts notwithstanding passed upon that contract as a legal 
contract. It is true there wore threo points in the contract 
that were criticized at tho time of the coal trial, which were 
Subsequently climinated. 

BY THE CHiaIRM.N .~ We are not looking at this thing from the 
point of view of the contract. It may be quite legal to charge 


$10.00 for a ton, or half a ton of coal in Montreal as far as 
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legality is concerned, but Mr. Frawley is concerned with why 
the coal cost is increased in Nova Scotia or any place else 
where the pcople receiving it are gotting nothing in return. 

4. I would not take that vicw of it. It scoms to me that the 
consumer in St. John's, Newfoundland, is not paying my more 
for his coal than if ho bought it from amalgamated direct. 

Q. We are not interested in Nowfoundlana. Perhaps we should be, 
but we startcd out to get the set-up so far as your agents in 
the Dominion are concerned. Is this tho answer, that you are 
the sole importers and have a contract, of this type of British 
anthracite? 

4. From the smalgamated inthracite Colliorics. 

Q. That isthe answor? 

a, Yos, 

Q. «nd when Cunard's in Halifax start in to mke a contract 
for that, they have to do it through you because you are the 
sole importors? 

BY MR. PRAVLEY - Does Amalgamatod ship into my American narket? 
a. Los. 

Q. Do you got a commission on that? 

. No, becnusé we are not supervising the american market. 

Q. It is just a method of paying you? They might say we will 
give you 6d on what you sell in tne United States? 


oS, No, it is a matter of componsation for services. 


, 
BY THE CH,IRMAN - Wo aro interested in the consumers of coal 
in this country just as much, if not more than the producers. 
BY MR. PRAWLEY - «nd 6d is 128$¢, and that is the amount that 
has to be added on to the price to pay the toll Mr. Aird's 
Company collects? 

4. Not necessarily. If Amalgamted had to stand for the 
exponse of supervising tho Canadian market, their price would 
be that much higher. 

Q. Now Mr. sird you havo not included in this brief any 


statement of your Overseas costs, plus your transportation to 
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tide water, plus your loading of cargo, and unloading, etc., 
and would you be 6004 enough to file a rathor comprehensive 
statement showing what those costs are, broken down into tho 
component parts, 

ay wii ent ; 

2. Would you also be good enough to do that for these other 
people you represont, or they might not want to do it through 
you. 

«. They would not. 

2. Wi1l you see that they do it direct? 

4. I will pass on your request to then. 

Q. «And will you ask thon to do that from 1932 to date. You 


don't need to do that botween now ana tomorrow morning. 
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Now would you just explain in e few words for the information 
of tho Commissioners tho mechenies of this British Coal Cor- 
poration operation? Just what do you do and where do you stop? 
Where does -Import and weaver come in in this operation? 

The British Coal Corporation first of all is a corporation 
having a contract With the Amalgamated anthracite Collieries. 
Now the British Coal has a contract covering the handling and 
distribution of all A,A.C. coal eoming to Canada, The British 
Coal Corporation receive the coal from Aamalgamated,Under con- 
tract they are obliged to provide the necessary storage and 
handling facilities and processing facilities. 

Where? 

In Montreal, 

But let's get back to the British mine. Where do you buy it? 
Where does it become your property? 

Strictly speaking--~it is based on the pithead price but strict- 
ly speaking it becomes our property when it reaches Montreal. 
The property doesn't pass until it comes up against your dock 
in Montreal? | 

That wuld be right. 

Who arranges for the transportation to tidewater in Britain? 
Who loads it into the vessels and so on? | 

The shippers of the coal naturally-.look after all detail in 
Wales, that is the shipping of the coal to loading port and 
the loading of the boats. Generally speaking, they make most 
of the charter partics and freighting contracts covering the 
transportation, in consultation with ourselves, beceuse after 
@ll the f.0.b. price in Wales is the price that they are pri- 
marily interested in, but we have ourseives frequently negoti- 
ated freight contracts on this side. In cases of that nature 
we naturally advise our shippers what is available, what we 
can do and what we have done, if they deem it advisable for us 
to assist by contracting here, but generally speaking the exe 


porter of the coal negotiates the freight contract. 
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Now then, it arrives in Montreal and when do you pay for it? 
We pay for it monthly. 

Who delivers it to your Vulcan dock, at whose expense? You 
pay for it f.a.s.yourVulean dock? 

Yes. 

Then you unload it? 

We unload it, store it, process it, get it ready for delivery 
to te trade, 

This is the British Coal Corporation? 

This is the British Coal Corporation. They also provide the 
storage for winter supplies, which in normal times is quite 
heavy. In other words they store the coal so that it will be 
available for delivery to the trade during the winter months 
when no coal is being received. 

Now let me go back a minute. You pay X dollars where? 
Alongside of whatever dock we designate is to receive the cargo, 
But that price is a built-up price, being the mine price plus 
certain transportation, land and water? 

and insurance. 

Until it becomes f£.a.s. your dock? 

Right. 

so that you start off with a pithead price which you negoti-~ 
ate with Amalgamated? 

We start off with an f.a.s. price. 

What I think the Commissioners would be interested in is 
whether you are primarily concerned with the pithead price? 
Well, we are primarily concerned with the pithead price in 
that it governs the market here in the matter of cost. If the 
pithead price, plus the freighting and handling, is too great 
it may be uneconomical, or would not permit our disposing of the 
coal in competition with, let us say, Pennsylvania anthracite; 
in norml times, let us say, with German, Belgian, Indo-China 
end Russilen coals. 

You heave bought and sold a lot more of this coal than I have, 


but it seems to me that you would be very much concerned with 
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the pithead price, ang then the f.a.s. price Vulcan dock would 
be simply a matter of arithmetic to errive at? 

Well, when we arrenge our price, Mr. Frawley, the current 
freight rates ere known generally and the freight contracts 
are either arrnaged or in the position of being able to be 
arranged and our shippers tell us what the L.a.S, price will 
be for the season, and that is the price that indicates to us 
What we are going to be able to do in the way of marketing the 
coal when it gets here, 

That is the simple, practical thing you are interested in, the 
f.aes. price, but I was wondering to what extent you are con- 
cerned with the cost of production of this coal in wales. T 
wondered whether or not you hammered out a pithead price. 
Apparently you do not? 

No, but when negotiating prices for any season we naturally 
try to obtain ag low a price as we possibly can, but beyond that 
we have no control. 

I mean if you saw costs rising in those pits and production 
por man per day ging down, and things of that sort that is 
bound to put the price of coal up, do you enter into discussions 
with Amalgamated about those things? 

No, because umalgamated indicate to us the price at which they 
can put the coal out here, and it is for us to say whether we 
can absorb such a price or whether we will have to pass it up. 
In other words that is their worry, whether costs are up or 
down? 

That is their worry. 

all right thon, it is f.a.s. your dock and you unload it and 
process it and then what do you do? 

We screen it, resize it, process it as you say, then we get it 
ready for delivery to the dealer trade or arrange for its 
loading into cars for shipment to outside markets, 

Now it is about to enter the market, and how many eustomers 


have you got? I mean how many customers has B.C.C+ got? 
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4 British Coal Corporation have, through their sales agents, 
about I would say conservatively, I think 300 customers, but 
I would ask thet that shoulda not be taken as a definite number 
and I will give you the information, 

Q I think you misunderstood me. Does Import buy coal from Brit- 
ish Coal Corporation? 

& No, the Canadian Import Company and the F, P, Weaver Company 
are the two distributing outlets for the British Coal Corpora- 
tion and they distribute all that coal on an agency basis, 


receiving an agency commission for their services. 


Fe) 


That is the first time I have been clear about that. So that 
Impors does not buy coal from you? It is your coal when it 
goes out from Import to say Vipond-Tolhurst? 

& Or to any dealer. 

Q How do you invoice? If Vipond»Tolhurst is buying anthracite 
from Import do you invoice Vipond-Tolhurst? 

& We invoice Vipond-Tolhurst indirectly, in that all deliveries 
of coal made to our distributing agents are invoiced to the 
distributing agents, who in turn assumes the detail of invoice 
ing, breaking it down into the quantities received by the 
various dealers, 

Q& Let me put it enother way. Vipond-Tolhurst buy some of this 
coal that comes over Vulcan dock and they ay it through Im- 
port. To whom does Vipond-Tolhurst pay that account? 

& Vipond-Tolhurst do not buy from the Import Company. I think 

they buy coal from the Weaver Coal Company. 


There is only one other they can buy from. Let's go over to 


& 


Weaver, 

& Vipond-Tolhurst will turn their money in to the Weaver Coal 
Company, and Weaver Coal Company in turn will pass it back to 
US» 

Q They should not be doing that at all. They should be sending 
their cheque direct to British Coal Corporation. . 

& Well, for convenience of operation [I think it has been discover. 


ed that that is the most convenient way of doing it. 
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To all intents and purposes Vipond-Tolhurst probably think 
they are buying coal from Weaver? 

I don't know anything about that, 

They pay Weaver? 


BY COMMISSIONER McLiURIN: Take some dealer out at St. Jerome, 


& 


2 bp 


ft 


Q 


Vipond-Tolhurst is not a very good example. 


BY MR. FRAWLEY: All right, let's take Mr. Jones out in St. Jerome 


Who wants to buy some British anthracite that has come over 
Vulcan dock, 

He is served by one or other of the B.C.C. Sales agencies, 
All right, he has to go to either Import or Weaver? 

Yes. 

fll right now, what does he do? He gets the coal and whom 
does he pay for it? 

The distributing agent, whether it is Import or Weaver, will 
have to collect that money for our account. 

It must be, because you premised all this on the fact that 
these people were just your agents, but I was thinking of 
just the mere mechanics of it. Weaver would go out and can» 
vass that man for some U.K. anthracite and the dealings would 
all be between Weaver and Mr. Jones in St. Jerome? 


Yes, 


4nd this man in St. Jerome would have no business relations 
of any kind with B.C.C.? 

NO. May I say, sir, that in the same sense that dealer in 
St. Jerome who might want a car of one line cOmpany anthra-~ 
cite could buy that coal from weaver or from Vipond=Tolhur st 
or from Mongeau & Robert and he would be invoiced by, that 
money would be collected by whoever supplied the coal, 

He couldn't buy U.K. anthracite over Vulcan dock from Mongeau 
& Robert? 

I am suggesting, sir, that the mechanics are similar to the 
mechanics used by, let us say, American line companies who 


sell here, just the same thing. 
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You may not think go but all that does is confuse me. Letts 
just stick with U.K. anthracite over Vulcan dock, the prow 
perty of British Coal Corporation. I want to know what ree 
lations of any kind he has with BeCeCe 

I don't think the dealer is interested in B.C.C.e because when 
he wants B.C.C, coal he goes to one or other of its distri- 
buting agents and obtains it from them, and we supply it 
through whatever distributing agent he elects to deal with, 
You are not known to the trade generally at all? 

We are, because we advertised extensively in formr times 

in the press, advertised our British Coal Corporation's ane 


thracite. 


BY COMMISSIONER MORRISON: You have exclusive selling agents? 


, 
dv 


if Mr. Jones in St. Jerome wanted to buy coal from you direct 
you would say, "No, you have to go to Import or Weaver? 

In the same sense if that Mr. Jones wanted to buy ea car of 

D. & He coal and sent his inquiry to that company they would 

write him back and tell him they have two distributing agen- 


cies in Montreal, 


BY THE CH..IRMiN: In other words you never become a creditor 


4 


4h 


outside of the two distributing companies? If this mn rex 
fused to pay for that coal who would have the right to sue 
him? 


The selling agents. 


BY COMMIS SIONZR MORRISON: Who takes the rap for the bad debts? 


The selling agent has to guarantee the sales he makes on our 


behalf. 


BY MR, FRuWLEY: ‘he cmtract is strictly between Weaver and 


Mr. Jones in St. Jerome? You say that Weaver is acting only 
as your agent but he deals at all times as a principal with 
the men at St. Jerome? 

That is why Weaver--using his name for the moment~--receives 
® commission, because it is his job to go and sell the 
British Coal Corporation coal and guarentee the payment of 


the sale that he makes. 
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Just before I forget it, will Mr. Campbell be good enough to 
make a note to send us in a memorandun showing the relation- 
Ship between your company, British Coal Corporation, and 


Import on one hand and Weaver on the other. 


BY COMMISSIONER MORRISON: You mean by that the finance? 


BY MR, FRaWLEY: Yes, 


de 


BY COMMISSIONER MORRISON: are these two agencics subsidiaries 


of the British Coal Corporation? 


No sir, 


BY MR, FRaWLEY: No, they are all Webster subsidiaries but they 


are not subsidiaries of Mr. sird's company. I shouldn't say 


thet; I don't know, 


BY MR C.MPBELL: We will give you a memorandun. 


BY MR. FRAWLEY: Will you give us a statement showing the rela-~ 


de 
i) 


d 


tionship, stock or otherwise, between the company and these 
two companies, Weaver and Import. Now there is something else 
I want to pursuc. I want the Commissioners to know to what 
extent there are any degrees of availability of your coal 

and degrees of advantage, I mean to say when this coal is 
being sold. Let us assume a large apartment house up on 
Sherbrooke Strect wants a large supply of U.K. coal and there 
are four or five people bidding for that coal. Now I want to 
know whether this relation you have with weaver and Import 
enters into in any way or makes for a disadvantage to the 
people who are bidding for thet order? 

No, it does not. 


Why? 


“Beaause British Coel Corporation coal is sold to all dealers 


on identically the same price basis. In other words the 
B.C.C, heve their circwlar prices and a dealer, whether large 
or small, is purchasing his coal from the distributing agents 
at exactly the same price. There are about 400 retail licen- 
sed dealers in Montreal and if any licensed dealer comes to 


the Import Company or to the Weaver Company the coal is made 
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available to him and it is mde available to him at the 

Same price as Vipond-Tolhurst would pay or any other similer 
company. 

But if he would like to by-pass Weaver and Import and went in 
to see you, Mr. wird, you would say, "I am sorry. I can't do 
any business with you"? 

I would not go that far. I can see no reason why Vipond~ 
Tolhurst would want to buy from British Coal Corporation rather 
than from the Weaver Company--if he is buying there; I think 
he is--because the British Coal Corporation coal is available 
through Weaver or through the Import Company, but I am quite 
satisfied that if Vinond-Tolhurst Company came to the British 
Coal Corporation and said that he wanted to be invoiced by them 
and take his coal direct from them, I am quite satisfied that 
we would give him the coal. 

You would certainly give him a price? 

We would give him the same price. 

There is one thing that is impartant. If Import or Weaver 
went out after this Sherbrooke Street Qusiness then there 
would be an upset in the market. Now do they go out? 

They do not. 

Canadian Import Limited does not go out into the retail trade 


and seek business, large business or small business? 


BY COMMISSIONER MORRISON: Commercial business. 
BY MR. FRiaWLEY: «any kind of business, as against Vipond-Tolhurst 


or any strictly retail company? 

That is correct. Now I am speaking for the Canadian Import 
Company. I have no authority to speak for the Weaver Company 
but as far as my personal knowledge is concerned I know that 
that is the case. 

You do have something to do with Import Company? 

Yes, I am an executive officer. 


You are not an executive officer of the Weaver Company? 


No sir. 
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But you have pretty good reason to say that Weaver does not 
go out and bid for that kind of business? 

That is my --- 

Because if they did they would have the advantage of this dis- 
count over and above a man like Mr. Tolhurst? 

That competition does not exist. 

So that every reteiler that is anxious to push a certain piece 
of business over Vulcan dock, you say we can be assured are in 
exactly the same competitive position? 

That is correct. 

Sometimes through the medium of wholly-owned trucking subsi- 
diaries there is an advantage obtained, Do you know anything 
ebout that? 

I do not, but so far as the British Coal Corporation is con- 
cernéde-and I might g further because you have linked the 
sales agent now with it--so far as British Coal Corporation 
and Canadian Inport Company are concerned, neither of those 
companies have any interest in any trensportation or delivery 
organization, not the remotest connection. 

and I suppose Weaver doesn't operate any trucking subsidiery? 
I don't think they do. 

That is not the nature of their business; they are strictly 
wholesale? The retailer has to take it away in his trucks? 
YeSe 

are you associated in any capacity in the retail business? 

No sir. 

So that you are not able to support the suggestion that 
through the medium of wholly-owned trucking subsidiaries 
sometimes one man is in a better competitive position? He is 
Willing to lose a little money, even, in his trucking? You 
don't know about that? 


No, that is outside of our operations. 


Now have you any observations or submissions to make to the 


Commission on the duty on your competitive product, U. 5S. 
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anthracite? It is 50 cents now, isn't it, and there is also 
an excise tax which at the momen t has been removed? 

It has been cancelled. 

Cancelled or suspended? 

It is not effective at the moment. 

Have you anything to say about that? 

No, I don't think I have, Mr. Frawley. 

Have you paid that 50 cents a ton all during the war? 


It has been on for a long tine. 


BY COMMISSIONER MORRISON: Suspended during the war? 


is 


Not the entire war period; just of recent date. 


BY MR. CuMPBELL: The 50 cents is not suspended. 


f 
dh 


The 50 cents is not; the War Exchange tax is. 


BY THE CHsIRMAN: They are getting @ subsidy for bringing that 


ae 


in. I mea to say, did they do anything about mtting of 
the tariff when that came into effect? Of course he couldn't 


get that. 


BY MR. FRAWLEY: Sometimes the Commodity Prices Stabilization 


Board instead of paying a subsidy will say, climinate the 
duty, but in the case of smerican anthracite you say the 50 
cents hes been there and paid all through the war period? 
Has been there all through the war. 

The 50 cents exchange tax you say has been thrown off? 

Tews not applicable. 

You don't think thet should be increased to $1 a ton? 

We are not desirous of or prepared to make any recommendation 
on that score. 


You spoke of Government support. I meen if they doubled that 


duty thet would be a simple way of giving "fullest support"? 


BY THE CHAIRMAN: wny good reason why it should not carry the 


game tariff as bituminous coal coming into this country? 


BY MR, FRAWLEY: What do you say about that? The duty on swneri- 


can bituminous is 75 cents; the. duty on american anthracite 


is 50 cents. Do you know the reason why it is less? 
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BY COMMISSIONHR MoLiURIN: I know the reason. There are more 


voters buying enthracite than there are buying bituminous. 

BY MR, FRuWLEY: You wouldn't say ~webec voters by any chance? 
Probably the theory is that there is no anthracite in Canada, 
therefore it doesn't hurt anything. We will let it come in 
at a lower duty. 

& I don't know. I think Mr. Justice McLaurin's remark--it may 
be a concession granted to consumers. 

BY THE CHuIRM.N: In uebec? 

& No, in Canada. 

BY MR. FRAWLEY: In other words bituminous coal is largely in~ 
dustrial; enthracite coal is more for domestic use? 

& Yes. 

BY TH CHAIRMAN: The reason I think is it never carried duty 
up until 1932, I think it was, and I think the reason is that 
we had no anthracite in this country and therefore we weren't 
helping out any of our own industries by doing much in the 
question of tariff. 

BY COMMISSIONER McLAURIN: The duty came in in the Ottawa .gree- 
ments. It is part of the Ottawa .greements. 

BY MR. FRaWLEY: But anyway you are going to stand aside and say, 
"To, I am not asking for any more duty on wmerican anthracite"? 

my No, £ don't think. 

% How about a duty on U.K. anthracite? You think that should 

be left as it is now? 

& I think that isa matter that is quite beyond any of the 
importers in this country. It is a matter of international 
trade between Canada and the British Government. 

, Sometimes referred to as "high government policy"? 

BY THE CHAIRMAN: and they should always go to men like Mr. wird 
to find out what he thinks ebout it. You sec, we are trying 
to feel the pulse of the people of Canada in certain matters. 


That is, I suppose, why Mr. Frawley is asking that question. 
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BY MR, FRAWLEY: Yes, we feel we should like to esk the people 


as 


du 


who should know, and you certainly are one of them. You say 
there is not much difference between Red Vein ana Big Vein. 
There was a suggestion in the Tory Report that you brought in 
some of this Big Vein coal. He says this on page 65: "The 
difference between them, however (that is Red Vein and Big 
Vein) is largely a question of friability (the tendency of 

the coal to break down into small sizes and dust during the 
process of transportation and handling) as an examination of 
the content, as expressed in vada natter, fixed carbon 
and ash and the resultant B.T.U.'s, does not show great vari~ 
ation. «as the coal, in the end, is all sold at a common price 
the selection of the grade by the importer will depend upon 
which grade will be to him the most profitable. 

"Generally speaking, the importations into Canada are from the 
lower grades of Big Vein with a small percentage of Red Vein, 
the importers doubtless believing that the loss they have to 
take on degradation is compensated by the difference in price 
they pay at the mines. at the present moment this is also due 
to the fact thet the development of the blower furnaces has 
resulted in an increasing demand for the smaller sizes, for 
Which previously there was no market, while the European mar- 
ket favours the larger sizes for which they are willing to pay 
a substantial premium." 

What do you think about that? Is that so? 

You mean ag to the relative values of the two coals? 

Yes, that you bring in. 

I think the statement that the Red Vein coal analysis is 
practically on a par with the Big Vein grades is correct. It 
is a more friable coal. From the point of view of an importer 
he has no interest in Red Vein because of the higher cost of 
degradation. So far as the British Coal Corporation is con- 
cerned, while we my at times have had odd lots of Red Vein 
coal the tonnage has been so small as to classify it as negli- 


@lbie. We don't like the Red Vein coal because of its more 
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friable character, 

4 «nd you pay less for it at the mine? 

« I think Red Vein coal might run two shillings or perhaps as 
much as three Shillings a ton less than Big Vein, but that 
docsn't represent any lower cost. ‘The additional degradation 
Wipes the price advantage out. 

% You don't believe what mr. Tory says, that "the importers, 
doubtless believing that the loss they have to take on degra- 
dation, is compensated by the difference in price they pay at 
the mines." 

4 is between Rea Vein and Big Vein, assuming that there was 2 
price differentiel of tw shillings--I am just using a figuroee 
I would say that we would still prefer to leave the Red Voin 
coal aside and just teke the Big Vein coal, because the lower 
cost of the Red Vein docs not mean a lower cost of the resul- 
tant domestic sizes prepared for the consumer. 

» Thank you very much. Now another thing that just strikes me. 
If you were to sum up in one word what it is that enables U.K, 
anthracite to maintain a position in this market as against 
the much more accessible U.S. anthracite what would you say 
it was? 

fi I don't like to offend any of our U.S. anthracite friends 
but the British anthracite is popular in this market and is 
in demand because of its fuel value, its quality, and it 
sells entirely on its merits, 

© It is not bought because it is mined under the British flag 
alone? 

& No sir, it is bought from the point of view of greater fuel 

value end entirely on its merits. 


BY COMMISSIONER MORRISON: Dollar value? 


& Doller value. More than dollar valuc, sir, because in addi~ 
tion to the dollar value there is the question of furnaces. 
In thousands of cases where the householder looks after his 
own furnace his work connected with the handling of a furn- 


eee with Welsh anthracite is substantially less than with 
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Pennsylvanic anthracite. 

BY MR. FRaWLyY: I understand you get morc for it than for Penn- 
sylvania enthracite? 

4& The consumer in thc past in the Canadian market has paid a 
premium for Welsh anthracitc--I should say British anthracite 
because the same applics to Scotch--over the cost of sAmorican 
anthracite, and my opinion is that he will do so again if it 
is necessary to do it. 

BY COMMIS SIONER. MORRISON: Plus good salesmanship on the part of 
British Coal Corporation? 

4 dnd those others in the trade importing into the market. 


Well, they are just first cousins, all those other fellows, 


fay, 


as far as I can understand; all one big happy family. 

BY MR. FRAWLEY: Hither cousins or small Lio ghia 

BY MR. C.MPREIL: I don't know that Scotch anthracite would like 
that. Mr. Forsyth is not here. 

BY WR. FRAWLEY: Who determines the retail price of the U.K. coal 
that comes from Vulcan dock? 


4 The retailers who buy it from the wholesalers, patent es 


(, Who fixes the price te the retailers? 

BY COMMISSIONER McLwWJRIN: What do you call that, the joBber's 
price or wholesale price? 

BY MR. FRAWLEY: The importer's price, is it? 

BY COMMISSIONER MORRISON: The importer is the fellow who gets 
the first bite of the cherry. 

BY MR. FRAWLEY: Who fixes the price at which you sell the coal 
to whomever you do sell it? 


The B.C.C. fixes the price at which B.C.C. coal will be sold 


e 


to the dealer trade through its two sales agents. The Scotch 
anthracite Company will fix the price at which they are going 
to sell their coal. Mongeau and Robert will fix the price at 


which they are going to sell their coal, 


= 


In other woms we have three people in the business of importe 


ing British coal, the British Coal Corporation, the Scotch 
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inthracite Compeny and Mongeau & Robert, and B.O.C, announces 
to the trade cenerally the price at which any retailer in 
this area can buy British anthracite coal? 

& Yes. 

‘» «Md what is the price, say Xdollars? What is it roughly? 


i, at the moment about 614. again I am not giving that as « « e 


é? 


No, no, but that is good enough, and then do you announce the 
price at which Import buys? I should not be saying that, 
should I? Do you announce the commission which Import gets 
for the work it does as being your distributing agent? 

4 No, that is covered by our agreement, 

\ That is not announced to the public? 

& That is not public. 

~ You just say to people like Vipond-Tolhurst the price at 
Which he can buy your coal? 

& If he wants to buy from us. 

and he also knows the simplest thing for him to do is go and 

get it from Weever or Import? 

d@ If he wants to use our coal. 

© Because if he went to you you wuld say, that is the same 
price? 

& Get ig the price. 

BY COMMISSIONER McLiAURIN: He would have to go to Weaver be- 
cause they are the selling agonts. 

BY MR. FRAWLEY: Mr. aird told me that if they didn't want to go 
to Import or Weaver and went direct to B.C.C. they would 
quote them the same price. 

BY COMMISSIONER McLaURIN: He would still first have to go to 
Weaver. 

BY MR. FRAWLEY: Mr. Tolhurst would be paying you too much money? 

& We. Tolhurst would not be paying any more money. 

But you would be getting too much money for your own pur- 

poses? You woulé have to return a2 portion of that money to 


Weever or to Import? 
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That might be. We might consider that Mr. Tolhurst in this 
case was & customer of the Weaver Company and Weaver Coal Com~ 
pany were entitled to the commission on the sale. 

Suppose Mr. Tolhurst came in to you and said, "I have termin- 
ated my relations with the Weaver Company, I never had any 
relations with Import and don't went to commence, but I want 
some coal that has come over Vulean dock." What woulda you do? 
We would offer to sc6ll Mr. Tolhurst at whatever our circular 
price might be, 

He would pay that to you, that $14, and you would keep the 

$14 under those circumstmcos, I presume? 

Well, we would keep it, yes. Whether we would consider the 
Weaver Company entitled to their sales commission is another 
question. 

I am saying Mr. Tolhurst says he has no more relations with 


Weaver? 


BY COMMISSIONSR McLaURIN: Surely you can't do that? Surely you 


can't g and sell to somebody? 

I feel in this case we are linking up Mr. Tolhurst--I don't 
know that Mr. Tolhurst is altogether pleased with ell this 
discussion=-we are linking up Mr. Tolhurst with Weaver just 
now. If we sold, if the B.C.C. sold Vipond-Tolhurst some 
coal direct, which they would sell at thcir circular prices, 
they would go to the Weaver Coal Company and they would say 
that'there are reasons why Vipond-Tolhurst would like to buy 
direct from the B.C.C. We recognize you as our sales agent. 
If it is agrecable to you we will invoice Mr. Tolhurst but 


you will get the commission to which you are entitled." 


BY COMMISSIONER McLAURIN: But you would still have to get 


a 


Weaver's permission? 


Right. 


BY MR. FRAWLEY: I think to be consistent what you should say is, 


"TJ won't sell you at all. You will have to see Import or 
Weaver," but the minute you admit you will sell Tolhurst then 


you arc in this predicament Commissioner McLaurin is talking 
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about: you have got to find somebody to get permission fron, 
Let me put it a little differently. Suppose a brand now cote 
bany was set up in the coal business in Montreal and wanted 
to buy U.K. anthracito and went to you? 

We would send them to one of our distributing agents. 


bie Ti eht end iar they made a point of it and said, "I don't 


‘want to deal with those people, I want to decal with you." “What 


would you do? 

Well, I think we would probably tell thet prospective customer 
that we have two distributing sales agents; we would like you 
to elect one or other of them as your dealer. 

ind I think if you didn't teke that position pretty firmly and 
consistently that all you would be is in a lot Of ETT Ouluy 
We feel that through our gales agents we are selling all of the 
dealer trade in Montreal. Our sales agents are paid a com- 
mission for securing the business for the B.C.C. and we figure 
that they ere selling the coal for us. 

Do you have a contract with Import and Weaver? Is the arrnnge- 
ment thet you have with Weaver and Import evidenced by a writ- 
ten contract? 

Yes. 

are they made every year? 

No, it is a term contract. 

Mr. Campbell, would you be good enough to send us copies of 
those contracts? The reason I am making a point of this, in 
my conference with you last January I got quite a different 
impression, as my notes show. I got an impression that they 
bought outright from you. Now I was just misteken about th at 


apparently. 


BY MR. CAMPBELL: We will send you a copy. 
BY MR. FRAWLEY: Now Mr. Aird, going back to your arrangement. 


with Amalgamated, with respect to the coal sold in Nova Scotia 
do O'Leary and Cunard deal directly with the smalgamated 
Company? 


They deal direct. 
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Q You have nothing to do with the arrangements they make at ali? 
A&A All arrengements are made between the O'Leary Company and 


Amalgamated direct, 


a 


and if any of those arrangements or any of those accounts be} 

tween O'Leary and uwhalgamated go bad and there is some bad 

credit involved, nobody comes back on you? 

A O'Leary in Halifax-- wait a moment, O'Leary is Pascoe. If 
you take Cunard, Cunard is a direct agent of the Amalgamated, 
or perhaps I should say Cunards negotiate all their transac- 
tions direct with umalgameted, 

BY COMMISSIONER McLaURIN: <dAmalgamated and Cunard carry the risk 
and you get the commission? 

& Well, we get our over-riding commission for service rendered. 

BY MR. FRaWLEY: You have nothing to do with any credit risk 
that is involved between Cunerd and amalgamated? 

i NO. 

and if Mr. Cunerd doesn't pay for his vessel of coal you have 

nothing to do with that? I suppose Mr. Mongeeu has that same 

arrangement with Pascoe? 

4 I don't know. 

BY COMMISSIONHR MORRISON: Who gets the 12 cents from O'Leary? 


BY MR. FRAWLEY: If anybody gcts it Mr. Mongeau getsit. 

BY THE CHaIRMiN: I understood that Mr. O'Leary was paying them 
sixpence, 

BY MR, FRAWLEY: No, that is smelgamated. Pascoe is a differ~ 
ent coal. f 

BY THE CHAIRMAN: I understand it now. 

BY MR. FRAWLEY: I don't know that I understand th3 ontario 
thing now completely. Just let us conclude with one word about 
that. Amalgamated coal that goes up into Ontario, you get 
something on that? 

= 125% 


énd thet is taken delivery of by Milnes up there? 


hae 


Yes. 
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and the risk there again is between amalgamated and Milnes? 
Right. 

«nd you get the sixpence? 

Yes, for the services we render, 

and some goes to Blias Rogers ? 

The same there, 

and some goes to Weaver Company in Toronto? 

No, Amalgamated sell some of their coal direct to the We aver 
Company in Toronto and in that case amalgamated bill weaver 
in Toronto direct, 

Is there some of the iMalgamated coal that Weaver of Toronto 
gets end sells that you do not get any benefit from? I am not 
Clear on that, 

I wouldn't want to be too clear on thet myself. I know that 
¢Oal going to Rogers and coal going to Milnes comes under our 
agreement. I think that Weaver coal direct to Toronto also 
comes under thet seme arrangement but I am not definite enough 
at the moment. I will let you know, 

F., P. Weaver Company is one of your exclusive selling agents 
in Montreal? 

Yes, but not in Toronto. 


Mr. Campbell may be good enough to clear that up 10r Ws, 


BY COMMISSIONER MORRISON: From your brief I take it that the 
EE VEN MUN LOO IN 


A 


exporter on the British side may not necessarily be the pro» 
ducer? Your coal instead of coming direct from the producer 
in Wales may go through an agency Similar to your own? 

You mean come to ve from amalgamated but not necessarily be 
coal of Amalgamated's own production? 

That's right. 

I think that is possible, that amalgamated may use some ton- 
nage there other than their own mines. 

On which they get a brokerage fee? 

That might be. 

Then when it is landed here the first people that get a com- 


mission is the British Coal Caporation? 


Fsonbau ta a6e 
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& Yes. 


I am trying to follow the coal from the point of production to 


&) 


the ultimate consumer. First we may have a brokerage fee on 
the other side? ) 

4& Well, may I say this, Mr. Morrison? I think all the coal that 
we receive is produced by the Amalgamated but it is just con» 
céivable that samalzamatea may have some working agreement be~ 
tween themselves and other producers whereby other producers 
May loan them coal at times to make up a cargo, but I do'!t 
know anything about it; I woulda not think so. 

Q Then we land in Canada. The British Coal Corporation get a 
commis sion? 

BY COMMISSIONER McLAURIN: No, they buy the coal, 

BY COMMISSIONER MORRISON: You buy the coal? 

& Yos. 

% ind sell it at a profit? 

A Inyoto sell it atia profit. 

@ Well now, you told me thig morning that just the retailers cut 
prices scmetimes, the wholesaler not very often. The retailer 
was guilty of that infraction. Then it goes to the distributor? 

4 No, it goes to the dealer trade, sir, through the distributing 
agency . 


I went to see how many people are getting a bite of this 


AD) 


Cherry before it eventually gets in the furnace, First of all 
we have possibly a brokerage fee in the ola Country? 

& Ireally think we should eliminate that because i don?t think 
it exists, 

G Then you sell it at a profit through your distributing agency? 

& No sir, to the trade through our distributing agency. They 


get a commission. 


% 4nd then the retail trade gets a Spread as between that price 
and what they sell to the consumer public? | 
& Yes. 


Ft 


Which is approximately 93 a ton, and that condition would apply 


. a —— ee - 7 
ne ; 7 
: sit ,Wensfagca sTaat et g 7. 
oe . : ab 
1276.90 A 1 .. 
= q - 
7 2 
q 
a 4 


el ovigost 48. 


S + =a Tae ts i 9 a 


* 
’ 
ar 
ee 
\ 
* 
i 
. 
* . o~ 
' 
-e. 
4 pa Seon 
a * 
é - , 
” Lfos 
a 
ly z £ ae - 
. - 
y > « ” 
, -~ 
0 
¢ 4 : i 
7 P ‘ 


W. 


A 


~3508~ Harry Aird 
On practically ell anthracite coming in, whether it is Welsh 
Or american? 


On not only anthracite but other grades of coal. 


BY MR. FRAWLEY: When the rates go down-~sometimes there are 


drops in the ratos~-do you get the benefit of any drops in 
the rate after you imke your season's charter party? I mean 
ocean freight rates, 

I don't know of my case where freight rates have broken in 
the season, Mr, Frawley, but if there was an advantage to be 
picked up in lower freight offerings it might come to us and 
it might stay with imalgamated because they are SOL lings? ase. 
but I think if there was any appreciable saving in freights 
we would be aware of it and I am inclined to feel that the 


imalgamated would give us the benefit of the reduction, 


BY COMMISSION@R MORRISON: Do you buy your coal on the long ton? 
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Long ton, yes. 

and you sell it in short tons? 

We sell it in short tons. 

In the preparation of this statement you are going to give to 
Mr, Frawley would you meke that notation? 

It is converted, you will see, 

You have converted to the short ton? 


absolutely. 


BY MR, FRaWLEY: Now you are here representing a number of 


people, but if I had any questions to ask you of how Scotch 
anthracite disposes of its coal you would rather TI asked Mr, 
Chapman? 

Definitely. This morning I said I had been asked to present 
a brief on behalf of the importers but I am not accepting 
responsibility for amy of the others, only for the British 


Coal Corporation. 


BY COMMISSIONER MORRISON: Do you have access to the prices of 


A 


the other importers? 


In time we do, yes, because circulars are sent out and we 
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C. L. Chapman 

naturally are able to locate circulars issued by the various 
companies, 
and the price structure is much the same with your competi- 
tors? 
at times there is 2 Similarity; at other times there are 
differences, 
What is the basis of your price structure? 
Cost. 
Blas 7 
Plus a normal margin of profit. 
and to what extent does the British Coal Corporation--are they 
the largest importers? 
In the Montreal aree they have a larger tonnage than any of 
the others, I think. I should not say I think; I know they 
have the largest tonnage. We are talking now of welsh coal, 
We have no Scotch coal, as you will know from that brief, 
Of course the Scotch sunthracite Company won't have much Welsh 
coal? 


No, that's right. They have some but comparatively little, 


BY THE CHTRMAN: Thark you very much, Mr. wird. 


L, CHAPMiN Sworn. Examined by Mr. Frawley. 

Mr. Chapman, you are the Canadian manager of Scotch anthra- 
cite Coal Company Limited? 

Vice-president, 

Now Mr. aird has submitted the brief in which you joined and 
I only have a few questions which he didn't feel he was in a 
position to answer. You heard what Mr. wird had to gay about 
the manner in which he disposes of his coal through two ex~ 
clusive wholesale distributors. ‘what in a word is your 
arrange ment ? 

We distribute it ourselves, 

4S Wholesaler and retailer? 


Both. 
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You take it right from your dock into the consumer's cellar? 
at times, and we sell it wholesale as well. 

Do you fix the price to the retail trade? 

Yes. 

and you have nobody who gets something off that price because 
he is an exclusive agent? 

No. 

You have no Import or weaver in your set-up? 

No. 

and does any other coel mined in Scotland by your principals 
come into Canada to other ports? 

I think a little aid com in, I think ycars ago. It used to 
come into Montreal, but very Smi1l quantity. 

Docs any come into Halifex? 

No, I don't think so, 

So that you are not in the position Mr, wird is Where he has 
an over-riding commission? 

You see our principals are ourselves, 

and the price at which you sell your product, how does that 
compare with the pirce at which Mr. aird sells his coal? 
about the same, I should think. 

is that because it is as good a coal, or because it igs good 
business to sell it at the same price? 

I think the market, sir, controls that, 

Do you sit down with Mr. sird and arrive at that price? 

No. 

Who is the leader in this area? 

He has the larger tonnage, 

Generally the leader in the market establishes the price? 

I would not say that at all. 

It is not conceivable, or perhaps it is, that you both, quite 
freely and independently, determine a price and you discover 
that it is the same price? 


Well, it is quite a simple thing. 
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BY COMMISSIONER MORRISON: Two minds with but a Single thought. 

BY MR, FRAWLEY: How do you me an? 

4& Mr. aird comes out on lionday with a price of $14 a ton. We 
come out on Tuesday with the same price. 

. That is what I say, he being the market leader? 

I don't necessarily say that is it. It could be that. But he 


lo 


might wait for me, 

% I am not suggesting anything wrong about it. That is how the 
price of gasoline is fixed in Canada; the big fellows fix it 
and the others follow. 

4& I don't consult Mr. wird in any way, shape or form, 

\ «and the price is just about the same? 

& Just about the same. 

© Does Mr. Lird consult you? 

« NO sir. 

BY THE CHAIRMAN: Well, I thought a moment ago he said that Mr, 
alrd would come into his office? 

« No, I said if a dealer buys some coal for G14 on Monday I would 
know that would be the wholesale price of coal. I @ian'tt¢ sey 
Mr. sird came into the office. 

BY MR, FRAWLEY: I have a letter today from Mr. Forsyth suggest~- 
ing perhaps some information in respect to the manner in which 
you and your parent company arrive at prices. That can be 
filed separately and you will do something about that? | 

a Yes Sit. | 


BY COMMISSIONER MORRISON: On this price question, does it flue- 


tuate during the season? 

» it my go up at certain periods, an increase of 25 cents a ton 
at certain months during the year. 

% Of course the law of supply and demand, and whether you find 
on Tuesday morning from Mr. sird's circular in your office 
that he had been getting 14 a ton. You find that you sold 
your coal on Monday for $13.50 end just woke up to the fact 


, sattenc + 
that Mr. sir was 2 good enough salesman to be getting 14. 
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What would happen wednesday morning? 

IT would put it up to S14, 

By the same token, you find that you were the good salesman 
amd you were getting pid and he was ohly getting G13 ,50. 

I would wait for that time to COME » 

By the same token you would drop down to 913,50? 

I might, 

On the other hand, because of the cost you would not feel dis- 
posed to say you would drop it to wl 3,50? 

I wouldn't say that at ell. I would like to have the circun- 


stances put before me, 


Ma, FRuWLEY: Do you think that Scotch anthracite will move 
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this wey now? 

I have not seen any for three or four years. 

You have had to sell some American anthracite, have you? To 
Keep your overhead down? 


Yes. 


COMMISSIONER MORRISON: You have been supplying the market 


with American? 
That's right, sir, 
In the same amount as you did the Scotch anthracite? 


More, probably. 


MR, FRaWLEHY: Your mines, I presume, will be teken over by 


the Government in Britain? 


Oh, I don't know any particulars at all. 


BY THE CHAIRMAN: Will you give me a little of the his tory or 


the Scotch anthracite Coal Company? How lone has it been in 
business? 

1927 I think was the date. 

and previous to thet was there a supply of Scotch anthracite 
in this area? 

There was the tonnage of Canadian Industrial Coal Company, 
On a commission basis from the producers? 


On some joint account arrangement, I think. 
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BY MR, FRAWLEY: Mr. iird told us that he thought that the reason 
that anthracite coal mined in Britain could sell in this 
market against the very accessible Pennsylvania anthracite 
was because it had a better consumer acceptance. What would 
you say about Scotch a eneeeees 

« I would say the same thing, except that probably Scotch igs 2 
little bettcr than the other, | 

» Does it command a premium over Pennsylvania anthracite? 

& Y6S. 

+ Of course you should be perfectly consistent and if your coal 
is better than Mr. dird's you should be the one to set the 
price, 

BY THE CHAIRMAN: What is the comparison between Scotch anthracite 
and Welsh? 

4 In what way, sir? 

( Well, as to its value as a fuel, how it stands up when exported? 

& The value is approximately the same, the B.T,U. and volatile, 

ipproxima tely half a point mkes an awful difference, 

moeewets all in the book, “six, 

4 Oh, that's all right then. 

BY MR, FRAWLEY: You might help me, there on page 24 of this 
brief what does it mean that there are two volatiles here? 

& I think one is Scotch and the other Welsh, 


Can you tell me which is which? 


PO et 


& I would rather look it up because you put ne on a spot. I 
think the right hand one is the Scotch, 
Exhibit 189 - Brief Submitted by Wholesale Distri- 
butors of Pennsylvania snthracite 
Exhibit 190 ~ Supplement to Brief Submitted by 


Wholesale Distributors of Pennsyl- 
vania snthracite 


C, E. MaCKEYZIE. Examined by Mr. Frawley. 


You are the representative in Canada of the Glenalden Coal 


ee 


Company? 


& DL. & We. Coal Company of Canada. 
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~ Where did I get the idea that you had something to do with 
the big Americen producer? 


No, I represent D.L. & We 


t 


~ «and you have nothing to do with Glicnalden? 

& No sir. 

£00 Dib. & W. heave nothing to do with Glenelden? 

& Well, I don't know. 

« The note I have is that the Glenalden Coal Company of Scran- 
ton, Pa., the Selling agency of which is D.L. & We, represent- 
ed by Mr. MacKenzie of Montreal. Is thet a correct nenorandum? 

4 That is correct, sir. 

‘ «nd the Glenalden Goel Company, I understand, is the biggest 
producer of the four or five big Pennsylvania omthracite pro-=- 
ducers, is that correct? 

4& They have that reputation. 

|] Well, 2 Mean the tonne ge is there to support it? 

iu YES. 

MR. M.CKENZIZ proceeds to breed Exhibit 189; 
This brief is respectfully subnitteda by the following 


wholesale distributors of Pennsylvanie anthracite: 


BOON STRACHAN COAL CO. BPD, Me. F, DEV=NPORT 
Distributor: Treasurer 
Weston Dodson Co. Inc, 
THE CANADIAN IMPORT CO. LID. GiO. H. WHITEHEAD 
agents: ' Sales Mene ger 
The Hudson Coal Company 
Velie We UO CO, OF CLAN DL BPD C. BE. MiCKENZIE 
Vice-President 
MONGEAU & ROBERT CIE. LIMITEE Re MONGE..U 
Distributor: President 


The M.4. Hanna Company 
susquehanna Collieries 


READING .NTHRACITE CuNuDIAN CO. LTD. ROBERT KARLSON 
Vice-President 

SCOTCH JNTHR.CITE COAL CO. LID. FRANK DUBE 
President 


Distributors: 
Lehigh Valley Goal Sales Coa. 


VIPOND-~TOLHURST LIMITE EDG..R F. TOLHURS T 
Distributor: President 
Lehigh Navigation Coal Co. Ine. 
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THE FP. P. WEAVER COAL CO. LOD. L. F, MICKLER 
agents: President 
The Hudson Coa Company 
WILLIAM CLAPHAM WM. CLAPHAM 
Broker: 


"Independent anthracite" 


The object of this brief is to present facts 
in relation to Canadian domestic fuel requirements and their close 
relationship to Pennsylvania enthracite, 
anthracite is a hard, compact variety of natural 
coal, of high luster, differing from bituminous coal in contain~ 
ing only a smell anount of volatile matter, in consequence of 
which it burns with a nearly non-luminous flane. 
GEOGRAPHIC There is no anthracite produced in Canada. In 
LOC.uTION OF 
UNITED ST.uTES the United States the only anthracite of any 
a NTHRwAC ITE 
commercial importance is found in the State of 
Pennsylvania. These deposits lie in four mejor fields within an 
area of 5,300 square miles, less than 500 square miles of which 
are underlain by workable coal beds. The four major i.nthracite 


fields are knowm as the Northern Coal Field, the Hastern-Middle 


Coal Field, the Western-Middle Coal Field, and the southern Coal 


Field. 
AVI LAIBLE It has been conservatively estinated that six~ 
SUPPLY OF 
PENNSYLV.uN Tus teen billion tons of anthracite are contained 


iN THRC ITH 
in the anthracite ficlds in Pennsylvania. I+ 


is also conservatively estimated that at least cight billion tons 
of that guantity are recoverable for markets. It is estinated 
that reserves of smerican anthracite are sufficient for at least 


one hundred and fifty years. 
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PRODUCTION OF 
UNITED ST..TES 


4NTHRwC ITE 
20T.L PRODUCTION OF PENNS VEVaANDL. sNTHRACITE : 
(U.S, Bureau of Mines) 

Year Net Tons rear Net Tons 
1920 89,598,249 1932 49,855 , 221 
1921 90,473,451 1933 49,541,344 
1922 54,683,022 1934 57,168,291 
1923 95,339,009 1935 04,L00, 780 
1924 87,926,662 1936 54,579 ,535 
1925 61,817,149 1937 51,856 ,433 
1926 84,437,450 1938 46,099,027 
1927 80,095,564 1939 01,487,377 
1928 75,348,669 1940 01,484,640 
ee 19,020,190 L941 06,568,267 
1930 69,384,837 1942 G0 5607, 7e9 
Lo SA. 59,645,652 1943 60,643,620 


1944 64,450,000 
The production of anthracite in Pennsylvenia 

in 1877 amounted to 25,660,316 tons, and increased to 60,643,620 
tons in 1943. (U. S. Bureau of Mines.) 

CHuRuCTERISTICS Pennsylvanie anthrecite is 2 Clean, dense, hard 

Teens mires coal, high in fixed carbon and low in voletile 

aNTHRACIT 

yy. )...  tetter, non-eckine. containing little tar, and 
snoke-forming substances. Because of the physical structure of 
Pennsylvania anthracite and its density, the fuel does not 
rapidly fracture during shipment or in storage. This anthracite 
therefore results ine minimun of degradation. 

United States anthractie is a desirable solid 
fuel for home heating. Besides being clean and smokeless, it is 
capable of giving good thermal efficiency with ordinary equipment, 
easy to control with long yriods between firings, and requires 


little attention. The ash does not. form troublesome clinkers eat 


low rates of burning. 
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’ ill coal except anthracite when exposed to air 
may result in spontaneous combustion, Spontancous combustion of 
coal is caused by the absorption of oxygen. 

The following table illustrates the density of 


Pennsylvania anthracite in regard to the volume occupied by one 


ton: 
SIZE VOLUME OCCUPIED BY ONE TON| LBS/eFT- 
wee Ne Lo DY ONG TON ei 
Egg 55-9 to 38.7 eubie feot 516-36 
Stove 33.7 to 39.28 1 CS veer 
5S! — bo rv 
Che stnut B38 Fos .2 tt tt 
6x-e 60-6 
Pea and Smaller 26.0 tO. 40,6 it tf 244.6 
PREP..RaT ION Hlaborate equipment and nachinery involving 
OF 
UNITED STATES great capital expenditures are mintaincd at 


wNTHR AC IT EB 
the Unitcd States anthracite collieries to G@lean 


and prepare anthracite for market. ll anthracite produced for 
Markets is thoroughly clcaned and forcign matter removed. The 
anthracite is also carefully sized to standard specification 
approved and adopted by the anthracite Institute. 

About 80% of the anthracite produced in Penn» 
sylvania is used for domestic heating. The anthracite is there= 
fore processed end marketed in various sizes which will be most 
suitable to different types, and varied sizes of burning equip~ 
ment. This sizing is done to supply the consuner with fuel that 
Will result inthe greatest heating efficiency, and econony. 

The following table for sizing has been ap- 
proved and adopted by the anthracite Institute. 
STuNDaRD aNTHRICITH SPHCIFIC.TION 


approved by Board of Directors af 
anthracite Institute 


Size of Mesh Oversize Undersize 
(Round ) Maxinun MAX. Mine 
EGG Thro 3-1/4" to 3" 5% 
Over 2=7/16" 15% 14% 
STOVE Thro 27/16" 1S% 7 
Over 1-5/8" 124% 4% 


Nut Thro 1-5/8" 744 


Over 13/16" 104% 5% 
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Size of Mesh Oversize Undersize 
(Round ) Mexinun Max. Min. 

PRs Thro 13/16" 10% 
Over 9/16" 15% 73% 

BUCK Thro 9/16" 10% 
Over 5/16" 15% TE 

RICE Thro 5/16" 10% 
Over 3/16" 15% 7% 

BARLEY Thro 3/16" 10% 

Over 3/32" 20% 10% 


The fact is worth noting that producers of all 
other anthracites, as well as producers of coke, end bituninous 
ecOal, have more or less adopted these standards of Sizing, and 
market fuels very similar in size, although recognized by some~ 
what different names, 

Continual inspection is made, not only at the 
"breakers" where the coal is being prepared, but inspection is 
made of the loaded cars before the anthracite is allowed to pro- 
ceed to its destination. If the size and quality of the anthra- 
cite coal does not cone within the approved standards, the anthre- 
cite is rewurmed to the "breakers" for repreparation. 

While burning conditions will influence the 
proper size of fuel to some extent, the use of the following sizes 
has been generally agreed upon as standard: 

Egg: This is the largest size of domestic anthracite, used in 
fire pots having a diameter of 24" or greater, 

Stove; Is generally used in firc pots not less than 16" in dia- 
meter. Is also ideal size for large cooking ranges or large 
juebec heater type of stove, 

Chestnut: Is suitable for any boiler or furnace having fire pot 
LO" to 16" deep, and up to 20" in diemeter. This size will give 
excellent results in the base burner types of stove, kitchen 
ranges and hot water heaters. ‘Chestnut size is used to very great 
extent in Canada in poultry brooders. No other fuel seems to be 
as satisfactory. 

Pea: Can be used to advantage elong with larger sizes of anthra- 


+“? 


cite. This size is also used in magazine feed boilers, kitchen 
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ranges and hot water heaters, 

Buckwheat: This is the smallest size that can be burned with 

natural drafts. Is also used in Magazine feed boilers, mechanical 

burners end forecd draft burners. 

Ries: This size is used in mochanical stokers for domestic heat~ 

ing, also in certain types of menufacturing plants, 

Barley: This size ig not ordinarily used for donestic heating, 

but is used extensively in Manufacturing plants in chain erate 

stokers and is economical and absolutcly smokeless, 

BY THE CHALRMsN: Which one of these do they use the forced 
draft with? 

4 Buckwheat end Rice. or you have been hearing about No. l 
Buckwheat and Noe 2 Buckwheat. Originally that was known es 
Buckwheat and Rice. I wags going to say, sir, that later on 
in this I give the mesh sizes of these coals. (Continues): 

Pennsylvania anthracite has many uses besides 
domestic heating, and is most popular where other types of solid 
fuels evidently do not sive the desired results, such as in the 
roasting process in malting plants, by lerge bakers of cakes and 

DisGuits, and almost ex¢lusively in poultry brooders. Pennsyl- 

vania anthracite is used by other commercial consumers besides 

those mentioned, where clean heat, heat free from soot and Bases, 
is absolutely necessary. 
UNITED STaTES The importance of tmerican anthracite in re- 
wNTHRAC IT . 
spe ctIMbOREEDCanadien fuel requirements can be readily realized 
INTO CiaNaDda 
because of the geographical locetion of the anthracite mines in 

Pennsylvania, .sterican anthracite hes been imported into Canada 

from the United States since 1668 without interruption, except 

during short periods of cessation in production. Statistics re~ 
porting importations of smerican anthracite into Canade were not 

kept by the-Canadian Government previous to 1877, 

Since 1877, importations of american anthracite 
into Caneda have grown with the increase in Canadian population, 


except in those years when overseas coals found their way into 
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this market for a linitea period. The period during which over— 
seas anthracite came into Canada will be enlarged upon later in 
this bricf. 

We exhibit the following tables = number a 
which covers importations of imcrican anthracite inte Cenada 
from 1877 to 1944, and table number é, Which covers importations 
of all anthracitecs into Canada from 1913 to 1944 inclusive. 

T..BLE NO. 1 
IMPORTS OF AMERICAN sNTHRACITE 
INTO CaN ADs 
1877 = 1944 (inel.) 


(Dominion Bureau of Statistics) 


YER NET TONS YEAR NET TONS 
1877 420,010 Peay 4,020,577 
1878 406,971 1912 4,184,017 
1879 416,423 1913 4,642,057 
1880 516,729 1914 4,435,010 
1881 572,092 1915 4,072,192 
1882 638,273 1916 4,570,815 
1883 754,891 1917 5,320,198 
1884 868,000 1918 4,785,160 
1885 910,324 1919 4,952,675 
1886 995,425 1920 4,912 ,964 
1887 1,100,165 1921 4,567,370 
1888 2,138,627 1922 2,514,249 
1889 1,291,705 192% 4,906,222 
1890 1,201,335 1924 3,908,317 
1891 1,399,067 1925 3,249,497 
1892 1,479,106 1926 3,883,242 
1893 1,500,550 1927 3,265,411 
1894 1,530,522 1928 3,203,231 
1895 1,404,342 1929 3,173,043 
1896 1,574,355 1930 2,955,954 
1897 1,457,295 1931 2,236,423 
1898 1,460,701 1932 1,685,532 
1899 1,745,460 1933 1,489,829 
1900 1,654,401 1934 1,804,187 
1901 1,933,282 1935 1,670,085 
1902 1,652,451 1936 1,685,848 
1903 1,456,713 1937 1,994,619 
1904 2,275,018 1938 1,973,610 
1905 2,604,137 1939 2,605,765 
1906 2,200,863 1940 2,643,583 
1907 (9 months) 2,014,846 1941 3,310,570 
1908 3,091,159 1942 4,423,399 
1909 3,059,663 1943 4,073,731 


ee 5,152,851 | 1944 4,194,716 
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YEAR 


1913 
1914 
1915 
L916 
As 
1918 
P19 
1920 
1921 
1922 
1923 
1924 
1925 
1926 
Lye 
$928 
US ) 
1930 
LISL 
1932 
1933 
1934 
1935 
1936 
LOT 
LISS 
L239 
1940 
1941 
1942 
19438 
1944 


BY MR. FRAWLEY: 
the U.K. 
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TuBLE NO. 2 
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Mg ab Mackenzie 


IMPORTS OF oLL ANTHRACITE 


(DOMINION BUREAU OF olalis tics) 


UNTP 2D ST..T8S 


4,642,057 
4,435,010 
4,072,192 
4,570,815 
5,320,198 
4,785,160 
4,952,675 
4,912,964 
4,567,370 
2,514,249 
4,906,222 
3,908,317 
3,249,497 
3,083,242 


0,405, 411 


3,203,231 
3,173,043 
2,955,954 
2,236,423 
1,685,532 
1,429,829 
1,804,127 
1,670,085 
1,685,848 
1,994,619 
1,973,610 
2,605,765 
2,643,588 
3,310,670 
4,422,499 
4,073,731 
4,194,716 


& Yes sir, 


s snd that was roughly the situation in 1939 also? 


Kh + 
A Yes sir. : 
~ But there were years there in which they brought in more than 


you did? 


year though, 
BY THE CHalTRMinN: 
arii¢t 
quanti ties? 
reference 
am TOU. 
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127,513 
96,964 
179,708 
261,659 
275,277 
549,247 
272,170 
788 ,235 
526,467 
729,456 
996,187 
876,364 
1,399,086 
1,605,776 
1,643,516 
1,454,521 
1,333,602 
1,134,855 
i, Los. 
1,034,901 
Bese tew 
630,189 
379,524 
384, 788 
218,511 


around 19a, 


DIN NH 


TONS 


HO aR re Serre = 


87,520 
Qype 
7,635 

117,416 
304,009 
65,354 
03,589 

8 
89,666 
oe0, 712 
510,590 
442,794, 
541,260 
907,139 


1942, how it 


OT AT, 


4,642,057 
4,435,010 
4,072,192 
4,570,815 
5,320,198 
4,785,160 
4,952,675 
5,040,477 
4,664,334 
2,693,957 
5,167,881 
4,183,594 
3,798,744 
4,242 ,932 
4,063,619 
3,737 , 333 
4,019,917 
4,256,090 
3,178,141 
3,138,157 
3,035,613 
3,537,309 
3,451,318 
3,530,040 
3,572,268 
3,714,001 
3,977,805 
3,972,769 
3,940 ,859 
4,802,023 
4,458,519 
4,415,227 


It looks like in 1940 they were bringing in from 


about half what you were bringing in from the U.S,? 


They brought in more than we did in 1933; that is the only 
the only year they beat us. 

are you making any reference to the effect of 
affected the 
ee by the table, but are you making any 
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SuLES ND Practically all of the larger producing 
DISTRIBUTION 
OF companics of ?ennsylvania Anthracite have 
UNITED STATES 
aNTHR..C ITE direct connections in Canada, and distributo 


coal through Canadian subsidiaries or through 

agents appointed by then. There is keon competition among tho 
Canadian distributors of .ncrican Anthracite. All retail 
dealers, large or Ssnall, in all cormnitics, are constantly 
Solicited by representatives of the different dnerican anthracite 
Operators. ll dexlers (over 200 in the Montreal area) are froc 
to choose, and buy fron whon thoy wish. (Under normal conditions.) 
Retail dealers aro not hecessarily limited for supplies thragh 
Selling agencics located in Canada, but are froo to purchase 
their supplics dircctly from other Anthracite producing companies, 
or through selling agencies located in the United States. 

“ very imortant fact concerning the supply of 
Smerican dnthracite to Canada is the short distance fron the 
point of production to the point of consumption. This can be 
readily appreciated when it is realized thet the Anthracite mines 
in Pennsylvania are only 355 niles by railroad from the Montreal 
area. 

The movenent of coal from the mines to Eastern 
Canada is done with quick dispatch, for the coal is received 
within a few days, in some cases as soon as threc days, after the 
coal is mined. 

Pennsylvania Anthracite, besides caming directly to 
Eastern Canada by railway, is also dispatched from the mines to 
Great Lake Ports, where it can be loaded into hoats, and 
dolivered in bulk shipmonts by water, to docks on Lake Ontario, 
or on tho St. Lawrence River. The proript dispatch of Pennsylvania 
Anthracite, and the short period of time it is in transit to 
Hastern Canada destinations makes it unnocessary that hugh piles 
of this fuel be carriod by importers or retail merchants. 

Most importing firms havo facilities to store 
sufficient quantitics of United States Anthracito so that it is 


availablco, and for sale to tho smaller type of rotail merchant. 
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Ss, -3317- C.E.Mackenz ic 
Those dealers have neither the cquipment to handle Anthracite 
purchases in carload lots, nor have they the necessary capital 
to mako such purchases, 

At those yards, or docks, where the Pennsylvania 
Anthracite is stored for the Smaller retail merchants, yard 
equipment is provided so that these dealers, drawing their purchases 
by truck or horse, can always bo assured of clean uniformly sized 
fuel with quick dispatch, This method of Serving the small 
retail coal merchant naturally reduces his capital requirements 
to a minimun, 

The physical characteristics of American Anthracite 
have already been described as hard ana donse, resulting in very 
little dogradation from handling compared with other Anthracite 
Coming into this markcot. Tho fact that United States Anthracite 
is of hard structure reduces to a minimun the loss through broakage 


and ¢ ons equent rescreening by the retail merchants ham ling it. 


P.O.B. MINE The period April lst to March 3lst is commonly 
PRICES UNDER 

NORMAL referred to as the "Coa, Year”. Generally, 
CONDITIONS 


lower mine prices than those imeffoect during the 

winter months, are announced about the beginning of a new coal year, 
The prices are éradually increased throughout the non-burning 
period to similar prices at which the anthracite sold through 
the previous burning season. The Lower Spring and summer prices 
wore to stimulate the novement of Anthracite quring’ 2 period when 
it is not consuned. The f.0.b. mine prices are announced by wholo- 
Salers, 

It has beon tho usual practice to increase the spring 
price by about ¥1.00 por ton during the spring and summer months, 

The f.0.b. mino price of Ancrican Anthracito has not 
varied greatly during tho last ton years. 

‘ comparison of the prices of stove size, which is the 
most comion size used for donestic heating, shows that tho max inun 
£.0.b. mince price in 1933 was v7.25, and the maximum f.0.b. mine 


price for the sane size in 1942 was $6.75 per net ton. 
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~5518~ C.E.Mackenzioc 
The following table shows the maxirmm and minimun 


f.0.b. mine prices, on Stove size, for the poriod 1933 to 1945, 


MINE PRICES F.0.B. LOADING POINT 


NET TON 
YEAR MINIMUM M\XIMJM 
1933 $6.25 G7 625 
1934 6.25 7.25 
1935 5.75 7.25 
1936 6.25 6.75 
1937 5.25 6.00 
1938 5.50 6.40 
1939 4.60 5.90 
1940 5.75 6.25 
1941 6.25 6.75 
1942 6.75 6.75 
1943 7.30 4 8.00 b 
1944 7.85 4 8.45 
1945 7.85 8.85 6 


a - Frozen in Canada November 27, 1943. 

b - Novenber 27, 1943 (Increase made up by subsidy) 
¢ - February 1, 1944 
ad - June l, 1944 . 
@ - June 18, 1945 " 


F.O.B, MINE In 1943, the opening f.o.b. nine price for Stove 
PRICHS AND | 

CiNaDI AN Size anthracite was $7.30. This price was inoreased 
SUBSIDIES 


on November 27, 1943, to $8.00'per ton, f.roeb. 
mines. The 8.00 f.0.b. mine prico continued until Hebruary 1, 1944, 
when the price was increased to $8.45 per net ton. This price 
continued in effect until June 1, 1944, when the f.o.b. mine prico 


was reduced to $7.85. 


BY MR. FRAWLEY - At the top of page 9 (Exhibit 189) you state 
"t.eOebds mine prices are announced by wholesalers." These are 
Prices f.0.b. loading point announced by Montreal wholesalers? 
Sir. 


A. Yes 
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MR. MACKENZIE continues bEISr. 

"During the period the f.o.b. nine price was 8.00, 
the Canadian Governnent arranged a subsidy of seventy cents per 
net ton, and during the poriod the f.o.b. mine price was $8.45, 
the subsidy to Wholedeverd amounted to $1.15. When the f.o.b. 
mine price was reduced to 77.85, the subsidy to wholesalers was 


reduced to fifty-five cents por net ton." 


BY MR. FRAWLEY How do the wholesalors, in 1945, the wholesalers 
fix the ninimur of $7.85 and the mximn of $8.85 for Stove 

Size coal? What doos that nean? 

‘A. The mininun was the lowest price it sold at, and the mximm 
the highest price. 

Q. Tho same coal? 

4. Yes. 

BY THE CHAIRMAN -. It varies in the soason? 

BY MR. FRALEY - The lowest price was 7.85, and the highest 
prico was $8.85 in 1945, and the wholesaler bofore ho composes 
those prices has received his price from the minc? © 

4. No, I would say he received his price fron the company for 
whom he was acting as agent or distributor. 

m% His supplier? 

a. Yes. 

Q. He has first received his price frm the supplier? 

He has nothing to do with the price exccpt announce the 

price that is given him by the dealer. 

BY COMMISSIONER MORRISON + You are not suggesting that they 
vary the price as mech as 41.00 per ton during the season? 

A. I am not suggesting that. 

Q@. The wholesalers you are talking abat in this brief very 
their prices at certain seasons of the year in order to encourage 
buying. That docs not apply to producers of coal at the mino? 

3. I don't know anything about tho prices in the United statos. 
411 tho distributor in Canada does, ho is told what the price is 


and he passos that on. 
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You talk to some of these producers and you will find they 


have not that mich margin to vary their price that much. 


By MR. FRAWLEY = You say when you try to stimlate the buying 


of coal in tho carly Spring you give tho low price? 


ee 


IT didn't say the Canadian distributor arranges the prices to 


stimulate the movement. 


9. 


v 


Q. 


Who does that? 

The agency for X purchaser is told what the wholesale price is. 
4t that particular season? 

Yes. 

4nd ho only announces it to the trado? 

Yes, 

That is all? 

Yes, 

Then the price is dcotermined in the Pennsylvania mine? 
Certainly. 


and that is the price which is graded according to the 


market feeding, that is it is lowered at the tine they think they 


need a stimlant to buy? 


Qe 


Yes, I think that is the natural thing to do. 
and that is dono in Pennsylvania? 
Yos. 


So when you announce $7.85 and v8.85, those are prices given 


to you by the producer in Pennsylvania? 


Yes. 

How is your price determined? 

That is our price to tho trade. 

But your price by the nine, is that covered in the brief? 
I don't quite get you. 

You don't pay ¥7.85 and sell for ¥7.85? 


No, that is covered in a lotter which you requested from the 


distributors in the United States, 


2. 


Then the only evidence coming to the Commission is in the 


confidential letters you had written to no tolling me the discounts 


of those announced prices? 
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&. Yes, Sir. 
BY THE CH.ATRMAN - What do you mean? 
BY MR. PRAWLEY - I have three lettors, ono from the Canadian 


Import Company, one from the F.P.Voaver Coal Co. Itd., and ons. 
from Vipond-Tolhurst Ltd. in which thoy tell mo how mchis 
allowed them off the announced price. 

% «sre you accepting that as confidential informtion? 

4, I have in my hands these threo letters which are requested 
to bo received confidentially, and Mr. Mackenzie is not 
Spreading it on the record, and if the Commissioners decids it 
must be put on the record, then I will bring it to tae attention 


of the distributors and sone arrangement will have to be mado. 


Mk. M.CKENZTE continues brief, 


"On June 18, 1945, tho f.o.b. mine prico was increased 
to 8.85, and the subsidy increascd to Higes: 

Until the year 1931, American Anthracite ontored 
Canada free of any customs’ duty. In June 1931, a customs’ duty 
of forty cents per net ton was lovicd on Lmeorican anthracite, 
and an excise tax of 1% on duty paid value of the coal was also 
levied." 
BY MR. M,:CKENZIB - This is shown on Table No. 3. which follows, 


et me ee EE 


and which is:- 
COSTS PENNSYLVANIA ANTHRACITE 
MONTREAL, QUEBEC - 
MINE PRICE, LEVIES, NET COST TO DEALERS (CAR MONTREAL), 
WHOLES.LE PRICE YARD AND DOCKS, CASH RETAIL PRICE, AND GROSS 


M.RGINS - 
STOVE SIZE 


awLlL HAPRESSED IN NET TONS, 
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PsBLE 3. 
Excise Tax 
(on duty 
Price paid) Freight 
f.o.b. Rail Customs (value of Emorgency Equalization 

Date Mines Freight Duty ___coal} Freight _ Fund 
Berit 1/5. 7.00 4.43 . e = z 
June 2/31 7.40 4,43 40 .08 - - 
me 4/82 - 7.00 4,43 40 ey! 606 - 
ere i5/S2 7.25 4,43 250 oes <O6(to Sapt.m vo 

30,1933) 

Sept. 30/34 7.25 4,43 °50 623 2 - 
Oct. 1/34 Pees) (557 250 623 - - 
April 18/35 5.75 3,57 ~50 .19 Apis ~ 
Dec. 31/36 6.75 3.57 50 eee 015 - 
Mar. 28/38 6.25 3.67 ~50 ~20 - - 
April 26/39 5.50 3.67 50 - - - 
Sept. 25/39 5.00 3.67 ~50 - = 26 
June 1/40 5.85 3.67 50 = - tee 
June 24/40 5.95 3.67 «50 : = wet 
Pept, 16/40 6.25 3.67 »50 - - 024 
Pept. 15/41 6.75 3.67 ~50 . - 024 
Bere 16/42 6.75 3.67 «50 - 06 024 
Pept. 15/42 6.75 3.67 .50 Pe 06 «24 
pan, 9/45 a 7.30 3.67 50 = .06 024 
May 15/43 DP eo0er US. 67 ~50 - = 024 


&@ -~ Frozen in Canada Novembor 27, 1943. 
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TABLE 3 (continued) 


Date 


Spril 1/31 
June 2/31 
Jan, 4/32 
Oct. 13/32 
Sept. 30/34 
Got. 1/354 
April 18/35 
Dec. 31/36 
Mar. 28/38 
Spril 26/39 
Sept. 25/39 
June 1/40 
June 24/40 
Sept. 16/40 
Sept. 15/41 
Mar, 18/42 
Sept. 15/42 
Jan. 9/43 
May 15/43 


-_— 


No change 


Usny 
Exehange 
on Mine 
Price & 
Poe ae 


eat Doe 


83 


as at 4ugust 1, 


War 
Exchango 
Tax’ on 

Mine 

Price 


at 10% 


~ 


1945 


Cost 
Oe 

Cars 

Montreal 

11.43 
12451 
11.96 
12.47 
12.41 
11.55 
10516 
ete 
10.62 
Deo? 
10.01 
10.93 
Bn ray 8) 
12.06 
i2 ee 
12.75 
12.475 
ll raNoas 


12.54 


* 


CE. Mackenzie 


Less 
Cash 
Discount 


»20 


020 


Net 
Cost 
Mier ers 14 

Cars 
Montreal 


ul Wea 
a Pe: 
PET 
12727 
ieee 
Naot 
9.96 
10.99 
10245 
9.50 
9,84 
10.76 
11.65 
1 8o 
Lei, bi 
12.58 
12.58 
12,44 


b 12.37 
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MR. MiCKENZIE continucs briof. 

"In October 1932, the customs!’ duty was increasod 
to fifty cents per ton, and the exciso tax was increased to 3%. 

The customs’ duty of fifty cents per ton is still 
in effect on importations; the 3% oxcisc tax was removed in 
March, 1938. 

“ll purchases of Ponnsylvania Anthracite made by 
wholesalers mst be paid for in United States dollars. 
Therefore, the wholesaler mst collect from the retailer in 
United States funds, or in Canadian funds plus exchange. 

The fact should be especially noted that during tho 
period January 1, 1931 to Septomber 9, 1939, the United States 
Anthracite Operators acceptod payment in Canadian funds, thereby 
absorbing the prevailing oxchange, which ranged up to over 20%, 

In September, 1939, the Foreign Exchange Control 
Board fixed a rate of 11% on Canadian funds. This rate of 
exchange is still in effect. 

The wholesale importing company, and the rotailor 
in turn, aro also called upon to pay a Freight Equalization Fund 
amounting to twenty-four cents per ton. 

During the poriod June 1940 - Soptembor 1942, the 
Canadian Government levied a 10% war exchange tax on the £150.) 
mine price of Pennsylvania 4nthracite. This tax amounted to as 


much as sevonty-five cents per net ton."” 


BY COMMISSIONER MacLASURIN - 20% would be the exchange rate. 
The Canadian dollar was on a parity with Amorican funds during 
the neriod 1931 to 1939? 

4. The first part of that period was around 1%. 

Q. When was the 20%? 

4, I think it really went up to 22% or 23%. 


BY MR. MiCKENZIE - IT am n't giving these figures for the record. 
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